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: Building
Mr. Ravi Chawla, COO -

Lubricants Division awarding Young Leader conclave. MS Dhoni
Man-of-the-match at IPL sharing his leadership mantras

Gulf sponsored ‘Leader Talk’
show on CNN IBN

Stall at prestigious Cll Excon event
for construction sector
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Meet & Greet
event. 1250

g counters across
India decked
with the movie

Winner of “Super King Size consumer offer”
getting bike keys from cricketer R Ashwin

CSK Meet & Greet event organised
for lubricants customers & consumers

Formula GX, a fully synthetic passenger
car motor oil, Launch by MS Dhoni

i

Launch of Co-branded Genuine
Hydraulic oils for Toshiba Machines

“Foster a child” A CSR initiative by
Gulf for under privileged children

@ Indian Register Quality Systems
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Mr. Ravi Chawla addressing at ICIS Gulf 0 i
Indian Base Oils & Lubricants Conference ¢

Mahindra-Gulf Co-branded product launch

New Company Listing
on BSE

Listing ceremony at Bombay Stock Exchange.
Bell ringing by Chaiman, Mr. S. Hinduja in
the presence of Company directors / senior
functionaries

ISO 9000, ISO 14001and ISO TS 16949 2009:
Quality standard recognised by global
automotive OEMs
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ATEN YEAR REVIEW

(7 Lakhs)
Year 2013-14 | 2012-13 | 2011-12 | 2010-11 | 2009-10 | 2008-09 | 2007-08 | 2006-07 | 2005-06 | 2004-05
INCOME & DIVIDENDS
Turnover 109838.53 | 108195.16 | 100930.40 | 10010235 | 106565.94 | 99588.84 | 8332152 | 66865.64 | 50724.65 | 47340.47
Profit Before Tax 788262 | 7321.72 7031.23 6702.03 | 543023 |  3875.41 29706 | 318337 | 2543.43 2215.07
Profit After Tax 5833.62 | 5298.62 6211.23 5419.03 |  4507.23 |  2904.38 251317 | 2300.59 2078.6 2003.07
Profit After Tax as a 5.31% 4.90% 6.15% 5.41% 4.23% 2.92% 3.02% 3.44% 4.49% 4.23%
percentage of Sales
Earnings Per Share (Rs.) 5,884 5.34" 6.26" 6.11% 6.06" 3.91% 3.42% 16.58 16.43 14.44
Dividend per fully paid 2.50 $# 2.20* 2204 2.00* 1.80" 1.70* 1.50" 7.50 7.00 6.50
Equity Share (Rs.)
Dividend 247862 | 2181.19 2181.19 1982.90 [  1338.46 |  1264.10 111538 | 111538 971.02 901.66
Year 2013-14 | 2012-13 | 2011-12 | 2010-11 | 2009-10 | 2008-09 | 2007-08 | 2006-07 | 2005-06 | 2004-05
CAPITAL EMPLOYED
Net Fixed Assets 100219.56 (101213.49 | 101877.61 | 43011.36 | 58103.87 | 60676.59 | 200424.32 | 15647.14 | 11367.26 | 10560.95
Net Working Capital 38412.94 | 32023.67 | 26850.55 | 10230.27 | 11388.15 | 17835.12 | 22502.43 | 14451.81 | 9597.43 8130.11
Other Assets 3379.71| 5549.18 | 5530.73 8768.26 | 3204.01 | 3595.94 | 6992.93 | 7980.24 | 5278.71 4839.49
Total Capital Employed | 13131119 [ 138786.34 | 134258.90 | 62009.89 | 72696.03 | 82107.65 | 230009.68 | 38079.19 | 26243.40 | 23530.55
Year 2013-14 | 2012-13 | 2011-12 | 2010-11 | 2009-10 | 2008-09 | 2007-08 | 2006-07 | 2005-06 | 2004-05
NETWORTH & LOANS
Shareholders’ Funds:
Capital 1982.90 | 1982.90 1982.90 1982.90 |  1487.17 | 1487.17 1487.17 | 138717 | 1387.17 1387.17
Reserves 111396.38 | 108462.62 | 105715.88 | 42297.79 | 40789.77 | 39794.17 | 203901.39 | 14388.71 | 13393.06 | 12221.67
Tangible Networth 113379.28 [110445.52 | 107698.78 | 44280.69 | 42276.94 | 41281.34 | 204717.18 | 15237.06 | 14284.78 | 12827.12
Secured Loans 5035.57 | 981549 | 8457.85 | 10204.43 | 1707451 | 17122.63 | 13457.72 | 15547.27 | 8147.69 8243.71
Unsecured Loans 12896.37 | 18523.33 | 18102.28 752477 | 1334458 | 23703.68 | 11163.40 | 6251.04 | 2810.48 1678.00
Debt Equity 0.16 0.26 0.25 0.40 0.72 0.99 0.12 1.43 0.77 0.77
No. of Shareholders
at year end 60839 | 64291 65289 66661 61276 59476 56218 43790 43840 45893

Note : Sales figure includes Excise Duty
# Equity Shraes of face value of T 2 each. Previous years face value of ¥ 10 each

$ Interim Dividend
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Chairman’s Letter

Dear Shareholders,

| welcome you all to the 53“Annual General Meeting of the Company.

As you are aware with effect from 15! April, 2014, the Lubricants business has been demerged into a separate company, Gulf Oil
Lubricants India Limited ( GOLIL).

As per the Scheme of Arrangement, approved by the Hon’ble High Court of Andhra Pradesh, we have been able to complete all the
formalities and get the listing of the new Company, GOLIL, on the BSE and the NSE on 31t July, 2014. With the listing, we have
completed a major phase in delivering enduring value for shareholders.

The Indian economy expanded by 4.7%, slightly higher than the previous year but, much lower than the growth expected. The growth
in the manufacturing, mining, automotive and infrastructure segments were in most cases negative and, therefore, the effect on your
Company has led to stagnancy in the sales and revenue. However, | am happy to state that with the close monitoring of our
businesses, we have been able to bring in a higher level of efficiency coupled with cost reduction and thereby, maintained the revenue
and bottom-line growth.

Before | proceed further with the discussion on the businesses of the 3 divisions of the Company, | would like to mention that we have
gone through the experience of demerger which we have been discussing over the last 2 years at a time when the economy under
the new Government, is poised for recovery and as a good possibility of growth in the mining, infrastructure and reality businesses.
At the same time, the economic scenario with regard to automotive, transportation and mining sectors bode well for the new Company
engaged in lubricants.

Lubricants Business

The growth of the Division has been satisfactory in the background of the negative performance of the automotive and transportation
sectors of the economy. We have been able to maintain our growth trajectories in the bazaar trade and in factimproved our positioning
and market share. The initiatives in the new generation diesel engine oils, long drain oils, new OEM tie ups besides increase in bazaar
sales have been instrumental in keeping the growth picture vibrant.

Brand building exercises which we had undertaken a few years ago was further strengthened and the Gulf Brand was highlighted in
Television programmes such as Leader Talk and during the National Election Campaigns throughout India. The visibility gained
through these programmes, besides sponsoring the IPL team Chennai Super Kings has helped to bring new markets to Gulf
Lubricants.

Based on the projections of market demand, which is expected to emerge over the next year, we have decided to increase the
capacity of our Silvassa plant from 75000 KL to 90000 KL. In order to cater to the additional demand, expected over the next2 -3
years, we have planned a new plant at an investment of Rs. 125 crores. The land for this expansion has already been acquired. The
growth story of Gulf Lubricants, and the new Company Gulf Oil Lubricants India Limited, remains strong.

The AGM for 2013 — 14 of the Gulf Oil Lubricants India Limited in the normal course was held on 4" June, 2014, therefore, the Agenda
before you at the Meeting is focused on the affairs of the residual business in GOCL.

Gulf Qil Corporation Limited 2014



Residual Businesses:
Energetics and Mining & Infrastructure Divisions

The residual businesses with Gulf Oil Corporation Limited namely Energetics, Mining & Infrastructure and Realty (Property Development)
are also showing growth projections. With the improvement in the mining and infrastructure sectors of the economy since the
formation of the new Union Government, the products and services of the Energetic Division and the Mining & Infrastructure Division
are expected to increase substantially.

Already with the revival of the Mining activities in the Country, the Mining & Infrastructure Division has been able to restart its mining
services with a large corporate. Further activities in this Division are expected as several major organizations are approaching for
business links over longer periods. We expect that with the restart of this Division, we would be in a position to undertake large mine
development contracts of durations greater than 5 — 7 years. Our services which we were rendering to infrastructure segment have
also restarted and we have started utilizing the idling equipment for this sector.

Domestic production of coal is expected to increase at CAGR of 6.8% in projections till 2020. The growing coal demand from domestic
end users rising production targets by coal mining companies and proposed investments in the coal sector are positive signals. The
iron ore, limestone and bauxite mining are expected to follow the same growth trajectories.

In this background, the Energetics Division along with the Company’s wholly owned subsidiary IDL Explosives Limited are also
experiencing enquiries from large mining projects, and, therefore, would be in a position to record better performance in the years
ahead.

Realty Division

The development of the 40 acres property at Yelahanka in Bangalore was started in April 2012. As of date the first building in the SEZ
Block comprising of 10.46 lakhs sq.ft. and the multilevel car park of 4.06 lakhs sq.ft. are nearing completion. The revenue streams from
the listing of this first building are expected to flow from Q3 / Q4 of the current year. With the start of the first block, the basic
infrastructure for the SEZ portion of the project would enable us to start two more buildings with total built up area of 15.39 lakhs sq.ft.
These buildings are also expected to be ready by December 2015/ June 2016 and add to the revenue stream during 2015-16.

The development of 76 acres in Kukatpally, Hyderabad is in the final stages with a renowned architect in Dubai. With the 100 feet road
completed through the project site, the mixed development project is now in a position to be started on receipt of the approvals from
the Government of Telangana, and should be capable of commencing additional revenue streams progressively from 2016.

In Conclusion

In my earlier communications to you last year, | had mentioned that “the Company Management is focused on delivering enduring
value for shareholders”. We have been organizing and developing our businesses in line with this objective. The first phase of delivery
with the listing of Gulf Oil Lubricants Limited is now complete. The focus which we have been trying to achieve for the lubricants
business has now happened with the listing of a separate Company, Gulf Oil Lubricants India Limited.

Property development and infrastructure will be the new focus areas of your Company and work in this direction has started in right
earnest, by the Realty Division and the Mining & Infrastructure Division.

I now look forward to your support to the two Companies of which you are shareholders for further growth and prosperity.

—_—

— el

S. G. Hinduja
August 11,2014 CHAIRMAN
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NOTICE OF THE FIFTY THIRD ANNUAL GENERAL MEETING

NOTICE is hereby given that the Fifty Third Annual General Meeting of the Company will be held at 2.30 p.m. on Thursday, the
25t day of September 2014 at Kohinoor, Hotel Taj Deccan, Banjara Hills, Hyderabad — 500034 to transact the following:

ORDINARY BUSINESS:

1.

To receive, consider and adopt the audited Balance Sheet as at 31st March, 2014, the Statement of Profit and Loss, Cash Flow
Statement for the year ended on that date and the Reports of the Board of Directors and Auditors thereon.

To appoint a Director in place of Mr.Ramkrishan P. Hinduja (DIN 00278711), who retires by rotation under Article 122 of the
Articles of Association of the Company and is eligible for re-appointment.

To consider, and if thought fit, to pass, with or without modification, the following Resolution as an Ordinary Resolution:

“RESOLVED THAT M/s Deloitte Haskins & Sells, Chartered Accountants (ICAI Registration No.008072S) be and are hereby
appointed Auditors of the Company to hold office until the conclusion of the next Annual General Meeting, and that the Board of
Directors be and are hereby authorised to fix such remuneration as may be determined by the Audit Committee in consultation
with the Auditors and that such remuneration as may be agreed upon between the Auditors and the Board of Directors, in
addition to actual out-of-pocket expenses incurred by them for the purpose of audit”.

SPECIAL BUSINESS:

4.

To consider, and if thought fit, to pass, with or without modifications, the following resolution as a Special Resolution:

“RESOLVED THAT pursuant to the provisions of Sections 23, 42, 62, 71 and all other applicable provisions, if any, of the
Companies Act, 2013, the Foreign Exchange Management Act, 1999 (including any statutory modification(s) or re-enactment
thereof for the time being in force), read with the rules made thereunder, and all the applicable laws, Rules, Guidelines,
Regulations, Notifications and Circulars, if any, issued by the Securities and Exchange Board of India (SEBI), Reserve
Bank of India (RBI), the Government of India (GOI), the Foreign Investment Promotion Board (FIPB), and other concerned
and relevant authorities, and other applicable Indian laws, rules and regulations, if any, and relevant provisions of
Memorandum and Articles of Association of the Company and the Listing Agreement(s) entered into by the Company with
the Stock Exchanges where the Shares of the Company are listed and subject to such approval(s), consent(s), permission(s)
and/ or sanction(s) as may be required from GOI, FIPB, RBI, SEBI and any other appropriate authorities, institutions or
bodies, as may be necessary and subject to such conditions as may be prescribed by any of them while granting any such
approval, consent, permission or sanction which may be agreed by the Board of Directors of the Company (“the Board”)
(which term shall be deemed to include ‘Offering Committee’ or any other Committee constituted or hereafter be constituted
for the time being exercising the powers conferred on the Board by this Resolution), which the Board be and is hereby
authorised to accept, if it thinks fit in the interest of the Company, the consent and approval of the Company be and is
hereby accorded to the Board to create, issue, offer and allot, from time to time, Securities (as defined below) in the form
of Equity or other Shares, Warrants, Bonds or Debentures, Depository Receipts, (whether Global Depository Receipts
(GDRs), American Depository Receipts (ADRs), Indian Depository Receipts (IDRs) or any other form of Depository Receipts),
or any other debt instrument either convertible or nonconvertible into Equity or any other Shares whether optionally or
otherwise, including Foreign Currency Convertible Bonds representing any type of securities (FCCBs), whether expressed
in Foreign Currency or Indian Rupees (all or any of which are hereinafter referred to as “Securities”) whether secured or
unsecured, and further the Board be and is hereby authorised, subject to applicable laws and regulations, to issue the
Securities to investors (including but not limited to Foreign Banks, Financial Institutions, Foreign Institutional Investors,
Qualified Institutional Buyers, Qualified Foreign Investors (QFls) Mutual Funds, Companies, other Corporate Bodies, Non-
Resident Indians, Foreign Nationals and other eligible investors as may be decided by the Board (hereinafter referred to
as “Investors”) whether or not such Investors are members, promoters or directors of the company or their relatives or
associates, by way of one or more private and/ or public offerings (and whether in any domestic and/ or international
market(s), through a public issue(s), private placement(s), Qualified Institutional Placement(s) (QIP), preferential issue(s)
or a combination thereof in such manner and on such terms and conditions as the Board deems appropriate at its absolute
discretion provided that the issue size shall not exceed US$100 million or ¥ 600 crores inclusive of such premium as may
be payable on the Equity Shares or any other Security, at such time or times and at such price or prices and in such
tranche or tranches as the Board in its absolute discretion deem fit.

RESOLVED FURTHER THAT in the event of a QIP or issuance of ADRs/GDRs/FCCBs as above mentioned, the ‘Relevant
Date’ for determining the price of the Specified Securities to be allotted, if any, shall mean, in case of allotment of equity
shares, the date of the meeting in which the Board or a Committee thereof decides to open the proposed issue and in case
of allotment of convertible securities, either the date of the meeting in which the Board or Committee thereof decides to
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Notice (contd..)

open the issue of such converstible securities or the date on which the holders of such convertible securities become entlted to
apply for the equity shares, as provided under applicable law, or such other time as may be prescribed by applicable law from
time to time.

RESOLVED FURTHER THAT in the event of a QIP, in terms of Chapter VIl of the SEBI Regulations, in accordance with
Regulation 86(1) (a) of the SEBI Regulations, a minimum of 10% of the Specified Securities shall be allotted to Mutual
Funds and if the Mutual Funds do not subscribe to the said minimum percentage or part thereof, such minimum portion or
part thereof, may be allotted to other QIBs, and that no allotment shall be made directly or indirectly to any QIB who is a
promoter or any person related to promoters of the Company.

RESOLVED FURTHER THAT in case of a QIP, in terms of the provisions of the Securities and Exchange Board o India
(Issue of Capital and Disclosure Requirements) Regulations, 2009, the Board may at its absolute discretion issue equity
shares (including upon conversion of the Securities) at a discount of not more than five per cent or such other discount as
may be permitted under applicable regulations to the ‘floor price’ as determined in terms of the Securities and Exchange
Board of India (Issue of Capital and Disclosure Requirements) Regulations, 2009.”

RESOLVED FURTHER THAT without prejudice to the generality of the above, the aforesaid issuance of the Securities
shall be subject to such terms or conditions as are in accordance with prevalent market practices and applicable Laws and
Regulations, including but not limited to, the terms and conditions relating to payment of interest, dividend, premium on
redemption, the terms for issue of additional Shares or variations in the price or period of conversion of Securities into
Equity Shares or terms pertaining to voting rights or options for redemption of Securities.

RESOLVED FURTHER THAT the Board be and is hereby authorised to seek, at its absolute discretion, listing of Securities
issued and allotted in pursuance of this resolution, on any Stock Exchanges in India, and / or Luxembourg / London /
Nasdaqg / New York Stock Exchanges and/or any other Overseas Stock Exchanges.

RESOLVED FURTHER THAT the Board be and is hereby authorised to issue and allot such number of Equity Shares as
may be required to be issued and allotted upon conversion of any Securities referred above as may be necessary in
accordance with the terms of offering, and that the Equity Shares so allotted shall rank in all respects pari passu with the
existing Equity Shares of the Company.

RESOLVED FURTHER THAT subject to the approval(s), consent(s), permission(s) and/ or sanction(s) stated above, the
Company be and is hereby authorized to retain oversubscription/ green-shoe issue option up to 25% of the amount issued
and the Board be authorised to decide the quantum of oversubscription to be retained as also any other matter relating to
or arising therefrom.

RESOLVED FURTHER THAT the Board be and is hereby authorised to do all such acts, deeds, matters and things as it
may at its discretion deem necessary or desirable for such purpose including, if necessary, creation of such mortgages
and/or charges in respect of the Securities on the whole or any part of the undertaking of the Company under Section
180(1)(a) of the Companies Act, 2013 or otherwise and to execute such documents or writings as it may consider necessary
or proper and incidental to this Resolution.

RESOLVED FURTHER THAT the Board be and is hereby authorised to do all such acts, deeds, matters and things and to
decide upon, as it may at its discretion deem necessary, expedient or desirable in relation to all or any of aforesaid purpose
including without limitation to the utilization of issue proceeds, finalizing the pricing, terms and conditions relating to the issue
of aforesaid Securities including amendments or modifications thereto as may be deemed fit by them, to sign, execute and
issue consolidated receipt(s) for the Securities, listing application, various agreements such as Subscription Agreement,
Depository Agreement, Trustee Agreement, undertakings, deeds, declarations, Letters and all other documents or papers
and to do all such acts, deeds, matters and things, and to comply with all formalities as may be required in connection with and
incidental to the aforesaid offering of Securities or anything in relation thereto, including but not limited to the postissue formalities
and with power on behalf of the Company to settle any question, difficulties or doubts that may arise in regard to any such
creation, issuance, offer or allotment of the Securities as it may in its absolute discretion deem fit.

RESOLVED FURTHER THAT the Board be and is hereby authorized to enter into and execute all such arrangements/
agreements as may be required for appointing Managers (including lead managers), merchant bankers, underwriters,
financial and/or legal advisors, tax advisors, consultants, depositories, custodians, principal paying/transfer/conversion
agents, listing agents, registrars, trustees and/ or all such agencies as may be involved or concerned in such offerings of
Securities, whether in India or abroad and to remunerate all such agencies including the payment of commissions, brokerage,
fees or the likes and also to seek the listing of such Securities or Securities representing the same in one or more stock

exchanges whether in India or outside India, as it may be deem fit.
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Notice (contd..)

RESOLVED FURTHER THAT:

i the Specified Securities to be so created, offered, issued and allotted shall be subject to the provisions of the Memorandum
of Association and Articles of Association of the Company.

i. the Equity Shares that may be issued and allotted on conversion of the Specified Securities issued through the Qualified
Institutions Placement as aforesaid shall rank pari passu with the then existing Equity Shares of the Company in all
respects including dividend; and

ii. The number and/or conversion price in relation to Equity Shares that may be issued and allotted on conversion of the
Specified Securities that may be issued through the Qualified Institutions Placement shall be appropriately adjusted
in accordance with the SEBI Regulations for corporate actions such as bonus issue, rights issue, split and consolidation
of share capital, merger, demerger, transfer of undertaking, sale of division or any such capital or corporate restructuring.

RESOLVED FURTHER THAT without prejudice to the generality of the above, the aforesaid Specified Securities may have
such features and attributes or any terms or combination of terms that provide for the tradability and free transferability thereof
in accordance with the prevailing practices in the capital markets and the Board, subject to applicable laws, regulations and
guidelines, be and is hereby authorised to dispose off such Specified Securities that are not subscribed in such manner as
it may in its absolute discretion deem fit.

RESOLVED FURTHER THAT for the purpose of giving effect to this resolution, the Board be and is hereby authorised to do
all such acts, deeds, matters and things including but not limited to finalisation and approval of the preliminary as well as
final offer document(s), determining the form, manner and timing of the issue, including the investors to whom the Specified
Securities are to be issued and allotted, the number of Specified Securities to be allotted, issue price, face value, premium
amount on issue/conversion of Specified Securities, if any, rate of interest, execution of various agreements/deeds/
documents/undertakings, creation of mortgage/charge/encumbrance in addition to the existing mortgages, charges and
hypothecation by the Company as may be necessary on such of the assets of the Company both present and future, in such
manner as the Board may direct, in accordance with Section 180(1)(a) of the Companies Act, 2013, in respect of any of the
Specified Securities issued through the Qualified Institutions Placement, either on pari passu basis or otherwise, and to settle
all questions, difficulties or doubts that may arise in regard to the issue, offer or allotment of the Specified Securities and
utilisation of the issue proceeds, as it may in its absolute discretion deem fit without being required to seek any further consent
or approval of the Members to that end and intent that the Members shall be deemed to have given their approval thereto
expressly by virtue of this resolution.”

5. To consider, and if thought fit, to pass, with or without modification, the following resolution as an Ordinary Resolution:

“RESOLVED THAT pursuant to the provisions of Sections 149, 152 read with Schedule IV and all other applicable provisions,
if any, of the Companies Act, 2013 and the Companies (Appointment and Qualification of Directors) Rules, 2014 (including
any statutory modification(s) or re-enactment thereof for the time being in force) and Clause 49 of the Listing Agreement,
Ms.Kanchan Chitale (DIN 00007267) who was appointed by the Members as a Director liable to retire by rotation and whose
term expires at this Annual General Meeting and in respect of whom the Company has received a notice in writing along with
the deposit of the requisite amount under Section 160 of the Companies Act, 2013 from a member proposing her candidature
for the office of Director, be and is hereby appointed as an Independent Director of the Company to hold office for a term of
5 (five) consecutive years commencing from the date of this Annual General Meeting of the Company, not being liable to retire
by rotation.”

6. To consider, and if thought fit, to pass, with or without modification, the following resolution as an Ordinary Resolution:

“RESOLVED THAT pursuant to the provisions of Sections 149, 152 read with Schedule IV and all other applicable provisions,
if any, of the Companies Act, 2013 and the Companies (Appointment and Qualification of Directors) Rules, 2014 (including
any statutory modification(s) or re-enactment thereof for the time being in force) and Clause 49 of the Listing Agreement,
Mr.K.N.Venkatasubramanian (DIN 00007392) who was appointed by the Members as a Director liable to retire by rotation
and in respect of whom the Company has received a notice in writing along with the deposit of the requisite amount under
Section 160 of the Companies Act, 2013 from a member proposing his candidature for the office of Director, be and is hereby
appointed as an Independent Director of the Company to hold office for a term of 5 (five) consecutive years commencing
from the date of this Annual General Meeting of the Company, not being liable to retire by rotation.”

7. To consider, and if thought fit, to pass, with or without modification, the following resolution as an Ordinary Resolution:

“RESOLVED THAT pursuant to the provisions of Sections 149, 152 read with Schedule IV and all other applicable provisions,
if any, of the Companies Act, 2013 and the Companies (Appointment and Qualification of Directors) Rules, 2014 (including
any statutory modification(s) or re-enactment thereof for the time being in force) and Clause 49 of the Listing Agreement,
Mr.M.S.Ramachandran (DIN 00943629) who was appointed by the Members as a Director liable to retire by rotation and in
respect of whom the Company has received a notice in writing along with the deposit of the requisite amount under Section
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Notice (contd..)

160 of the Companies Act, 2013 from a member proposing his candidature for the office of Director, be and is hereby appointed
as an Independent Director of the Company to hold office for a term of 5 (five) consecutive years commencing from the date of
this Annual General Meeting of the Company, not being liable to retire by rotation.”

To consider, and if thought fit, to pass, with or without modification, the following resolution as an Ordinary Resolution:

“RESOLVED THAT pursuant to the provisions of Sections 149, 152 read with Schedule IV and all other applicable provisions, if
any, of the Companies Act, 2013 and the Companies (Appointment and Qualification of Directors) Rules, 2014 (including any
statutory modification(s) or re-enactment thereof for the time being in force) and Clause 49 of the Listing Agreement, Mr.Ashok
Kini (DIN 00812946) who was appointed by the Members as a Director liable to retire by rotation and in respect of whom the
Company has received a notice in writing along with the deposit of the requisite amount under Section 160 of the Companies Act,
2013 from a member proposing his candidature for the office of Director, be and is hereby appointed as an Independent Director
of the Company to hold office for a term of 5 (five) consecutive years commencing from the date of this Annual General Meeting
of the Company, not being liable to retire by rotation.”

To consider, and if thought fit, to pass, with or without modification, the following resolution as an Ordinary Resolution:
“RESOLVED THAT pursuant to the provisions of Sections 149, 152 read with Schedule IV and all other applicable provisions, if
any, of the Companies Act, 2013 and the Companies (Appointment and Qualification of Directors) Rules, 2014 (including any
statutory modification(s) or re-enactment thereof for the time being in force) and Clause 49 of the Listing Agreement, Mr.Prakash
Shah (DIN 00120671) who was appointed by the Members as a Director liable to retire by rotation and in respect of whom the
Company has received a notice in writing along with the deposit of the requisite amount under Section 160 of the Companies Act,
2013 from a member proposing his candidature for the office of Director, be and is hereby appointed as an Independent Director
of the Company to hold office for a term of 5 (five) consecutive years commencing from the date of this Annual General Meeting
of the Company, not being liable to retire by rotation.”

To consider, and if thought fit, to pass, with or without modification, the following resolution as a Special Resolution:
“RESOLVED that subject to the approval of the shareholders and pursuant to the provisions of Sections 196 to 198, 203 of the
Companies Act, 2013 read with Schedule V and all other applicable provisions of the said Act and the Companies (Appointment
and Remuneration of Managerial Personnel) Rules, 2014 ((including any statutory modification(s) or re-enactment thereof for the
time being in force), as amended from time to time, approval of the Company be and is hereby accorded to the re-appointment of
Mr.Subhas Pramanik (DIN 00020414) as the Managing Director of the Company, for a period of 3 (three) years with effect from
8th July, 2014, on the terms and conditions including remuneration as set out in the Statement annexed to the Notice convening
this Meeting, with liberty to the Board of Directors (hereinafter referred to as ‘the Board’ which term shall be deemed to include
any Committee of the Board) to alter and vary the terms and conditions of the said re-appointment and / or remuneration as it may
deem fit and as may be acceptable to Mr.Subhas Pramanik, subject to the same not exceeding the limits specified under Schedule
V to the Companies Act, 2013 or any statutory modification(s) or re-enactment thereof;

RESOLVED FURTHER THAT the Board be and is hereby authorized to do all acts and take all such steps as may be necessary,
proper or expedient to give effect to this Resolution.”

To consider, and if thought fit, to pass, with or without modifications, the following resolution as a Special Resolution:
“RESOLVED THAT pursuant to the provisions of Sections 197, 198 of the Companies Act, 2013 and all other applicable provisions
of the said Act and the Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014 (including any statutory
modification(s) or re-enactment thereof for the time being in force), as amended from time to time, in addition to sitting fees, there
shall be paid to such directors who are neither in the whole-time employment of the Company nor the managing director and whose
remuneration does not include anything by way of monthly or other periodic payment, commission on net profits of the Company
for each financial year, for a period of five years commencing from 1st April, 2014, of an aggregate amount not exceeding the
maximum limit permitted under the applicable provisions as may be decided by the Nomination & Remuneration Committee of
the Board or the Chairman of the Board of Directors of the Company to be distributed amongst such Directors in such manner
and to such extent to each director as may be decided by the Nomination & Remuneration Committee of the Board or the Chairman
of the Board of Directors.”

To consider, and if thought fit, to pass, with or without modification(s), the following resolution as a Special Resolution:
“RESOLVED THAT pursuant to the provisions of Section 180(1)(c) and other applicable provisions, if any, of the Companies Act,
2013 and the rules made there-under (including any statutory modification(s) or re-enactment thereof for the time being in force),
and that of the Articles of Association of the Company, consent of the Company be and is hereby accorded to the Board of Directors
of the Company (“the Board”), for borrowing from time to time, any sum or sums of money, on such security and on such terms
and conditions as the Board may deem fit, notwithstanding that the money to be borrowed together with the money already borrowed
by the Company (apart from temporary loans obtained or to be obtained from the Company’s bankers in the ordinary course of
business) including rupee equivalent of foreign currency loans (such rupee equivalent being calculated at the exchange rate
prevailing as on the date of the relevant foreign currency agreement) may exceed, at any time, the aggregate of the paid-up capital
of the Company and its free reserves, provided however, the total amount so borrowed in excess of the aggregate of the paid-up
capital of the Company and its free reserves shall not at any time exceed Y 4,000 crores (Rupees Four Thousand Crores only).
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16.

RESOLVED FURTHER THAT the Board be and is hereby authorised to do and execute all such acts, deeds and things and to
take all such steps as may be necessary for the purpose of giving effect to this resolution.

RESOLVED FURTHER THAT the Board be and is hereby authorised to delegate all or any of the powers herein conferred to any
Committee of Directors or any one or more Directors of the Company.”
To consider, and if thought fit, to pass, with or without modification(s), the following resolution as a Special Resolution:
“RESOLVED THAT pursuant to the provisions of Section 180(1)(a) and other applicable provisions, if any, of the Companies Act,
2013 and the rules made thereunder (including any statutory modification(s) or re-enactment thereof for the time being in force),
and that of the Articles of Association of the Company, the consent of the Company be and is hereby accorded to the Board of
Directors of the Company (“the Board”) to hypothecate/mortgage and/or charge and/or encumber in addition to the hypothecations/
mortgages and/or charges and/or encumbrances created by the Company, in such form and manner and with such ranking and
at such time(s) and on such terms as the Board may determine, all or any part of the movable and/orimmovable properties of the
Company wherever situated both present and future, and/or create a floating charge on all or any part of the immovable properties
of the Company and the whole or any part of the undertaking(s) of the Company, together with power to take over the management
of the business and concern of the Company in certain events of default, in favour of the Company’s Bankers/Financial Institutions/
other investing agencies and trustees for the holders of Debentures/Bonds/other instruments/securities to secure any Rupee/
Foreign currency Loans, Guarantee assistance, Standby Letter of Credit/Letter of Credit, and/or any issue of Non-Convertible
Debentures, and/or Compulsorily or Optionally, Fully or Partly Convertible Debentures and/or Bonds, and/or any other Non-
Convertible and/or other Partly/Fully Convertible instruments/securities, whether availed by the Company or by others, within the
overall ceiling prescribed by the members of the Company, in terms of Section 180(1)(c) of the Companies Act, 2013.
RESOLVED FURTHER THAT the Board be and is hereby authorised to do all such acts, deeds and things and to take all such
steps as may be necessary for the purpose of giving effect to this resolution.
RESOLVED FURTHER THAT the Board be and is hereby authorised to delegate all or any of the powers herein conferred to any
Committee of Directors or any one or more Directors of the Company.”
To consider and if thought fit, to pass with or without modification(s) the following resolution as a Special Resolution:
“RESOLVED THAT pursuant to the provisions of Section 186 and other applicable provisions, if any, of the Companies Act, 2013
and the rules made there-under (including any statutory modification(s) or re-enactment thereof for the time being in force), the
Articles of Association of the Company be amended by replacing clause 64 with the following Article and heading:-
“Copies of documents to be sent by the Company
64. Any Member, beneficial owner, debenture holder, security holder or beneficial owner or any other person entitled to copies
of any documents / registers / records to be kept or maintained by the Company in physical or electronic form under the
provisions of the Companies Act, 2013 or the Rules thereunder or any earlier enactment or rules, shall be provided copies
thereof upon request on payment of fee of ¥10 per page or such other fee as may be prescribed from time to time and as
may be determined by the Board.”
To consider and if thought fit, to pass with or without modification(s) the following resolution as a Special Resolution:
“RESOLVED THAT subject to the provisions of Section 188 and other applicable provisions, if any, of the Companies Act, 2013
and the rules made there-under, the Equity Listing Agreement (as amended from time to time by the Securities and Exchange
Board of India and the Stock Exchanges), and the Memorandum and Articles of Association of the Company, the consent of the
Members be and is hereby accorded for the Company to enter into various transactions with IDL Explosives Limited, IDL Buildware
Limited, HGHL Holdings Limited, wholly owned subsidiaries of the Company and Gulf Oil Lubricants India Limited, as indicated in
the explanatory statement, on such terms and conditions as may be agreed to by the Board.
RESOLVED FURTHER THAT the Board be and is hereby authorised to do all such acts, deeds and things and to take all such
steps as may be necessary for the purpose of giving effect to this resolution.
To consider, and if thoughtfit, to pass, with or without modifications, the following resolution as an Ordinary Resolution:
“RESOLVED THAT Mr. Sanjay G. Hinduja (DIN 00291692), Director liable to retire by rotation, who does not offer himself for re-
appointment be not re-appointed as a Director of the Company and the vacancy so caused on the Board of the Company be notfilled-
up.”
By Order of the Board

Hyderabad, A.Satyanarayana
August 11,2014, Company Secretary

Registered office:

Kukatpally, Post Bag No.1
Sanathnagar (IE) PO
Hyderabad-500018, India

CIN: L24292AP1961PLC000876
Email: secretarial @ gulfoilcorp.com
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Notes:

1.

10.

11.

AMEMBER ENTITLED TO ATTEND AND VOTE IS ENTITLED TO APPOINT A PROXY TO ATTEND AND VOTE INSTEAD
OF HIMSELF AND A PROXY NEED NOT BE A MEMBER.

Proxies, in order to be effective, should be duly stamped, completed, signed and deposited at the Registered
Office of the Company not less than 48 hours before the meeting.

A person can act as a proxy on behalf of members not exceeding fifty and holding in the aggregate not more than
ten percent of the total share capital of the Company carrying voting rights. A member holding more than ten
percent of the total share capital of the company carrying voting rights may appoint a single person as proxy and
such person shall not act as a proxy for any other person or shareholder.

Corporate members intending to send their authorised representatives to attend the Meeting are requested to send to the
Company a certified true copy of the Board Resolution authorising their representative to attend and vote on their behalf at
the Meeting.

An Explanatory Statement pursuant to Section 102 of the Companies Act, 2013, relating to the Special Business to be
transacted at the meeting is annexed hereto.

In case of joint holders attending the Meeting, only such joint holder who is higher in the order of names will be entitled to
vote.

Relevant documents referred to in the accompanying Notice and Statement are open for inspection by the Members at the
Registered Office of the Company on all working days, except Saturdays, during the business hours up to the date of the
Meeting.

The Company has notified that the Register of Members and Share Transfer Books will be closed from 23 September,
2014 to 25™ September, 2014 (both days inclusive) in connection with the ensuing Annual General Meeting.

In terms of Sections 125 of the Companies Act, 2013, the amount of dividend remaining unpaid or unclaimed for a period
of seven years from the date of transfer to the unpaid dividend account, is required to be transferred to the Investor
Education and Protection Fund. Accordingly, in the year 2014-15, the Company would be transferring the unclaimed
dividend for the year 2006-07 to the Investor Education and Protection Fund. Members who have not encashed their
dividend warrant for the year ended March 31, 2007 or thereafter are requested to write to the Company/Registrars and
Share Transfer Agents.

Details of Unclaimed Shares:

The details of shares remaining unclaimed in the unclaimed suspense account are given below:

No. of No. of

Shareholders Shares
Aggregate number of shareholders and the outstanding shares
in the suspense account lying at the beginning of the year — 15! April, 2013 16 1020
Number of shareholders who approached the Company for transfer of shares
from suspense account during the year - -
Number of shareholders to whom shares were transferred from suspense
account during the year - -
Aggregate number of shareholders and the outstanding shares in the suspense
account lying at the end of the year- 31t March, 2014 16 1020

Members holding shares in dematerialized mode are requested to instruct their respective Depository Participants regarding
Bank Accounts in which they wish to receive the dividend. However, the Bank details as furnished by the respective
Depositories to your Company will be used for the purpose of distribution of dividend and other entitlements through
National Electronic Clearing Service (NECS) as directed by the Stock Exchanges. Your Company/Registrar and Share
Transfer Agents will not act on any direct request from Members holding shares in dematerialized form for change/deletion
of such Bank details.

Members holding shares in physical form, are requested to inform the Company/ Registrars and Share Transfer Agents
(Karvy) of any change in their addresses immediately for future communication at their correct addresses and Members
holding shares in demat form are requested to notify change of address and bank mandates to their Depository Participants.

Members holding shares in identical order of names in more than one folio are requested to write to the Company’s Share
Transfer Agents to enable them to consolidate their holdings into one folio.
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12.

13.

14.

15.

16.

As required under Clause 49 of the Listing Agreement, brief information/resume, nature of their expertise in specific functional
areas, names of companies in which they hold directorships and memberships / chairmanships of Board Committees, shareholding
and relationships between directors inter-se, of Directors being appointed/reappointed, are annexed. Mr.Sanjay G. Hinduja,
Mr.Ramkrishan P. Hinduja, Ms.Vinoo S. Hinduja and Mr.Ajay P. Hinduja may be treated as relatives of one another.

Members requiring any clarification/information on any report/statements, are requested to send their queries to the Registered
Office of the Company, at least 10 days before the date of the AGM.

Members are requested to quote their folio numbers/ DP ID and Client ID numbers in all correspondence with the Company and
the Registrar and the Share Transfer Agent.

Securities and Exchange Board of India (SEBI) has mandated the submission of Permanent Account Number (PAN) by every
participant in securities market. Members holding shares in electronic form are, therefore, requested to submit their PAN to their
Depository Participants with whom they are maintaining their demat accounts. Members holding shares in physical form can
submit their PAN to the Company / Karvy.

In compliance with the provisions of Section 108 of the Companies Act, 2013 and the Rules framed thereunder, Members have
been provided with the facility to cast their vote electronically, through the e-voting services provided by KARVY, on all resolutions
set forth in this Notice.
Notice of the 53 Annual General Meeting of the Company, inter alia, indicating the process and manner of e-voting is being sent
to all the members whose email IDs are registered with the Company/Depository Participants(s) for communication purposes
through electronic mode unless any member has requested for a physical copy of the same.
Formembers who have notregistered their email address, physical copies of the Notice of the 53 Annual General Meeting of the
Company, inter alia, indicating the process and manner of e-voting is being sent through the permitted mode.
The instructions for e-voting are as under:
a. Use the following URL for e-voting: https://evoting.karvy.com
b.  Enterthe login credentialsi.e., user id and password mentioned below:
User — ID for Members holding shares in Demat Form:-
a) ForNSDL :- 8 Character DP ID followed by 8 Digits Client ID
b) For CDSL :- 16 digits beneficiary ID For Members holding shares in Physical Form:-
Event no. followed by Folio Number registered with the company.
Password as e-mailed. In case of shareholders who have not registered their e-mail addresses, their Password has
been communicated in the physical ballot form sent to them.
Captcha Enter the Verification code i.e., please enter the alphabets and numbers in the exact way as they are
displayed for security reasons.
After entering the details appropriately, click on LOGIN.
You will reach the Password change menu wherein you are required to mandatorily change your password. The new
password shall comprise of minimum 8 characters with at least one upper case (A-Z), one lower case (az), one
numeric value (0-9) and a special character. The system will prompt you to change your password and update any
contact details like mobile, email etc. on first login. You may also enter the secret question and answer of your choice

to retrieve your password in case you forget it. It is strongly recommended not to share your password with any other
person and take utmost care to keep your password confidential.

e.  You need to login again with the new credentials.
On successful login, the system will prompt you to select the EVEN i.e., GULF OIL CORPORATION LIMITED.

g. On the voting page, the number of shares as held by the shareholder as on the Cut-off Date will appear. If you desire
to cast all the votes assenting/dissenting to the Resolution then enter all shares and click “FOR” / “AGAINST” as the
case may be. You are not required to cast all your votes in the same manner. You may partially enter any number in
“FOR” and partially in “AGAINST” but the total number in “FOR/AGAINST” taken together should not exceed your total
shareholding as mentioned hereinabove. You may also choose the option “ABSTAIN” in case you wish to abstain from
voting. If you do not indicate either “FOR” or “AGAINST” it will be treated as “ABSTAIN” and the shares held will not be
counted under either head.

=+

h.  Shareholders holding multiple folios/demat account shall choose the voting process separately for each folios/demat
account.
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i Cast your vote by selecting an appropriate option and click on SUBMIT. A confirmation box will be displayed.
Click OK to confirm else CANCEL to modify. Once you confirm, you will not be allowed to modify your vote.
During the voting period, shareholders can login any number of times till they have voted on the resolution.

i Institutional shareholders (i.e. other than individuals, HUF, NRI, etc.) are required to send scanned copy (PDF/JPG
Format) of the relevant Board Resolution/Authorisation letter etc. together with attested specimen signature of the
duly authorised signatory (ies) who are authorized to vote, to the Scrutinizer through e-mail at
secretarial @ gulfoilcorp.com

k. Once you have cast your vote on a resolution you will not be allowed to modify it subsequently.

l. The e-voting portal will be open for voting from Friday, September 19, 2014 (9.00 a.m. IST) to Sunday, September 21, 2014
(6.00 p.m. IST). During this period, Members of the Company, holding shares either in physical form or in dematerialized
form, as on the cutoff date (record date) August 16, 2014 may cast their vote electronically. The e-voting module shall be
disabled by KARVY for voting thereafter. Once the vote on a resolution is cast by the Member, he shall not be allowed to
change it subsequently.

m.  The voting rights of Members shall be in proportion to their share of the paid up equity share capital of the Company as on
August 16, 2014.

n.  Incase of any queries, you may refer the Frequently Asked Questions (FAQs) for shareholders and e-voting User Manual
for shareholders available at the download section of https://evoting.karvy.com or contact Karvy Computershare Pvt. Ltd.
at 040-44655000 or at 1800 345 4001 (toll free).

o. ltis strongly recommended not to share your password with any other person and take utmost care to keep it confidential.

p.  The results of e-voting will be placed by the Company on its website: www.gulfoilcorp.com within two days of the AGM and
also communicated to the stock exchanges, where the shares of the Company are listed.

g. The resolutions proposed will be deemed to have been passed on the date of the AGM subject to receipt of the requisite
number of votes in favour of the resolutions.

Mr. A Ravi Shankar, a pricticing Company Secretary (FCS:5335 CP : 4318) has been apointed as the scrutinizer to
scrutinize the e-voting process in a fair and transparent manner.

Important Communication to Members

In an effort to make the Earth a better place to live, the green movement has been sweeping all over the globe. Not
only are individuals doing things to help the environment, companies and governments are as well. The Companies
Act, 2013 is a step forward in promoting “Green Initiative” by providing for service of documents by a Company to
its Members through electronic mode. The move of the Ministry allows public at large to contribute to the green
movement. To support this green initiative of the Government in full measure, in order to save the natural resources,
Members who have not registered their e-mail addresses so far are requested to register their e-mail address for
receiving all communication including Annual Report, Notices, Circulars, etc. from the Company electronically.

Explanatory Statement pursuant to Section 102 of the Companies Act, 2013

As required by Section 102 of the Companies Act, 2013 (hereinafter referred to as “the Act”) the following Explanatory Statements set out
allmaterial facts relating to the business mentioned under ltem Nos.4-16 of the accompanying Notice dated 11" August, 2014.

Item No.4

The global economy has been undergoing weakness in the last few years. In this background, conditions for raising of financial
resources from overseas markets have not been conducive. Hence, the Company could not raise any amounts based on the
similar resolution approved by the shareholders at the last Annual General Meeting. The validity period of the shareholders
resolution is one year and hence the need to pass the resolution once again.

Following the outcome of recent general elections and the formation of stable Government in India, the capital markets have reacted
positively opening up a new window of opportunity to raise capital. It is therefore proposed that the Board of Directors be authorised by
way of enabling resolution to raise additional long term resources to part finance the Company’s capital expenditure needs and/ or for
other general corporate purposes, including refinancing of expensive debt, expansion, diversification projects and other permissible
uses, depending upon market dynamics, to raise an amount not exceeding US$ 100 millions or X 600 crores through issue of Foreign
Currency Convertible Bonds (FCCBs) and / or American Depository Receipts (ADRs) or Global Depository Receipts (GDRs) and/or
Qualified Institutions Placement, Qualified Foreign Investors (QFIs) and/or any other suitable financial instruments as contained in the

Resolution.
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The salient features are mentioned in the resolution and will be issued on such terms and conditions as may be appropriate at the time
of issue.

The FCCBs/ADRs/GDRs/any other financial instruments including Qualified Institutions Placement, would be listed on the London and/
or any other Stock Exchange within or outside India.

The Special Resolution gives adequate flexibility and discretion to the Board to finalise the terms of the issue in consultation with the lead
managers, underwriters, legal advisers and experts or such other authorities as need to be consulted including in relation to the pricing
of the issue.

The consent of the shareholders, is therefore, sought to authorise the Board of Directors as set out in the Resolution to issue in one or
more tranches, the securities referred to therein in the Indian market to eligible investors or international market to Foreign Financial
Institutions, to Foreign Investors/Collaborators/Companies and/or to Foreign Investment Institutions operating in India, whether
shareholders of the Company or not, through a public issue or private placement basis and/or preferential basis or Qualified Institutions
Placement.

The above proposal is in the interest of the Company and the Directors recommend the resolutions for approval by the Members.

None of the Directors or Key Managerial Personnel or their relatives, are in any way concerned or interested in the proposed resolution.
Your Directors recommend the resolution for your approval.

Item Nos. 5t0 9

Ms.Kanchan Chitale retires by rotation at the ensuing Annual General Meeting under the erstwhile applicable provisions of Companies
Act, 1956. Mr. K.N.Venkatasubramanian, Mr.M.S.Ramachandran, Mr.Ashok Kini and Mr.Prakash Shah are directors whose period
of office is liable to determination by retirement of directors by rotation under the erstwhile applicable provisions of the Companies
Act, 1956. All of the aforesaid Directors have held the positions as such for more than 5 (five) years.

Mr.K.N.Venkatasubramanian, Mr.M.S.Ramachandran, Mr.Ashok Kini and Mr.Prakash Shah and Ms.Kanchan Chitale being eligible
and offering themselves for appointment, are proposed to be appointed as Independent Directors under Section 149 and all other
applicable provisions of the Companies Act, 2013 to hold office for a term of 5 years.

Mr.K.N.Venkatasubramanian, Mr.M.S.Ramachandran, Mr.Ashok Kini and Mr.Prakash Shah and Ms.Kanchan Chitale are not
disqualified from being appointed as Directors in terms of Section 164 of the Act and have given their consent to act as Directors.

The Company has received notices in writing from members along with the deposit of requisite amount under Section 160 of the
Act proposing the candidatures of each of Mr.K.N.Venkatasubramanian, Mr.M.S.Ramachandran, Mr.Ashok Kini and Mr.Prakash
Shah and Ms.Kanchan Chitale for the office of Directors of the Company.

The Company has also received declarations from Mr.K.N.Venkatasubramanian, Mr.M.S.Ramachandran, Mr.Ashok Kini and
Mr.Prakash Shah and Ms.Kanchan Chitale that they meet with the criteria of independence as prescribed both under sub-section
(6) of Section 149 of the Act and under Clause 49 of the Listing Agreement.

The aforesaid Independent Directors are eminent personalities in their respective fields. Your Board considers that their continued
association with the Company would be of immense benefit to the Company. In the opinion of the Board, Mr.K.N.Venkatasubramanian,
Mr.M.S.Ramachandran, Mr.Ashok Kini and Mr.Prakash Shah and Ms.Kanchan Chitale fulfill the conditions for appointment as
Independent Directors as specified in the Act and the Listing Agreement. Mr.K.N.Venkatasubramanian, Mr.M.S.Ramachandran,
Mr.Ashok Kini and Mr.Prakash Shah and Ms.Kanchan Chitale are independent of the management.

Brief details of Mr.K.N.Venkatasubramanian, Mr.M.S.Ramachandran, Mr.Ashok Kini and Mr.Prakash Shah and Ms.Kanchan Chitale,
nature of their expertise in specific functional areas and names of companies in which they hold directorships and memberships /
chairmanships of Board Committees, are provided in the statement giving details under Clause 49 of the Listing Agreement with
Stock Exchanges in respect of Directors proposed to be appointed / re-appointed, annexed to this Notice.

None of the Directors or Key Managerial Personnel or their relatives other than the aforesaid Independent Directors and their
relatives, are in any way concerned or interested in the proposed resolution.

Your Directors recommend the resolutions for your approval.

Item No. 10

The previous term of Mr. Subhas Pramanik as Managing Director of the Company was upto 7" July, 2014. On the approval and
recommendations of the Nomination & Remuneration Committee, the Board of Directors of the Company, reappointed him as the
Managing Director of the Company for a period three (3) years effective from 8" July, 2014. The Nomination & Remuneration
Committee and the Board have approved the following terms of appointment and remuneration, subject to the approval of the
Shareholders at a General Meeting:
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BASIC SALARY: ¥ 4,33,200 per month on a grade of ¥ 4,25,000-5,25,000.

PERQUISITES: ¥ 38.99 lakhs per year, which will include housing either as a Company Lease or HRA not exceeding 60% of the
salary, furnishings, gas, electricity and water, Leave Travel Concessions for self and family, Personal Accident Cover, Club
Membership Fees and Special Allowance. The annual value of these perquisites shall be restricted to an amount not exceeding
75% of the annual basic salary of Mr. Pramanik each year.

Contribution to Provident Fund and Superannuation Fund would be as per the Scheme of the Company.
Aggregate of Basic Salary and Perquisites as stated in () and (Il) above shall not exceed the limit of ¥ 105 lakhs per annum.

In addition to the above, Mr. Subhas Pramanik will be entitled for (i) Company owned and maintained car with driver for his
official and personal local travel (ii) Adequate communication facilities at his residence, and (iii) Medical and other benefits as
per the Company’s policy applicable to members of senior management.

COMMISSION: The Managing Director will be entitled to a commission as may be decided by the Board / Nomination &
Remuneration Committee, based on the Company performance and individual contribution.

The annual increment to be decided by the Nomination & Remuneration Committee, based on the Company’s performance
and individual contribution, on the aforesaid scale.

Gratuity would be payable as per the Company policy applicable to senior Management of the Company.

In the year of inadequate profits, the Managing Director would be entitled to all the above remuneration except the commission.
Mr. Subhas Pramanik shall be entitled to leave on full pay and allowances as per the Rules of the Company.

The total remuneration payable to Mr. Subhas Pramanik including all the perquisites stated above will however be restricted
to the limits allowed under the Companies Act 2013 read with Schedule V to the said Act, as amended from time to time.

The above appointment will be terminable by 3 months notice from either side. The terms of his appointment as Managing
Director would be non-rotational.

Statement of Information as required under Part-1l of Schedule V to the Companies Act 2013:

GENERAL INFORMATION:
(1) Nature of Industry. Detonating Accessories, Industrial Explosives, Mining &
Infrastructure Contracts and Realty/Property Development.

(2) Date or expected date of commencement
of commencement of production. N.A.

(8) In case of new companies, expected date of
commencement of activities as per project
approved by financial institutions appearing in

the prospectus. N.A.
(4) Financial performance based on given indicators. As per the financial statements and other documents forming
part of the Annual Report 2013-14.
(5) Foreign investments or collaborations, if any As per the financial statements and other documents forming

part of the Annual Report 2013-14.
INFORMATION ABOUT THE APPOINTEE:

(1) Background Details, Past Remuneration Mr.Subhas Pramanik is a Bachelor of Chemical Engineering
and Recognition or Awards and obtained his Masters Degree in Financial Management
from Jamnalal Bajaj Institute of Management Studies,
Mumbai. He is a Certified Associate of the Indian Institute of
Bankers, a Fellow Member of the Institute of Company
Secretaries of India and the Institute of Cost Accountants of

India.

He worked as Group Vice President- Corporate Affairs in
Universal Ferro and Allied Chemicals Limited and as Group
Vice President (Finance) of Hinduja Group India Ltd. He was
also Executive Director (Commercial), Gulf Oil India Ltd and
Deputy Managing Director of IDL Industries Ltd.

Details of past remuneration have been furnished elsewhere
in the Corporate Governance Report forming part of this

Report.
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(2) Job profile and his suitability Mr.Subhas Pramanik has been Managing Director of the
Company for the last 15 years during which period, the
turnover of the Company has grown from ¥142 crores (1998-
99) to more than 1000 crores. The operations of the
Company have been well diversified from a single line of
business into multi lines.

(8) Remuneration Proposed Has been furnished in the Explanatory Statement to the
Resolution for appointment of the Managing Director.

(4) Comparative remuneration profile with respectto The company being a diversified company, there is no
industry, size of the company, profile of the position comparable / identical company.
and person (in case of expatriates the relevant details
would be w.r.t. the country of his origin)

(5) Pecuniary relationship directly or indirectly with the To the extent of his shareholding in the Company.
company, or relationship with the managerial personnel,
if any.

Il OTHER INFORMATION
(1) Reasons of loss or inadequate profits.

(2) Steps taken or proposed to be taken for
improvement. N.A.

(8) Expected increase in productivity
and profits in measurable terms.

None of the Directors or Key Managerial Personnel or their relatives other than Mr.S.Pramanik and his relatives, are in any way
concerned or interested in the proposed resolution. Your Directors recommend the resolution for your approval.
Item No.11
The Company has been paying commission out of net profits to the Directors, who are neither in the whole-time employment of
the Company nor the Managing Director and whose remuneration does not include anything by way of monthly payment nor
commission out of net profits of the Company. The Company proposes to continue the payment of this commission for a further
period of five years, commencing from the accounting year of the Company from 15 April, 2014. Approval of the Members is
requested under the Companies Act 2013.
All Directors of the Company except Mr Subhas Pramanik, Managing Director, are interested in the resolution.
The Board recommends this Resolution for your approval.
Item No. 12 & 13:
Pursuant to provisions of Section 180(1)(c) of the Companies Act, 2013 (“Act”), the Board of Directors of a company cannot,
except with the consent of the company in general meeting, borrow monies, apart from temporary loans obtained from the
company’s bankers in the ordinary course of business, in excess of the aggregate of the paid up capital and free reserves of the
company.
The members had pursuant to the provisions of Section 293(1)(d) of the Companies Act, 1956, authorised the Board of Directors
of the Company, in the year 2012, to borrow from time to time, sums of money (apart from temporary loans obtained from bankers
in the ordinary course of business) in excess of the aggregate of the paid-up capital of the Company and its free reserves, provided
that, the sum or sums so borrowed and remaining outstanding at any time shall not exceed ¥ 4,000 crores (Rupees Four Thousand
Crores only). The resolution under the provisions of Section 180(1)(c) of the Companies Act, 2013 is being proposed in view of the
clarificationissued by the Ministry of Corporate Affairs (MCA) on the validity of the Resolutions passed by the shareholders under Section
293 of the Companies Act, 1956.
Goingforward, since the majorbusiness focus of the Company being property development, the Company may have to borrow/ provide
security onthe properties of the Company. Further, taking into consideration the requirements of additional funds to meet the cost of the
Company’s projects and other capital expenditure programmes, additional long term working capital requirements of the Company and
also for any opportunity for strategic investments by the Company into businesses of similar or new lines of business with that of the
Company, itis expected that the limit of paid up capital and free reserves may be exceeded. The consent of the Shareholders is therefore,
soughtinaccordance with the provisions of Section 180(1)(c) of the Act, to enable the Directors to borrow monies, provided that the total
amount so borrowed by the Board shall not atany time exceedI 4000 crores or the aggregate of the paid up capital and free reserves of
the Company, whicheveris higher. The Company shall ensure that the debt equity ratio of the Company, at alltimes, will be within reasonable
limits.
The proposed borrowings of the Company may, if necessary, be secured by way of charge/ mortgage/hypothecation onthe Company’s
assets in favour of the lenders/ holders of securities / trustees for the holders of the said securities as mentioned in the resolutions.
Asthe documents to be executed between the lenders/security holders/ trustees for the holders of the said securities and the Company
may contain provisions to charge/dispose of substantial assets of the Company in certain events, it is necessary to pass a resolution
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Annexure to the Notice (contd..)

under Section 180(1)(a) of the Act, for creation of charges/mortgages/hypothecations foran amount not exceeding¥ 4000 crores orthe
aggregate of the paid up capital and free reserves of the Company, whichever is higher.

The above proposals are in the interest of the Company and the Directors recommend the resolutions for approval by the Members.
None of the Directors and/or Key Managerial Personnel of the Company and their relatives is concerned or interested financially or
otherwise in the resolution.

Item No. 14

The Companies Act, 2013 (‘the Act’) provides that companies may charge fees from members, beneficial owners, debture-holders,
other security holders or other persons seeking copies of documents / registers / records kept or maintained by the company as
prescribed under the Act or the Rules there-under, provided charging of such fees is specified in the Articles of Association of the
company.

In the context of the above, a new Article is proposed to be inserted in the Articles of Association of the Company which provides for
charging of such fees as set out in the Special Resolution. Consent of the Members by way of Special Resolution is required to such
alteration of Articles of Association in terms of Section 14 of the Act.

A copy of the Memorandum and Articles of Association of the Company will be available for inspection by the Members at the
Registered Office of the Company between 11.00 am and 1.00 p.m. on working days upto the date of this Annual General Meeting.
None of the Directors and/or Key Managerial Personnel of the Company and their relatives is concerned or interested financially or
otherwise in the resolution.

Item No. 15

The Company markets its Detonators and other Initiating Devises through IDL Explosives Limited (IDLEL), its wholly owned subsidiary
(WOS), besides allocating common corporate expenditure, providing guarantee and making of investments/loans. The Company
had provided Cash Deficit Undertaking for the loan raised by HGHL Holdings Limited (HGHL) UK, a WOS, another wholly owned
subsidiary and receives commission as consideration for the same. Further, the Company may provide temporary loan/advances
to IDL Buildware Limited (IDLBL) another wholly owned subsidiary. Following are the estimations of transactions between the
Company and the aforesaid subsidiary companies:

S. No. Details of Related Material terms & Value Manner of determining the pricing
Party Transactions and other commercial terms of

the contract.
1 Marketing Service Agreement and any  Reimbursement of fixed Price charged to IDLEL is same as
other agreement(s) between GOCLand  marketing expenditure and IDLEL charges to its customers.
D= s reasonable commission on Commercial terms determined
sale price. based on product contribution of

Estimated Sale Value in earlier years.

2014-15 is ¥ 90 crores.

2 Reimbursement of expenses; rent T 4 lakhs p.m. (approx) Based on the space occupied by IDLEL
payment by IDLEL to GOCL.
3 Guarantee given by GOCL for loans Guarantee Commission of Similar rate is charged by banks for
raised by IDLEL and HGHL 0.50 % p.a. onthe amount of ~ providing bank guarantees to the
guarantee / security provided. Company.
4 ICD & Advances to subsidiaries Interest charged Based on the rate of interest charged
— mainly to IDLEL. on ICDs @ 11.75% p.a. by banks for working capitals loans
to the Company.
5 Advances from subsidiaries, mainly Interest charged Based on the rate of interest charged
from IDLEL. on ICDs @ 11.75% p.a. by banks for working capitals loans
to IDLEL
6 Cash Deficit Undertaking by Gulf Oil As may be negotiated between GOCL and GOLIL on Prudent
Lubricants India Ltd. (GOLIL), a fellow Commercial Principles.

subsidiary to SBI. Providing security by
GOCL for GOLIL working capital loans,
sale of lubricants by GOLIL to GOCL.

7 Further equity investments proposed 6 crores additional Being a WOS, fresh investment criteria
in IDLEL, a wholly owned subsidiary. equity investment. will be based on the overall
investment value.
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The proposals have been approved by the Audit Committee in accordance with the Securities and Exchange Board of India
Circular No. CIR/CFD/POLICY CELL/2/2014 dated April 17, 2014 and the revised Clause 49 of the Listing Agreement, to be
effective from October 1, 2014, as well as Section 177 of the Companies Act, 2013.

The Audit Committee / Board of Directors would be endeavoring to approve the transactions between the Company and the aforesaid
related parties in the ordinary course of business and on arm’s length basis and hence approval of the Shareholders may not be
required under the provisions of the Companies Act, 2013 for transactions which are in the ordinary course of the Company’s
business and are at arm’s length. In terms of the Securities and Exchange Board of India Circular No. CIR/CFD/POLICY CELL/2/2014
dated April 17,2014 and the revised Clause 49 of the Listing Agreement, to be effective from October 1, 2014, all existing material
related party contracts or arrangements as on the date of the said circular, which are likely to continue beyond March 31, 2015, shall
be placed for approval of the shareholders in the first General Meeting subsequent to October 01, 2014. However, a company may
choose to get such contracts approved by the shareholders even before October 01, 2014. The transactions envisaged are likely to
exceed during a financial year, 5% of the annual turnover or 20% of the net worth of the Company, whichever is higher as per the latest
audited financial statements of the Company and are considered material in terms of the revised Clause 49 of the Listing Agreement.
Attimes, some of the terms of related party transactions may not be viewed as at arm’s length basis. As a matter of abundant caution,
approval of the Shareholders is therefore being sought in terms of the aforesaid Securities and Exchange Board of India Circular No.
CIR/CFD/POLICY CELL/2/2014 dated April 17, 2014 and the revised Clause 49 of the Listing Agreement, to be effective from 1¢t
October, 2014 and the provisions of the Companies Act 2013.

None of the Directors, excepting Mr.K.N.Venkatasubramanian, Mr. S Pramanik and Ms. Kanchan Chitale being the Directors of IDL
Explosives Limited and/or Key Managerial Personnel of the Company and their relatives is concerned or interested financially or
otherwise in the resolution.

Your Directors recommend the resolution for your approval.
Item No. 16

In accordance with the provisions of Section 152 of the Companies Act, 2013, read together with the Articles of Association of
the Company, Mr. Sanjay G. Hinduja is liable to retire by rotation at the ensuing Annual General Meeting of the Company. However he
has not offered himself for re-appointment. It is proposed not to appoint any director in place of Mr. Sanjay G. Hinduja.

The Board of Directors recommends the resolution for approval of the members as an Ordinary Resolution. Except, Mr. Sanjay G
Hinduja, Mr.Ramkrishan P Hinduja, Ms.Vinoo S Hinduja and Mr.Ajay P Hinduja, none of the Directors, Key Managerial Personnel or
their relatives are in any way concerned or interested in this resolution.

Your Directors recommend this resolution for your approval.

By Order of the Board

Hyderabad, A.Satyanarayana
August 11, 2014. Company Secretary

Registered office:

Kukatpally, Post Bag No.1
Sanathnagar (IE) PO
Hyderabad-500018, India

CIN: L24292AP1961PLC000876
Email: secretarial @ gulfoilcorp.com

Details of Directors seeking appointment / re-appointment in the forthcoming Annual General Meeting
(Pursuant to Clause 49 of the Listing Agreements entered into with the Stock Exchanges)

Date of Birth 19t December, 1952 14" April, 1938 26" February, 1945
Date of Appointment 5th October, 2009 27th November, 1997 25th October, 2005
Qualification Fellow member of the Institute of  M.Tech. Chemical Engineeringfromthe ~ Bachelor in Mechanical Engineering
Chartered Accountants of India Indian Institute of Technology,
Kharagpur
Expertise in specific Internal and management audits of  Petrochemicals Oil and Gas industry
functional area corporates, specialized / concurrent

audits and other assignments of
commercial banks, financial institutions
and large construction companies.
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Directorship in other
Indian Public
Limited Companies

Chairman (C)
Membership(M) of
Committees in other
Indian Public Limited
Companies*

No of shares held

in the Company

Indusind Bank Ltd.
Gulf Oil Lubricants India Limited
IDL Explosives Limited

Audit Committee -
Indusind Bank Limited (C)
Gulf Oil Lubricants India Limited (C)

Nil

Annexure to the Notice (contd..)

Essar Oil Limited

Gulf Carressorie India Limited
Royal Chemie Corporation Ltd
Time Technoplast Limited

IDL Explosives Limited

M & B Engineering Ltd.

Orchid Chemicals & Pharmaceuticals Limited
Audit Committee -Essar Oil Limited (C)

2750

Contd. from previous page

Supreme Petrochem Limited
Ester Industries Limited

ICICI Bank Limited

International Paper APPM Limited
Gulf Oil Lubricants India Limited

Audit Committee -

ICICI Bank Limited (M)

Ester Industries Limited (M)
Stakeholders Relationship Committee-
Gulf Oil Lubricants India Limited (C)

2000

Date of Birth
Date of Appointment

Qualification

Expertise in specific
functional area
Directorship in other
Indian Public
Limited Companies

Chairman (C)
Membership(M) of
Committees in other
Indian Public Limited
Companies*

No of shares held
in the Company

Date of Birth
Date of Appointment

Qualification

Expertise in specific
functional area

Directorship in other
Indian Public
Limited Companies

Chairman (C)
Membership(M) of
Committees in other
Indian Public Limited
Companies*

No of shares held

12t December, 1945
27th September, 2006

Bachelors degree in Science from
Mysore University and Masters degree
in English Literature from Madras
Christian College, Chennai.

Banking & Financial Services.

Indusind Bank Limited

FINO PayTech Limited

FINO Trusteeship Services Limited
Edelweiss Asset

Reconstruction Company Limited
SBI Capital Markets Limited

Gulf Oil Lubricants India Limited
Audit Committee -

Indusind Bank Limited (M)
Edelweiss Asset Reconstruction
Company Limited(M)

FINO PayTech Limited (C)

Gulf Oil Lubricants India Limited (M)

Nil

20" January, 1971
19" August, 2002

Graduate in Science and Economics
from the University of Pennsylvania,
Philadelphia, USA

Banking, Audit, Financial Services
and Management

Hinduja Global Solutions Limited
Hinduja Ventures Ltd

Hinduja National Power Corporation Ltd
Hinduja Healthcare Limited

Gulf Oil Lubricants India Limited

Audit Committee -

Hinduja Ventures Limited (M)
Hinduja Global Solutions Limited (M)
Hinduja Healthcare Limited (M)
Shareholders/Investors Grievance
Committee -

Hinduja Ventures Limited (M)

Gulf Oil Lubricants India Limited (M)

Nil

4™ July, 1939
25th September, 2008

B.A. (Hons) from St.Xavier’s College
Mumbai, M.Com., L.L.B, .F.S. (Retd.)

Government of India Ambassador
/ Foreign Service

Hinduja National Power
Corporation Ltd

Indusind Media and
Communication Limited
Hinduja Ventures Limited

Audit Committee -Hinduja National
Power Corporation Limited (M)

Nil

28" September, 1949
21t June, 1994

Bachelor of Chemical Engineering (Hons),
Masters Degree in Financial Management
(Jamnalal Bajaj), Fellow Member of the
ICSI and the Institute of Cost Accountants
of India (ICoAl), Certified Associate -
Indian Institute of Bankers.

As mentioned in the explanatory
statement to the AGM notice

IDL Buildware Ltd
Gulf Carosserie India Ltd
IDL Explosives Ltd

Audit Committee -

IDL Explosives Ltd (M)
Remuneration Committee -
IDL Explosives Ltd (M)

5152

*only two Committees namely, Audit Committee and Shareholders Grievance Committee have been considered.
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REPORT OF THE BOARD OF DIRECTORS AND MANAGEMENT DISCUSSION AND ANALYSIS

Your Directors have pleasure in presenting their Fifty Third Annual Report and Audited Accounts for the year ended 315 March, 2014.
1. FINANCIAL RESULTS:

2013-14 2012-13
% Lakhs T Lakhs
Profit after providing for Depreciation of ¥ 1443.08 lakhs
(¥ 1448.13 lakhs ) and before extraordinary items and taxation 8748.14 6890.84
Exceptional ltems: (865.52) 430.88
Profit Before Taxation 7882.62 7321.72
Taxation:
Current Tax - Current Year 2790.00 2149.33
- Previous Year = 8.67
Deferred (741.00) 69.10
MAT Credit - (204.00)
Profit After Taxation 5833.62 5298.62
Balance brought forward from previous year 16091.26 13894.52
Balance available for appropriation 21924.88 19193.14
Appropriations:
Interim Dividend paid 2478.62 -
Proposed Dividend - 2181.19
Tax on Dividend 421.24 370.69
Transfer to General Reserve 600.00 550.00
Balance carried to Balance Sheet 18425.02 16091.26
EPS (}) 5.88 5.34
2. DIVIDEND

During the year the Board had decided to pay an Interim Dividend of ¥ 2.50 per share, equivalent to 125% (consisting of ¥ 2.20
per share Interim Dividend equivalent to 110% + Special Interim Dividend of ¥ 0.30 equivalent to 15% in view of the Demerger
in progress), for the year 2013-14 (previous year ¥ 2.20 per share). The Record Date for the purpose of determining the
shareholders eligibility for the Interim Dividend was 14" April, 2014. The said Interim Dividend was paid from 22" April 2014. The
Board has decided to treat the interim dividend as final dividend and hence not recommended any additional dividend for the year.
Interim Dividend aggregated to ¥ 24.79 crores (Previous Year Dividend aggregated to ¥ 21.81 crores).

3. OPERATIONS

The total turnover of the Company was ¥ 1098.39 crores (previous year ¥ 1081.95 crores). The profit before exceptional items
and taxation was I 87.48 crores (X 68.9 crores). The profit before tax was ¥ 78.83 crores (X 73.22 crores ). The profit after
provision for current tax of ¥ 27.90 crores and deferred tax write back of ¥ 7.41 crores was I 58.34 crores (¥ 52.99 crores)
resulting in an EPS of ¥ 5.88 for the year (3 5.34).

DIVISIONAL PERFORMANCE

4.1 Business Operations

Energetics Contracts
1%

Energetics ~ Contracts
8% 3%

Lubricants Lubricants
92% 89%
2013-14 Totai Revenue : ¥ 1098.39 Crores 2012-13 Total Revenue : ¥ 1081.95 Crores
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Report of the Directors

4.2 Lubricants

The Lubricant industry has been adversely impacted by slower
GDP, Industrial, Infrastructure and Automotive Industry growths. ' (in % Crores)

1200
CAGR17%
) 74l 1018

Automotive Industry growth in volume terms has been negative
in the commercial vehicle space which saw a 20% drop in | 1000

— 863
domestic sales, Passenger vehicle sales also witnessed a | gpo —
negative drop of 6.8%. 2 wheeler ( with scooters showing good 600 563
growth) came in positively at 7.3% growth. Tractors grew well
at 15.75%. Overall the industry grew by 3.5% (sans Tractors). | *% ]
This has impacted Lubricants volumes for most players in the 200 1

industry not only for OEM fills but also in the Bazaar market as 0 1
vehicle movement came down considerably with complete 2009-10 2010-11 2011-12 2012-13 2013-14
slowdown in Infra and mining activities and overall industrial
production.

Amid such a challenging environment, your Company’s Lubricants Division has been able to maintain volumes and grow its
revenues for the year by around 5% and with many industry players recording negative growth rates, the Division has been able
to gain further market share. The Division still has a CAGR Revenue Growth rate of around 15% over last 6 years.

Another key impact for the industry during the year was extremely volatile Exchange Rate and depreciation of Rupee by around
13%. Since a major portion of demand of base oils and additives for the industry is catered from imports, it resulted in continuous
increase in input costs. While Rupee started stabilizing from around February’ 14, itimpacted the profitability of allimport dependant
companies and the Lubricants Division also had to face this challenge. However, the Division’s operating profits were maintained
by timely passing on the burden of increase in input costs. The overall profitability was marginally lower due to forex losses.

Segment-wise Prognosis

The Lubricants Division currently operates in the Automotive, Industrial and Marine segments in India with some exports to
markets like Bangladesh, Indonesia and Nepal. Within the Automotive segment the Division has been successfully increasing it's
presence on sub segments like New Generation Diesel Engine Oils for Commercial Vehicles, Motorcycle Oils and also expanding
it's focus in the passenger car and tractor lubricant areas.

Lower goods movement on account of the overall subdued economy and closure in mining, slowdown in infrastructure resulted in
large number of vehicles remaining idle in the commercial vehicles (trucks, tippers, etc) — especially in Southern States like Tamil
Nadu, Karnataka and Andhra Pradesh and construction equipment. Overall demand for lubricants for commercial vehicles was
negative (estimated drop is 8- 10%) in 2013-14 and this impacted our sales directly.

Overall the OEM and bazaar segment volumes have contracted in single digit. However, the lubricants division has managed to
minimise the impact of these macro factors to retain its volumes and market share with positive growth in the motorcycle and B2B
segments in 2013-14.

New Business Development in terms of increased sales and addition of new customers in the Government sector, Infrastructure,
Mining and Fleet segment, Marine, OEMs and Direct Industries resulted in retaining overall market shares.

The Division has continued its strategies to invest in building the Gulf Oil brand, strengthening our end customer value propositions,
distribution and people competencies.

Brand Building in 2013-14

Media Campaigns featuring our brand ambassador and Indian Cricket Captain — MS Dhoni were continued, backed by retail
visibility initiatives. Innovative distribution and below-the-line activities were implemented to increase consumer acceptance, reach
and influencer engagement. Innovative consumer/retail promotions like the tie-up with the well known Dhoom 3 franchise (which
became India’s biggest grossing film), enabled the Division to increase brand visibility and market share in the motorcycle segment.
To strengthen the ‘long drain,endurance ‘ leadership position and build the brand in the B2B segment, the Division associated as
the main title sponsors for CNN-IBN'’s - Leader Talk — a unique talk show which juxtaposed Leading Corporate and Sports Leaders
with Rajdeep Sardesai for a chat to share their thoughts and mantras on Leadership.
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Report of the Directors

4.3

44

4.5

Detonators and Accessories (Energetics)

. Explosives R ;
The gross turnover of the Division was at ¥ 69.77 crores as xplosives Hevenue (in X Crores)

against X 78.25 crores in the previous year. The decreased
turnover was on account of subdued demand from the mining 350
and infra sectors. Shut down of the Detonating Fuse (DF) 300
Plant due to accident in the month of April'13 also affected the Zzz 194
turnover of the Division. The DF Plant has since commenced 150
in the month of Februay’14 after the reconstruction. The 100 9 22 7
Division has manufactured 92.42 million Detonators ( 96.89 50 . . .:
million) and 4.05 million meters (17.584 million meters) of ° 2008-10 2010-11 2011-12 2012-13 2013-14
Detonating Cord during the year 2013-14. But value added
products like Raydets and LDD for Domestic Market

increased by 12.8% and 87% respectively. There was a St CNLYBIPLOSVEACGESSORES
significant growth of 175% over F13 in the Division’s sale of

electronic detonators to large mining companies.

308

WTHBULK &
CATRIDGE

The Company markets its Detonators and Accessories through IDL Explosives Limited, a wholly owned subsidiary. This
arrangement has been necessitated on account of market conditions, as the customers prefer to place a combined order for
industrial explosives and accessories.

Considering that the Division is engaged mainly in manufacturing of pyrotechnic devices as well as special products for the
defence, space and various R&D applications, it has been renamed as ‘Energetics Division’ effective from 15! April 2014.

Mining and Infrastructure (IDLconsult)

Operations of the Mining and Infrastructure Division have Mining & Infrastructure Service Revenue (in % Crores)

been scaled down due to major projects being under
temporary suspension for want of various Government /
regulatory clearances in the non-coal sectors. Disposal /

194
impairment of equipment at sites have been done during the 150 1 5
year. Commencement of mining projects is expected to take
more time and is largely dependent on Government policy 107
announcements. As a result, the Division ended the year 50 - i o5
|| :

with a revenue of ¥ 4.92 crores as against ¥ 28 crores for the
previous year.

250

200

2009-10 2010-11 2011-12 2012-13 2013-14

Realty

‘ AFFECTED BY MINING POLICIES OF GOVERNMENT ‘

Bangalore:

Major work of the first block of the ¥1800 crores project ‘Ecopolis’ at Yelahanka, Bengaluru, consisting of a 30 acre IT/ITES SEZ
park and a 10 acre Hotel / Hospitality / Retail areas being developed in association with Hinduja Realty Ventures Limited, is
completed. The first block consists of a building (G + 10 + 3 basements) of 10.46 lakh sft and a multi level car park of 74,000 sft
is under construction in the SEZ sector. The project has been getting good response from potential customers. The external
facade, MEP services and related infrastructure are expected to be completed by September 2014 and the revenue streams are
expected to commence from Q3 of 2014-15. Work on the subsequent blocks of the project is being planned keeping the current
demand pattern and other relevant factors.

Hyderabad:

For the Hyderabad property, where the Company has entered into a Development Agreement with Hinduja Estates Private Limited,
the 100 feet road passing through the Company’s property has been completed after considerable delay. Uncertainty about the
restructuring of the State of Andhra Pradesh during major part of the year under review, resulted in delay in planning the project.

In the meantime, with the announcement of bifurcation of the State of Andhra Pradesh the political environment is stabilising and the
new State Government is expected to take major initiatives for the economic development of the State. Many high rise buildings
have come up abutting the Company premises and along the Moosapet-Hitech City Road, which intersects the 100-feet IDL Road.
Traffic on these roads has increased substantially, increasing the visibility and accessability of the Company’s properties.
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4.7

Report of the Directors

Other Business Groups

The 4 Wind Mills (1 MW) located at Ramagiriin Andhra Pradesh generated 1,44,307 units (2,38,100 units). The Hyderabadfactory
received the benefit of the generation through the APTRANSCO grid.

Exports

Export Sales of Explosive Accessories were X 9 crores during the currentyear as againstI 21 crores in previous year. The shortfall
was mainly on account of non availability of Detonating Cord from the Hyderabad factory and closure of all Exports through NAD,
Karanja Jetty, for 3months on account of labour problems. However, budgeted bottom-line was achieved through higher value-added
products even with the lowerturnover.

Economic down-turn continuedin Europe, Middle-East, S.E. Asiaand Africa. However, there are encouraging signs of recovery forthe
upcoming year and our Detonating Cord plant is back in operation. Also, all our products continue to have the CE Certification for
exports to Europe. This would enable the Company to make furtherinroadsinthe yearahead.

OVERSEASACQUISITION

In December2012, the Company had acquired 100% stake in Houghton International Inc, in USA through its 100% subsidiary HGHL
Ltdinthe UK.

Asameasure of de-riskingand de-leveraging, the Board had approved 90% dilution in the step down subsidiary through which Houghton
International Inc., USAstake was acquired. The dilution was by way of infusion of fresh capital by Gulf Oil International, Cayman Islands.
As aresult,the Company has since been released of all its obligations to the lenders. The new investor has agreed to take overthe
obligations for repayment of the $ 180 mn obligationto SBI. The Company however retains 10% stake in Houghton through a subsidiary,
whichis expected to fetch good value to the Company in the future. Further, the Company continues to receive commission towards
providing of security of its properties for the said loan.

RESTRUCTURING OF THE COMPANY

During the year, the Company had announced demerger of the Lubricants Undertaking into a separate company. Accordingly, a
Scheme of Arrangementbetween the Company and Gulf Oil Lubricants India Limited (GOLIL), earlierknown as Hinduja Infrastructure
Limited, was sanctioned by the Hon’ble High Court of Andhra Pradesh vide its Order dated 16" April 2014, providing for transfer of the
Lubricants Undertaking of the Company to GOLIL and capital reorganization of both the companies. Appointed Date forthe Scheme
was 1%t April 2014. In terms of the Scheme of Arrangement, 1 equity share of GOLIL has been allotted to the shareholders of the
Company, forevery 2 equity shares held in the Company and as part of the capital reduction/ reorganization, face value of the equity
shares hasbeenreduced from32to% 1 and every 2 shares of the Company have been consolidated into one equity share of¥ 2 face
value. The shares of Gulf Oil Lubricants India Limited have also be listed on the stock exchanges, namely BSE Limited and the National
Stock Exchange of India Limited, with effect from 31stJuly 2014.

The Demergeris expected to unlock and maximize value to the shareholders through focused operations of GOLIL on the domestic
lubricants market.

PROMOTERBECOMES HOLDING COMPANY

Gulf Oil International (Mauritius) Inc. (GOIMI), the Promoter of the Company, has acquired 4.99% additional equity share capital of the
Company, enhancing their shareholding inthe Company to 54.95%. With this, the Company became subsidiary of GOIMI from April
2014.The Promoters have subsequently, acquired another 5% shareholding, enhancing their shareholding inthe Company t0 59.95%.

INTERNALCONTROL SYSTEMS AND RISK MANAGEMENT
Internal Control System:

Oursystem ofinternal control assists in ensuring thatthe Board and management are able to fulfill the business objectives. An effective
internal control framework contributes to safeguarding the shareholders’ investment and company’s assets. The objective of our
internal controlframeworkis to ensure thatinternal controls are established, properly documented, maintained and adheredtoineach
functional departmentforensuring efficient use and protection of the Company’s resources, accuracy in financial reporting and compliance
with the statutes. The Company’sinternal control system, well supported by SAP ERP implemented a few years ago, is driven by well
defined policies and procedures across its multifarious business activities. Your Company is ISO9001(QMS), ISO 14001(EMS) &ISO
18001 (OHSAS) compliant which provides added comfortto our business partners and regulatory bodies.

Risk Managment:

The Company has an Internal Audit Function which provides the Audit Committee and the Board of Directors anindependent, objective
andreasonable assurance of the adequacy, efficiency and effectiveness of the Organization’s risk management, internal controland
corporate governance processes. The Audit Committee/Board approved annual audit plan prepared in consultation with business
heads andinputs obtained from the Company’s statutory auditors ensures coverage of significant areas of operations with a risk based
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approach in order to conduct the audit in an efficient and timely manner. Process reviews for critical functions at all locations are
performed inaccordance withthe auditplan. The function also assesses opportunities forimprovementin business processes, systems
and controls; provides recommendations, designed to add value to the organization in consultation with the Senior Management.

The Audit Committee of the Board of Directors regularly meets to review the significant audit findings, action taken thereon, adequacy
of internal controls and also the implementation of various comprehensive policies forcompliance and governance. During the year,
the Audit Committee met sixtimesto review the reports submitted by the Internal Audit Department. The Audit Committee also regularly
meets the Company’s Statutory Auditors to ascertain their views on the business, adequacy of the internal control systems in the
Company andtheir observations on the financial reports.

9. PUBLICDEPOSITS

The Company has during the year repaid/prepaid all the public deposits and there are no outstanding public deposits atthe end of the
yearunder review. The Board of Directors of the Company will consider accepting fresh public deposits at the appropriate time, in view
ofthe regulatory changes underthe Companies Act2013.

10. TAXATION
OrissaSales Tax

The matter pertains to transfer of finished goods from Rourkela factory (since transferred to IDL Explosives Limited as part of the
Demerger) situated inthe State of Odishato other States.

Tax Revision Petitionin respect of assessmentyears viz 1976-77 to 1983-84 filed before the Commissioner of Commercial Taxes at
Bhubaneswarhadbeendismissedin February 2012. Againstthe said dismissal fresh Writ Petitions were filed in March, 2013in the
OrissaHigh Court. Inrespectofthe assessmentyear 1998-99, fresh appeal has beenfiled in the Orissa Sales Tax Appellate Tribunal.
Asregardsthe assessmentyears 2002-03,2004-05 and 2005-06. Review Petition was filed in the High Court of Orissaand also appeal
filedinthe Orissa Sales TaxAppellate Tribunal.

11. RESEARCH & DEVELOPMENT

Duringthe yearunder review, improvements have been made to in-house developed electronic detonators and manufactured very
extensively and successfully evaluated in the field. Based on the feed-back received from the field, new features in the electronic
instruments were introduced that are usedin conjunction with these detonators as wellimproved their hardware for making them more
user friendly. Imported Electronic Detonators have also been evaluated extensively. Electronic delay modules have been developed
with precise delay times and supplied them for Defense and Space Applications where these have been successfully utilized in their
intended applications.
Pyrotechnic Ignitors have been developed and delivered to users. Booster Pellet supplied and flight trials completed successfully.
Different Fuse Heads were made as perthe userrequirements. Improvements are made in the precision of delay-timings of shock-
tube delay detonators.
The R&D Centre of Lubricants Division located at Silvassa developed various products/ formulations to cater to the emerging market
requirements.
High performance commercial vehicle and farmtractor engine oils were developed and validated in respective applications. Customised
superior performance gear oils and rear axle oils were developed for specific OEM requirements evaluated and commercialised.
Motorcycle oils catering to specific to certain customer/ vehicle segments were developed. Niche/ Differentiated products forindustrial
segmentwere developedincluding high quality water based metal working fluid and customised rust preventive. Alternate formulations
forvarious products developedin line with the recenttechnological developments/market requirements is expected to provide enhanced
product performance/ customer satisfaction and contribute to cost effectiveness and supply chain efficiency/ flexibility.

12. SUBSIDIARIES:
The Company has during the year under review divested the three overseas subsidiaries, namely, Gulf Oil Yantai Co. Ltd., PT Gulf Oil
Lubricants Indonesia and Gulf Oil Bangladesh Limited effective from the close of 315 December 2013, as those investments were not
generatingany major returns even after 7 to 10 years; the Company needing cash inflow to meetvarious commitments; the Company’s
declared intent of concentrating and strengthening its core competencies to have greater focus on Indian operations and to create
more value forthe Lubricants business by way of Demerger of the Lubricants business into a separate company.
The annual performance of the subsidiariesis as under:
<  HGHLHoldings Limited, UK reported a profitof¥412.68 lakhs (3179.16 lakhs).
%  IDLExplosives Limited reported a profitof¥431.13 lakhs (loss of ¥244.56 lakhs).
<  IDLBuildware Limited reported a profit of¥5.19 lakhs (profitof3 16.70lakhs).

%  GulfCarosserie India Limited reported a profit of ¥ 2.38 lakhs (loss 0f 3 0.49 lakhs).
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< GulfOilLubricants India Limited (formerly known as Hinduja Infrastructure Limited) reported aloss 0f30.57 lakhs (profitof3 0.13
lakhs).

<  GulfOilBangladesh Limited reported aloss 0f¥119.63 lakhs (loss 0f¥ 149.41 lakhs).
%+  PT.Gulf Oil Lubricants Indonesia reported a profit of ¥ 40 lakhs (¥ 160.46 lakhs).
<%  GulfQil (Yantai) Co. Ltd. reported a profit of ¥375.65 lakhs (loss of ¥476.97 lakhs)

HUMANRESOURCES/INDUSTRIALRELATIONS:

The Energetics Division at Hyderabad has continued to maintain cordial industrial relations, with low absenteeism while maintaining
highoutputlevels. Programmes were conductedtoimprove the competency levels. Periodical medical checkups have been conducted
by tying up with corporate hospitals. The workmen are also provided medical insurance. The Division has enteredinto a 3yearwage
settlement with the workmenamicably.

As partof strategic plans and enhancing capability building for our employees in the Lubricants Division, the training need identification
anddelivery processes were strengthened during the year. Extensive programs covering the following 4 areas - Product and Technical
knowledge, 5 S/Kaizeninitiatives at our Plantand Effective Communication Skills were undertaken. The capability buildinginitiatives
alsofocused ondeveloping Internal Trainers through “Trainer Boot Camps” as wellas an extended arm for “DSRs” (Distributor’s Sales
Representatives) at Distributor’s end to enhance frontline effectiveness. Specific post programme initiatives are planned so as to
sustainthe capability building initiatives.

Staff Welfare

The Lubricants Division has also demonstrated its commitment by introducing another milestone inthe long service award policy (20
years completion award).

Safety

To enforce a system of rewards for scrupulous practice of safety procedures by workers, existing annual awards system changed
tomonthly system of awards in the Energetics Division. Safety projects such as translation and dissemination of all Safe Operating
Procedures (SOPs)inlocallanguage continued during the year and the same are being reviewed/read out on monthly basis ateach
departmentforbetter understanding and to enhance safety awareness among employees. Internal Audits are being done on regular
basis toidentify unsafe condition/acts and the action plan for follow up was in place to minimize the risk. Awareness/trainingprogrammes
on the Explosives Rules, 2008 have been conducted by external experts/senior resource persons. 5’S’ Workplace Management
Systemsimplemented after conducting awareness/training programs among the employees. 5"S” Audits being conducted by cross
functionalteams.

ISO9001:2008 recertification and ISO14001:2004 and OHSAS 18001:2007 surveillance External Audit successfully completedin
April2013.

Pulse jetbagfilters system has beeninstalled for 3M.T. coal boiler stack to minimize stack emission. For treatment of domestic effluents,
asewage treatment plant of the capacity of 30,000 liters/day has beeninstalled. Free medical camps have been conducted forthe
benefit of the workmen at the Energetics Division.

Measuresto enhance safety atthe Silvassa plant were taken interms of — 100% use of personal protection equipments, safety related
processes, stringent electrical safety inspections, safety briefings/training in all shifts for contract workmen. Strengthening hazardous
waste management systems was also undertaken.

Security

Aspartof enhanced security of Explosives Magazine and other assets of the Hydearbad Works, compound walls have been reinforced
and heightraised. As such overthe years considerable additions and precautions have been added up the Security wherewithal of the
Magazines whichinclude installation of PTZ cameras, linking of watch towers through land line communication, repair and relaying of
patrolling route along the inside magazine perimeter, compound wall construction and overhang barbed wire fencing, erection of watch
towers using local resources, curbing soil/ boulder dumpinginthe Company’sland.

Quality Systems - ISI/TS Certification

The Lubricants Division achieved the coveted certification of our quality management system inline with the requirements of ISO/TS
16949:2001 for Silvassa Plantand Corporate office —a global standard for automotive suppliers
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14. OUTLOOKFORTHECURRENTYEAR,OPPORTUNITIESAND THREATS
14.1 Lubricants

Based on the economic and automotive slowdown and consumer sentiments the first two quarters of financial year 2014-15 are
expected to pose challengesinterms of volume growths. The positive areas where demand conditions should pick-up will be light
commercial vehicles, tractors and motorcycles (scooters). The Division has plans to grow ahead of the market in these segments and

also establish new OEM tie-ups. The strategic levers of segment wise focus, distribution reach increase initiatives and brand
building will be utilised to retain and grow market shares in the core segments. Competition levels will continue to be high.

The Lubricants Division has already acquired land for its second plant in Southern India and is expected to commence construction
during the year. The new plant, once operational, will add to the Division’s strategic presence in South India. The Lubricants Division
has been demerged into a separate listed company — Gulf Oil Lubricants India Limited from the Financial Year 2014-15 and will
continue to focus on strengthening its position in domestic lubricant market. The new Company has been listed on the BSE Limited
and the National Stock Exchange of India Limited with effect from 31t July, 2014.

14.2 Detonators and Accessories (Energetics)

The outlook for F 15 is one of the cautious optimism. Though the demand for conventional detonators is likely to remain depressed,
it will get compensated to some extent by increase in demand for value-added products — particularly Electronic Detonators. The
economic growth of the Country is long overdue for a turnaround that should bring commensurate growth in demand from the coal,
metals and construction sectors. The Division is prepared to take aggressive advantage of this up-swing.

14.3 Mining and Infrastructure (IDLconsult)

The mining scenario in the country is changing after nearly 3 years after the downturn started. The growth of the economy is also
dependent on the mining activity in the country and the manufacturing indices are to a great extent dependent on to the mining
activity in major industries such as iron and steel, cement, aluminium and copper. All these basic industries are expected to grow
in the coming year. The new Government which will be taking over the reins from May 2014 is expected to address all these issues.

The Division is therefore expecting inflow of orders, resumption of pending contract which were held up due to regulatory
clearances being suspended in several mines in the Orissa / Jharkhand sector where orders were in hand in 2012.

15. RISKS AND CONCERNS
15.1 Environmental Risks

Safety audits are carried out by internal safety audit teams at regular intervals in addition audits by external teams. General Safety
Directions (GSDs) are strictly enforced in all factories and plants within the factories to ensure minimisation of risk. Safety trainings
on different aspects are conducted to further develop the safe working culture. In addition, strict compliance of the requirements
of the Explosives Act and Rules are ensured to protect the exposure of adjacent neighborhoods. Operations are carried out to
comply with emission, waste water and waste disposal norms of the local authorities of the respective factories. In addition, the
Hyderabad Factory has implemented the Integrated Management System incorporating ISO 14001 and OHSAS 18001 whilst the
Silvassa Factory is certified under ISO 14001 incorporating the Environment Management System.

The Lubricants plant at Silvassa has also obtained certification in ISO/TS 16929-2009 which helped in monitoring and improving
quality in process and products. The standard is in sync with the ISO 9001-2008 standard, which is being maintained across the
organization.

15.2 Operational Risk
Licensing

The Energetics Division operates in a highly regulated and licensed industry. Amended / revised licenses for increase in license
capacity for any of the explosives products may get delayed temporarily or for long periods thereby limiting our ability to cater to
any increase in demand for these products from our customers. Non availability of licenses / approvals for expansion of new
products could affect our future growth and expansion plans. The Division, therefore, ensures that approvals are applied for well
in advance to avoid launch dates / export of products.

Location

Manufacturing facilities, for our major Subsidiary, are spread across six states. The optimum locations for packed explosives unit
is determined by the customer location and the source of raw material. The advantage of the location of bulk explosives units is
optimized to be close to the customer location. With changes in sources of raw material our location may not continue to be optimal
in comparison with the competition. Moreover, if there is a consolidation in the industry, and the size of each manufacturing units
go up, we may be disadvantaged by being sub-optimal.
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Further since the lubricants are manufactured at one location and distributed throughout India, the cost of transportation and
storage are higher in comparison to some of our competitors operations. As a mitigation measure the Company is working towards
setting up a second plant in the south India.

Raw Materials

Many of the inputs of the three major Divisions are imported, availability of which is affected by global market situations. Also, prices
of such items are volatile. Timely availability of raw materials is critical for continuous plant operations. The Company seeks to
mitigate the risk by entering into long-term relationship with global raw material suppliers, with suitable escalation clauses to ensure
regular supplies.

As the World economy is facing a rising commaodity price cycle currently, with Crude Oil prices also firming up, the raw material
prices and input costs are expected to increase. Base oils are showing a rapidly increasing trend and this is expected to impact
margins/profitability. The Company seeks to mitigate the risk by entering into long-term relationship with global raw material
suppliers, with suitable escalation clauses to ensure regular supplies.

The IDLConsult Division which currently undertakes mining services in coal, iron ore and limestone sectors, is exposed to
business risks on account of non-availability or delay of environmental clearance by clients in time and lack of adequate infrastructure
for dispatch of ores from the mine, especially during the rainy seasons. In view of this, detailed review of approvals and commitments
is carried out before undertaking mining service contracts.

Market Risks:
Markets

All the Divisions of the Company operate in highly competitive markets where competition from all India players as well as regional
players is high. Of which, two major divisions, namely Explosive accessories and IDLConsult Divisions operate in tender-driven
markets, sometimes with onerous and unreasonable performance clauses. In the Lubes Division, increased competition from
existing players and entry level pricing by new entrants leading to price undercutting could affect revenues. Therefore, there is a
risk of cost increases, especially of petro product inputs, if not possible to be passed on to ultimate consumers.

Any reversal in growth trend in the economy in general and weak monsoons in particular, could affect demand in the automobile
industry and consequent deceleration in manufacturing industry. This is likely to have an adverse impact on the lube industry. In
order to minimise such adverse impact, the Lubes Division has taken various product and marketing initiatives.

Concentration of Customers

Both the Explosives and Contract Divisions are operating in the mining and infrastructure sectors, dominated by the PSUs, where
the tendering system is in vogue, with the attendant risks. Missing L1 status in these tenders might result in loss of business
opportunities for extended periods for the relevant tender(s).

Financial Risks:
Currency Value and Interest Rate Fluctuations

Financial risk management is done by the Finance Department at the various business Divisions and at Corporate Office under
policies approved by the Board of Directors. Policies for overall foreign exchange loss risks and liquidity are regularly reviewed
based on emerging trends. Interests’ risks arising out of financial debt, are normally done at fixed rates or linked to LIBOR and
appropriate Bank lending rates. Adverse movement of Rupee from current levels may further impact base oil and ammonium
nitrate rates.

Credit Risk

The Company sells its products through the customary trade channels, with the attendant risk of payment delays and defaults. To
mitigate the risk, a credit risk policy is also in place to ensure that sale of products are made to customers after evaluation of their
ability to meet financial commitments through allotment of specific credit limits to respective customers. Credit availability and
Exposure (with the trade channels) is another area of risk.

Liquidity Risk

Liquidity conditions in the money market and the commercial interest rates may impact the capability of distribution channel of the
Lubes Division to support growth in business. Steps are being taken up for tie—up with financing partners to support distributors.

All the three major Divisions operate in working capital intensive industries. The Company realizes that its ability to meet its
obligations to its suppliers and others is linked to timely collection of receivables and maintaining a healthy credit rating. Review of
working capital constituents like inventory of raw materials, finished goods and receivables are done regularly by the respective

Divisions and Corporate Finance.
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15.5 Legal and Statutory Risks:
Contractual Liability

All major contracts are reviewed / vetted by the in-house Legal department before the same are executed. In addition, the Company
engages the services of reputed independent legal counsels, on need basis. In matters of tax law and other statutory obligations
the outcome of litigation cannot always be predicted. Hence, appropriate financial provisions, insurance policies and credit lines are
taken to limit the risk for the Company. Concerted efforts by company for recovery of overdue receivables through legal proceedings
have been fruitful.

Litigation Risks:

The Company is exposed to the risk of litigation of prolonged nature. Apart from the Tax Matters referred to in the Financial
Statements, Litigations having a major impact on the Company include those with Udasin Mutt pertaining to leased lands of
Hyderabad Works, Competition Commission of India, which are being pursued by the Company with the appropriate Court/
Tribunal.

15.6 IT Risks

The Company is dependent on intra-office and inter-office networks, as well as several business software operated from the
Corporate Office and the business Divisions. Failure of system networks and consequential loss of business is attempted to be
minimised by critical systems being operated on secured servers with regular maintenance, regular back up and off-site storage
of data, selection of suitable firewall and virus protection systems / software. Your company is operating on SAP ERP system
closely monitored internally and also serviced by external professional agencies, which helped in minimizing downtime.

15.7 Other Risks

Various assets of the Company including plant and machinery, stocks, buildings, furniture, office equipment and computer systems
could suffer damages / loss owing to occurrences like fire, accidental mishaps, etc. The Company has taken insurance covers to
protect these assets from possible damage / loss.

While the Company undertakes regular review of remuneration structures, threat of poaching by competitors, especially, new
entrants in the industry of key persons is possible. Such actions could lead to temporary drop in efficiency and performance in the
specific areas.

16. DIRECTORS

During the year, Mr.H.C.Asher has resigned as Director and Member of the Audit Committee. The Board wishes to place on record
its appreciation for the valuable guidance received from him from time to time.

Mr.Ramesh V Rao has resigned in the month of August 2014, as Director and Member of the Stakeholders Relationship Committee
and Chairman of Safety Review Committee. The Board wishes to place on record its appreciation for the valuable guidance
received from him from time to time.

Mr.Ajay P. Hinduja has been appointed as Director of the Company in the casual vacancy caused by the resignation of Mr.Ramesh
V Rao, who will retire by rotation at the AGM of the Company to be held in the year 2016. Mr. Ajay P. Hinduja holds a Degree in
Economics from the University of Geneva, with specialisation in Finance. He has had varied experience in the International
Banking arena, including as ‘Director’ and ‘Member’ of the Management Committee of Amas Bank (Switzerland) Ltd. {presently
named “Hinduja Bank (Switzerland) Ltd.}since 1996.

In accordance with the provisions of the Companies Act 1956 and the Articles of Association of the Company, Mr.Sanjay G .
Hinduja, Mr.Ramkrishan P. Hinduja and Ms. Kanchan Chitale retire by rotation at the 53 Annual General Meeting of the Company
and are eligible for reappointment. However, Mr.Sanjay G. Hinduja has not offered for re-appoinment.

In terms of the Companies Act, 2013 the Independent Directors — Ms.Kanchan Chitale, Mr.M.S.Ramachandran, Mr.Ashok Kini,
Mr.K.N.Venkatasubramanian and Mr.Prakash Shah are proposed to be appointed for a term of 5 years, not liable for retirement by
rotation.

Mr.S Pramanik, Managing Director was reappointed effective 8th July, 2014 for a period of 3 years, after completion of his earlier
term of appointment.

17. STATUTORY INFORMATION

Information on Conservation of Energy, Technology Absorption, Foreign Exchange Earnings and Outgo under Section 217(1)(e)
of the Companies Act, 1956 read with the Companies (Disclosure of Particulars in the Report of Board of Directors) Rules, 1988
and the Statement under Section 217(2A) of the Companies Act, 1956 read with Companies (Particulars of Employees ) Rules,
1975 as amended, are annexed to this full Report. However, as per the provisions of Sec.219 (1) (b) (iv) of the Companies Act,
1956, the Report and Accounts are being sent to all the shareholders of the Company excluding the aforesaid information. Any
shareholder interested in obtaining such particulars may write to the Company.
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18. INFORMATION ON STOCK EXCHANGES

The Equity shares of the Company are listed on BSE Limited and the National Stock Exchange of India Limited and the Listing
Fees have been paid to them uptodate.

19. CORPORATE GOVERNANCE

Adetailed report on the subject forms part of this report. The Statutory Auditors of the Company have examined the Company’s
compliance and have certified the same as required under the SEBI Guidelines. Such certificate is reproduced in this Annual
Report.

20. DIRECTORS’RESPONSIBILITY STATEMENT
The Directors, on the basis of informative documents made available to them, confirm that:

a.  Inthe preparation of the annual accounts, the applicable accounting standards had been followed along with proper
explanation relating to material departures.

b.  They have selected such accounting policies and applied them consistently and made judgments and estimates that are
reasonable and prudent so as to give a true and fair view of the state of affairs of the Company at the end of the financial
year and of the profit or loss of the Company for that period.

c.  They have taken proper and sufficient care for the maintenance of the adequate accounting records in accordance with
the provisions of the Companies Act, 1956 for safeguarding the assets of the Company and for preventing and detecting
fraud and other irregularities.

d.  They have prepared the annual accounts on a going concern basis.
21. SUBSIDIARY COMPANIES

In the context of mandatory requirement to present consolidated position of the Company including subsidiaries, at the first
instance, members are being provided with the Report and Accounts of the Company treating these as abridged accounts as
contemplated by Section 219 of the Companies Act, 1956. Members desirous of receiving the full Report and Accounts of the
subsidiaries, which are available for inspection at the Registered Office of the Company, will be provided the same on receipt
of a written request from them. The Board has given consent for not attaching balance sheets and other financial statements
of the subsidiary companies, by passing a resolution to this effect. However, specified information of each of the subsidiary
company has been provided in this annual report.

22. AUDITORS

M/s Deloitte Haskins & Sells, Chartered Accountants retire at the ensuing Annual General Meeting and are eligible for re-
appointment. The Company has received confirmation that their appointment will be within the limits prescribed under Section
139 of the Companies Act, 2013, read with the applicable Rules.

Cost Audit

The Ministry of Corporate Affairs, Cost Audit Branch had, vide its Order dated 2nd May, 2011 directed audit of cost records of
companies covered under the Cost Accounting Records (Petroleum Industry) Rules, 2002. The said Order is applicable to the
Company, being manufacturer of Lubricating Oils and other products. Accordingly, the Company has appointed M/s Dhananjay
V Joshi and Associates, Cost Accountants, Pune for audit of the Cost Records for the financial year 2013-14.

The Cost Auditor is required to forward his report to the Central Government by 27" September 2014.
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CAUTIONARY STATEMENT

Statement in this Management Discussion and Analysis describing the Company’s objectives, projections, estimates, expectations
or predictions may be “forward looking statements” within the meaning of applicable securities laws and regulations. Actual results
could differ materially from those expressed or implied. Important factors that could make a difference to the Company’s operations
include global and Indian demand supply conditions, finished goods prices, raw material availability and prices, cyclical demand and
pricing in the Company’s principal markets, changes in Government regulations, tax regimes, economic developments within India
and the countries within which the Company conducts businesses and other factors such as litigation and labour negotiations. The
Company assumes no responsibility to publicly amend, modify or revise any forward looking statements, on the basis of any

subsequent development, information or events or otherwise.
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1. COMPANY’S PHILOSOPHY ON CORPORATE GOVERNANCE

The Company will continue to be in the forefront of its diverse interests and sustain growth activities through emphasis on Total
Quality Management, adoption of emerging technologies, innovation through research, good corporate governance, adherence
to fair business practices and effective use of physical, technological, Research & Development (R&D), information and
financial resources, thus fulfilling the aspirations of customers, shareholders, employees and financiers.

2. BOARD OF DIRECTORS

(A) Composition: The Board of Directors of the company headed by a Non-executive Chairman consists of the following
Directors as on 31t March, 2014 categorized as indicated below:

(i) Chairman (Non-executive) Mr. Sanjay G. Hinduja
(ii) Vice Chairman (Non-executive) Mr. Ramkrishan P. Hinduja
(iii) Non-Executive Directors:

(a) Promoter Group: Ms. Vinoo S. Hinduja
Mr. V. Ramesh Rao
Mr. K. C. Samdani(Alternate to Ms.Vinoo S Hinduja)
(b) Independent: Mr. K N. Venkatasubramanian
Mr. M. S. Ramachandran
Mr. Ashok Kini
Mr. Prakash Shah
Ms. Kanchan Chitale
(iv) Managing Director: Mr. Subhas Pramanik

(B) Attendance of each director at the Board Meetings, last Annual General Meeting (AGM) and the details of membership/
chairmanship of Directors in other Board and Board Committees:

Name of Number of Whether Number of Number of Number of
the Board attended last Memberships of ~Memberships chairmanships
Directors Meetings AGM other Bstoards of other Boar:i in other Board
9 as on 315t March, Committees ]
Attended 2014@ Committees*
Mr. Sanjay G Hinduja 4 Y 10 - -
Mr. Ramkrishan P Hinduja 3 Y 10 4 -
Mr. K N Venkatasubramanian 6 Y 7 1 -
Mr. M.S.Ramachandran 7 Y 6 2
Mr. Ashok Kini 6 Y 6 3 1
Mr. Prakash Shah 6 Y 6 1 -
Ms. Kanchan Chitale 7 Y 2 - 1
Ms. Vinoo S Hinduja N 5 - -
Mr. V Ramesh Rao 5 Y 4 - -
Mr. Subhas Pramanik 7 Y 4 1 -
Mr. K C Samdani 3 N 8 4 -
Mr. H C Asher
(upto 14" June, 2013) 1 NA NA NA NA

@Includes private limited companies and companies registered outside India.
*As per explanation to Clause 49.1(C), only Audit Committee and Shareholders’ Grievance Committee have been
considered for the purpose.
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Board Agenda

Meetings are governed by a structured agenda. The Board members, in consultation with the Chairman, may bring up any matter for
consideration of the Board. All major agenda items are backed by comprehensive background information to enable the Board to take
informed decisions. Agenda papers are generally circulated from three to six days prior to the Board Meeting.

Information placed before the Board

Apart from the items that are required to be placed before the Board for its approval, the following are also tabled for the Board’s
periodic review / information, as applicable:

Performance against plan including business-wise financials in respect of revenue, profits, cash flow, balance sheet, investments
and capital expenditure.

Periodic summary of all long term borrowings and applications thereof.

Internal Audit findings (through the Audit Committee).

Status of safety, security and legal compliance.

Status of business risk exposures, its management and related action plans.

Show Cause, demand and adjudication notices, if any, from revenue authorities, which are considered materially important.
Information on strikes, lockouts, retrenchment, fatal accidents, etc., if any.

Write offs / disposals (fixed assets, inventories, receivables, advances, etc.)

(C) Brief profiles of the Directors being appointed/reappointed have been given in the AGM Notice.

(D) Details of Board Meetings held during the Year 2013-14

(E)

(F)

25th May, 2013 11 10
27th June, 2013 10 6
7th August, 2013 10 8
30th September, 2013 10 9
31st October, 2013 10 9
12th February, 2014 10 8
26th March, 2014 10 5

Code of Conduct

The Board of Directors has laid down Code of Conduct for all Board Members and Senior Management of the Company. The text
of the Code of Conduct is uploaded on the website of the Company — www.gulfoilcorp.com. The Directors and Senior Management
personnel have affirmed compliance with the Code applicable to them during the year ended 31st March, 2014. The Annual
Report of the Company contains a Certificate duly signed by the Managing Director in this regard.

CEO & CFO Certification

The Managing Director and the Chief Financial Officer have certified to the Board of Directors of the Company that:

(a) they have reviewed the financial statements and the cash flow statement for the year ended 31st March 2014 and that to
the best of their knowledge and belief:

(i)  These statements do not contain any materially untrue statement or omit any material fact or contain statements that
might be misleading.

(i) These statements together present a true and fair view of the Company’s affairs, and are in compliance with the
existing accounting standards, applicable laws and regulations.

(b) there are, to the best of their knowledge and belief, no transactions entered into by the Company during the year which are
fraudulent, illegal or violative of the Company’s Code of Conduct.

(c) they accept responsibility for establishing and maintaining internal controls for financial reporting and that they have
evaluated the effectiveness of internal control systems of the Company pertaining to financial reporting; and that they have
disclosed to the Auditors and the Audit Committee, deficiencies in the design or operation of internal controls, if any, of
which they are aware and the steps they have taken or propose to take to rectify these deficiencies.
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(d) they have indicated to the Auditors and the Audit Committee that there are no:
(i) significant changes in internal control over financial reporting during the year;

(i) significant changes in accounting policies during the year and that the same have been disclosed in the notes to the
financial statements; and

(i) instances of significant fraud of which they have become aware and the involvement therein, if any, of the management
or an employee having a significant role in the Company’s internal control system over financial reporting.

(G) Shares held by non- executive Directors

Mr. K. N. Venkatasubramanian held 5500 (of ¥ 2/- each) equity shares of the Company as on 31st March, 2014 and none of the
other non-executive directors hold any shares in the Company.

3. Audit Committee

The current terms of reference which are given below are in full conformity with the requirements of Section 292A of the
Companies Act, 1956.

Terms of reference:

The terms of reference of the Audit Committee as originally formed on December 08, 1986 were of improving the functioning and
compliance with systems and procedures of our Company with respect to financial accounting policies and procedures,
operating policies and procedures, inventory and credit controls and statutory requirements. The Board had on July 27, 2001
enlarged the area of operation and change the role of the Audit Committee, as under:

1.  Oversee the Company’s financial reporting process and the disclosure of its financial information to ensure that the
financial statement is correct, sufficient and credible.

2.  Recommending to the Board, the appointment and removal of external auditor and fixation of audit fees and also approval
of payment for any other services.

3. Reviewing, with the management, the annual financial statements before submission to the Board focusing primarily on:
Any changes in accounting policies and practices.
Major accounting entries involving estimates based on the exercise of judgment by management.
Significant adjustments arising out of audit.
The going concern assumption.
Compliance with accounting standards.
Compliance with stock exchange and other legal requirements relating to financial statements.
Reviewing, with the management, the quarterly financial statements before submission to the Board for approval.

Reviewing the adequacy of internal audit function, if any, including the structure of the internal audit department, staffing
and seniority of the official heading the department, reporting structure coverage and frequency of internal audit.

Discussion with internal auditors any significant findings and follow up thereon.

Reviewing the findings of any internal investigations by the internal auditors into matters where there is suspected fraud or
irregularity or a failure of internal control systems of a material nature and reporting the matter to the Board.

8.  Discussion with external auditors before the audit commences, about the nature and scope of audit as well as post-audit
discussion to ascertain any area of concern.

9.  To Review in Company’s financial and risk management policies.
10. Tolook into the reasons for substantial defaults in the payment to depositors, debenture holders.

Composition:

Chairperson: Ms. Kanchan Chitale
Members: Mr. K. N. Venkatasubramanian
Mr. Ashok Kini

Meetings and Attendance:

Six Audit Committee Meetings were held during the year ended 31st March, 2014. The maximum time gap between any of the
two meetings was not more than four months.

Audit Committee Meetings held during the year 2013-14 and attendance details:
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24" May, 2013 3
6" August, 2013 3
29" September, 2013 3
30" October, 2013 3
11 February, 2014 3
26" March, 2014 3
Company Secretary of the Company is the Secretary to the Committee.

N W W W w w

Managing Director, Chief Financial Officer and Vice President-Internal Audit were invitees for all the Audit Committee Meetings.

The Statutory Auditors of the Company were invited to join the Audit Committee in the meetings for discussing the quarterly
unaudited financial results, Audited condensed financial statements and the Annual/Audited Accounts before placing it to
the Board of Directors. The Audit Committee held discussions with the Statutory Auditors on the yearly Audit Plan, matters
relating to compliance of Accounting Standards, their observations arising from the annual audit of the Company’s Accounts
and other related matters.

REMUNERATION & NOMINATION COMMITTEE
The key roles of this Committee effective are as follows:
Provide oversight on Strategic Human Capital issues.

Search for, evaluate, shortlist and recommend the incumbent for the position of Managing Director and other Directors
and their engagement terms to the Board.

Evaluate and approve for appointment candidates recommended by Managing Directors for key senior positions.
Review the Succession Plan for Critical Positions and suggest actions.

Have the responsibility for setting the remuneration for the Managing Director and Whole Time Directors. Review and
take into notice remuneration for the direct reportees of the Managing Director. Remuneration in this context will
include salary and performance based variable component and any compensation payments, such as retiring benefits
or stock options.

The composition of the Remuneration and Nomination Committee is given as follows:

Chairman:  Mr. Prakash Shah
Member :  Mr. Sanjay G. Hinduja
Mr. M. S. Ramachandran
Ms. Kanchan Chitale
In order to perform these duties the Committee shall meet more frequently as may be deemed fit by Committee Chairman.

Meetings and Attendance

27" June, 2013
22m July, 2013

31t August, 2013
24" February, 2014

A~ A M BH
W W W w

Remuneration policy -

i) For Managing Director
The total remuneration pursuant to shareholders approval consists of:
- a fixed component — consisting of salary and perquisites

- avariable component by way of commission as determined by the Board/Remuneration & Nomination Committee
within the limits approved by the shareholders.
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ii)

(X in Lakhs)
Particulars Managing Director
Salaries 73.66
Commission 15.00
Contribution to Provident Fund and Superannuation Fund 12.43
Benefits 6.86
Total 107.95

Having regard to the fact that there is a global contribution to Gratuity Fund, the amount applicable to an individual employee is
not ascertainable and accordingly, contribution to Gratuity Fund has not been considered in the above computation.

Managing Director is under contract of employment with the Company with three months’ notice period from either side. There
is no severance fee payable to the Executive Directors. The Company does not have any stock option scheme.

For Non- executive Directors

Sitting fees of ¥ 20,000/- for each Board Meeting, Audit Committee Meeting and Meeting of the Committee of Directors, ¥ 20,000/
- for each Remuneration and Nomination Committee, Safety Review Committee and Investment Appraisal & Project Review
Committee and ¥ 5,000/- for each Share Transfer and Investors’ Grievance Committee Meeting (w.e.f. 7 August, 2013).
Commission on net profits of the Company to the extent permitted, is paid (as per the provisions of Sections 198, 309, 310 of the
Companies Act, 1956). In addition, aggregate commission amount not exceeding 1% of the net profit of the Company calculated
as per Sections 349 and 350 of the Companies Act 1956, is paid to all the non-executive Directors, to be distributed as
authorized by the Board / Remuneration & Nomination Committee.

(X in lakhs)
! | |
Mr. Sanjay G. Hinduja 0.80 2.20 3.00
Mr. Ramkrishan P. Hinduja 0.60 1.90 2.50
Mr. KN Venkatasubramanian 2.20 6.76 8.96
Ms. Kanchan Chitale 3.10 10.44 13.54
Mr. M. S. Ramachandran 3.14 10.73 13.87
Mr. Ashok Kini 3.90 13.09 16.99
Mr. Prakash Shah 1.70 6.91 8.61
Ms. Vinoo S Hinduja - 1.02 1.02
Mr. V.Ramesh Rao 1.26 3.67 4.93
Mr. K. C. Samdani 0.92 - 0.92
Mr. H C Asher (upto 14" June, 2013) 0.20 1.61 1.81
Total 17.82 58.34 76.16

* exclusive of service tax

5. SHARE TRANSFER AND INVESTORS GRIEVANCE COMMITTEE

Composition: Three Directors
Chairman: Mr. Ashok Kini
Members: Mr. Subhas Pramanik

Mr. V. Ramesh Rao
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Meetings and Attendance

25 May, 2013 3 3
6" August, 2013 3 3}
31t October, 2013 8 3
12" February, 2014 3 3

The Share Transfer and Investors Grievance Committee specifically looks into redressing of shareholders/ investors complaints
in matters such as transfer of shares, non-receipt of declared dividends and ensure expeditious share transfer process.

Number of Shareholders Complaints received so far : 220
Solved to the satisfaction of the shareholders : 220
Number of pending Complaints : NIL
GENERAL BODY MEETINGS

Location, time and venue where last three Annual General Meetings were held:

Financial Year Location of AGM Date & Time of AGM
2012-13 Emerald, Hotel Taj Krishna, Banjara Hills,
Hyderabad, Andhra Pradesh -500 034, India 30" September, 2013, 2.30 p.m.
2011-12 Grand Ball Room, Hotel Taj Krishna, Banjara Hills, 21 September, 2012, 2.30 p.m.
Hyderabad, Andhra Pradesh -500 034, India
2010-11 23 September, 2011, 2.30 p.m.

Special Resolutions

Special resolutions were passed at last three annual general meetings as under:

)}

a)

50" AGM held on 23" September 2011- Three Special Resolutions.

Appointment of Mr.Subhas Pramanik, Managing Director of the Company for a period of three years effective from 8" July, 2011,
pursuant to the provisions of Section 269,198,309,310 of the Companies Act, 1956 read with Schedule XIII to the said act, as
amended from time to time, and other applicable provisions if any.

In supersession of previous resolution passed by the members of the Company at their meeting held on 23 September, 2010, the
consentand approval ofthe Company accorded to the Board to issue of further shares/Indian Depository Receipts (IDRs)/American
Depository Receipts (ADRs)/ Global Depository Receipts (GDRs)/Foreign Currency Convertible Bonds (FCCBs).

The consentand approval of the Company accorded pursuantto Section 31 and otherapplicable provisions, if any, ofthe Companies
Act, 1956 or any statutory modification(s), enactment(s) or re-enactment(s) thereof for the time being in force, the Articles of
Association of the Company be altered (Article 54 and 170) and inserted (Article 51A and 139C).

1) 51*tAGMheld on21stSeptember2012-Three Special Resolutions.

a)

The consentand approval of the Company accorded for keeping the Register of Members, Index of Member, copies of all Annual
Returns under Section 159 and 160 of the Acttogether with copies of certificates and documents required to be annexed thereto
under Sections 160 and 161 of the Actorany one or more of them at the office of Karvy Computershare Pvt. Ltd., instead of being kept
atthe registered office of the Company or at the office of Sathguru Management Consultants Pvt. Ltd., the erstwhile Registrar &
Share Transfer Agent of the Company.

In supersession of previous resolution passed by the members of the Company at their meeting held on 23 September, 2011, the
consentand approval of the Company accorded to the Board to issue of further shares/Indian Depository Receipts (IDRs)/American
Depository Receipts (ADRs)/ Global Depository Receipts (GDRs)/Foreign Currency Convertible Bonds (FCCBs).

Paymentto such directors in addition to sitting fees, who are neither in the whole-time employment of the Company northe Managing
Directorand whose remuneration does notinclude anything by way of monthly or other periodic payment, commission on net profits
ofthe Company for the yearended 315tMarch, 2013 and four years thereafter of an agreegate amount not exceeding the maximum
limit permitted under the provisions of Section 309 and other applicable provisions, if any of the Companies Act, 1956.
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lll) 527 AGM held on 30" September 2013- Two Special Resolutions.

a) Insupersession of previous resolution passed by the members of the Company at their meeting held on 21t September, 2012,
the consent and approval of the Company accorded to the Board to issue of further shares/Indian Depository Receipts (IDRs)/
American Depository Receipts (ADRs)/ Global Depository Receipts (GDRs)/Foreign Currency Convertible Bonds (FCCBs).

b)  The consent and approval of the Company accorded pursuant to Section 31 and other applicable provisions, if any, of the
Companies Act, 1956 or any statutory modification(s), enactment(s) or re-enactment(s) thereof for the time being in force, the
Articles of Association of the Company be amended and added at the end of the existing Article No.135: “Participation of
Directors in a meeting of the Board may be either in person or through video conferencing or other audio visual means in the
prescribed manner, as permitted by the applicable laws from time to time”.

IV) During the year, no reolutions were passed through postal ballot.
7. DISCLOSURES
Related Parties

There were no materially significant related party transactions which may have potential conflict with the interests of the
Company at large. Confirmation has been placed before the Audit Committee and the Board that all related party transactions
during the year under reference were in the ordinary course of business and on arm’s length basis. Transactions with
related parties are disclosed in Note 38 forming part of financial statements.

BOARD DISCLOSURES - Risk Management

The Company has laid down procedures to inform the Board of the Directors about the Risk Management and its minimization
procedures. The Audit Committee and the Board of Directors review these procedures periodically.

STRICTURES AND PENALTIES

There were no strictures or penalties imposed on the Company by either Stock Exchanges or SEBI or any Statutory
Authority for non-Compliance on any matter related to Capital Market during the last three years.

8. MEANS OF COMMUNICATION

The quarterly unaudited results and annual audited results are published in Business Standard and in the local newspaper
— Andhra Prabha and are displayed on the Website of the Company www.gulfoilcorp.com. Official press releases and
Official media releases are sent to stock exchanges and uploaded on the website of the Company. During the year, Presentation
was made to institutional investors and to the financial analysts on the audited annual financial results of the Company; the same
was uploaded on website of the Company.

The Management Discussion and Analysis Report forms part of the Directors’ Report.
9. GENERAL SHAREHOLDERS INFORMATION

Annual General Meeting:

Date - 25" September, 2014
Venue - Kohinoor, Hotel Taj Deccan, Banjara Hills, Hyderabad-500034
Time - 2.30pm

Financial Calendar (Tentative):
- Unaudited results for 1%t quarter of next Financial Year —by 14" August, 2014
- Unaudited results for 2" quarter of next Financial Year — by 15" November, 2014
- Unaudited results for 3 quarter of next Financial Year—by 14" February, 2015
- Audited results for next Financial Year — by 29th May, 2015
Date of Book Closure — 23" September, 2014 to 25" September, 2014
Listing of Equity Shares — BSE Limited — Code 506480
— National Stock Exchange of India Ltd — Code GULFOILCOR (new-GULFCORP)
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Market Price Data (in ): in respect of the Company’s shares on BSE Limited, monthly high and low during the last
Financial Year:

April, 2013 69.80 60.60
May, 2013 71.70 60.55
June, 2013 71.55 58.45
July, 2013 82.35 69.00
August, 2013 76.25 62.10
September, 2013 83.20 64.35
October, 2013 87.00 76.50
November, 2013 87.85 76.15
December, 2013 87.90 79.00
January, 2014 111.80 81.20
February, 2014 104.25 90.15
March, 2014 114.50 92.80
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Market Price Data (in ): in respect of the Company’s shares on National Stock Exchange of India Limited, monthly high and low
during the last Financial Year:

Month & Year High %) Low ()
April, 2013 69.8 60.05
May, 2013 71.55 60.5
June, 2013 71.8 59.1
July, 2013 82.2 69.85
August, 2013 77.9 62.2
September, 2013 82.95 63.9
October, 2013 86.35 76.75
November, 2013 87.4 76.4
December, 2013 88 79.1
January, 2014 111.8 81.1
February, 2014 104.2 92
March, 2014 114.7 93.25
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Details of Share Transfer System:

The authority relating to approval of share transfers has been delegated to the Share Transfer Committee consisting of Mr.
Ashok Kini (Chairman), Mr. Subhas Pramanik and Mr. V. Ramesh Rao. The Committee has met four times during the year
for approving transfers, transmissions & etc. Operations with regard to dematerialization are being complied with, in conformity

with the regulations prescribed.
Distribution of Shareholding as on 31t March, 2014:

Up to 5000 59766 98.25 7706960 7.77
5001 — 10000 524 0.86 1888412 1.90
10001 —20000 269 0.44 1941449 1.96
20001 — 30000 88 0.14 1121711 1.13
30001 —40000 41 0.07 730703 0.74
40001 —50000 39 0.06 899933 0.91
50001 — 100000 50 0.08 1697584 1.71
100001 and above 62 0.10 83158228 83.88
Total 60839 100 99144980 100

Pattern of Shareholding as on 31st March, 2014:

Promoters 49536335 49.96
Public :
Institutional Investors:

Mutual Funds & UTI, Banks,

Financial Institutions & Others 27 5558556 5.60
Bodies Corporate 674 2848847 2.87
Indian Public 59591 23498974 23.71
Directors and their relatives 5 16554 0.02
Foreign Nationals/NRIs/ OCBs 274 4055354 4.09
Clearing Members 255 5354328 5.40
Flls 12 8276032 8.35
GRAND TOTAL 60839 99144980 100.00

Dematerialization of shares and liquidity — 96748810 shares were dematerialized amounting to 97.58% of the total
paid up capital. However, out of the total 60,839 shareholders, 31,984 shareholders, holding small quantity of shares
aggregating 23,96,170 shares, continue to hold the shares in physical form.

The name and designation of Compliance Officer . Mr. A Satyanarayana, Company Secretary
The Registrar and Share Transfer Agents are handling all the share transfers and related transactions.
As on 318t March, 2014 there were no requests pending for demats / overdue beyond the due dates.
Plant Locations:

A. Explosives : Explosives Division, Hyderabad.

B. Lubricants : Lubes Division, Silvassa

Details of Addresses for Correspondence:

Registered Office : Gulf Oil Corporation Limited
Kukatpally, Sanathnagar (IE) PO HYDERABAD 500 018
Ph—91 4023810671 -79
Fax—91 402381 3860
E-mail: secretarial @ gulfoilcorp.com
www.gulfoilcorp.com
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Registrar and Share Transfer Agents Karvy Computershare Private Ltd.
Plot No.17 to 24, Vithal Rao Nagar,
Madhapur, Hyderabad —500081
Tel No.040-44655208,
Fax No.040-23420814

Email: gulfoil @karvy.com; einward.ris @karvy.com
ISIN for the Equity Shares IN E077F01027 (New ISIN - INE 077F01035)

Dividend for the last three years 2013-14: 125% (Interim Dividend)
2012-13: 110%
2011-12:  110%

10. SUBSIDIARIES
There are no material non-listed Indian subsidiaries of the Company.
Board Meeting Minutes of Subsidiaries are being placed at the meetings of the Board of Directors. Annual Financial
Statements of Subsidiaries are reviewed by Audit Committee and the Board of Directors.

11. NON MANDATORY REQUIREMENTS
The Board has constituted a Remuneration and Nomination Committee and the terms of reference of this Committee are
given in para 4 above are adopted from non-mandatory requirements.
Whistle Blower Policy
The Company supports ethical behavior in all its business activities. Employees are free to report violations of laws, rules,
regulations or unethical conduct to their immediate supervisor or such other person as may be notified by the Management
and no person has been denied access to the Audit Committee.

By order of the Board of Directors

Place : Mumbai Sanjay G Hinduja
Date: May 8, 2014 Chairman

DECLARATION ON CODE OF CONDUCT

This is to confirm that the Board has laid down a Code of Conduct for all Board Members and senior management
personnel of the Company. The code of conduct has also been posted on the website of the Company. It is further
confirmed that all Directors and Senior Management personnel of the Company have affirmed compliance with the
Code of Conduct of the Company for the financial year ended on 315 March, 2014 as envisaged in Clause 49 of the
Listing agreement with stock exchanges.

Subhas Pramanik
Place: Hyderabad Managing Director
Date: 29" April, 2014

AUDITORS’ CERTIFICATE
To the memeber of Gulf Oil Corporation Ltd

We have examined the compliance of conditions of Corporate Governance by GULF OIL CORPORATION LIMITED
(‘the Company’) for the year ended on 31st March, 2014, as stipulated in Cluase 49 of the Listing Agreement of the
Company entered into with Stock Exchanges in India.

The compliance of conditions of Corporate Governance is the responsibility of the management. Our examination was
limited to procedures and implementation thereof, adopted by the Company for ensuring the compliance of the conditions
of Corporate Governance. It is neither an audit nor an expression of opinion on the financial statements of the Company.

In our opinion and to the best of our information and according to the explanations given to us, we certify that the Company
has complied with the Conditions of Corporate Governance as stipulated in the above mentioned Listing Agreement.

We further state that such compliance in neither an assurance as to the future viability of the Company nor of the
efficiency or effectiveness with which the management has conducted the affairs of the Company.

For Deloitte Haskins & Sells
Chartered Accountants
(Registration No. 008072S)

K. Rajasekhar
Place : Secunderabad Partner
Date : May 8, 2014 (Membership No. 23341)
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INDEPENDENT AUDITORS’ REPORT

TO THE MEMBERS OF GULF OIL CORPORATION LIMITED

Report on the Financial Statements

We have audited the accompanying financial statements of GULF OIL CORPORATION LIMITED (“the Company”), which

comprise the Balance Sheet as at 315 March, 2014, the Statement of Profit and Loss and the Cash Flow Statement for the year

then ended, and a summary of the significant accounting policies and other explanatory information, in which are incorporated

the Returns for the year ended on that date audited by the branch auditors of the Company’s Lubricants Branch.

Management’s Responsibility for the Financial Statements

The Company’s Management is responsible for the preparation of these financial statements that give a true and fair view of the

financial position, financial performance and cash flows of the Company in accordance with the Accounting Standards notified

under the Companies Act, 1956 (“the Act”) (which continue to be applicable in respect of Section 133 of the Companies Act,

2013 in terms of General Circular 15/2013 dated 13" September, 2013 of the Ministry of Corporate Affairs) and in accordance

with the accounting principles generally accepted in India. This responsibility includes the design, implementation and maintenance

of internal control relevant to the preparation and presentation of the financial statements that give a true and fair view and are

free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance

with the Standards on Auditing issued by the Institute of Chartered Accountants of India. Those Standards require that we

comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the financial

statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in the financial statements.

The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material misstatement of

the financial statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal control

relevant to the Company’s preparation and fair presentation of the financial statements in order to design audit procedures that

are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company’s

internal control. An audit also includes evaluating the appropriateness of the accounting policies used and the reasonableness

of the accounting estimates made by the Management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid financial statements

give the information required by the Act in the manner so required and give a true and fair view in conformity with the accounting

principles generally accepted in India:

(a) in the case of the Balance Sheet, of the state of affairs of the Company as at 31s' March, 2014;

(b) in the case of the Statement of Profit and Loss, of the profit of the Company for the year ended on that date; and

(c) inthe case of the Cash Flow Statement, of the cash flows of the Company for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2003 (“the Order”) issued by the Central Government in terms of
Section 227(4A) of the Act, we give in the Annexure a statement on the matters specified in paragraphs 4 and 5 of the
Order.

2. As required by Section 227(3) of the Act, we report that:

(a) we have obtained all the information and explanations which to the best of our knowledge and belief were necessary
for the purposes of our audit.

(b) in our opinion, proper books of account as required by law have been kept by the Company so far as it appears from
our examination of those books and proper returns adequate for the purposes of our audit have been received from
the Lubricants Branch audited by other auditors.

(c) the reports on the accounts of Lubricants Branch audited by the branch auditors appointed under Section 228 of the
Act have been forwarded to us and have been properly dealt with by us in preparing this report.

(d) the Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt with by this report are in
agreement with the books of account and with the audited returns received from the Lubricants Branch.

(e) in our opinion, the Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement comply with the
Accounting Standard notified under the Act ( which continue to be applicable in respect of Section 133 of the Companies
Act, 2013 in terms of General Circular 15/2013 dated 13" September, 2013 of the Ministry of Corporate Affairs).

(f)  on the basis of the written representations received from the directors as on 315 March, 2014 taken on record by the
Board of Directors, none of the directors is disqualified as on 31t March, 2014 from being appointed as a director in
terms of Section 274(1)(g) of the Act.

For DELOITTE HASKINS & SELLS
Chartered Accountants
(Firm’s Registration No. 008072S)

K. Rajasekhar
Place : Secunderabad Partner
Date : May 8, 2014 (Membership No. 23341)
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ANNEXURE TO THE INDEPENDENT AUDITORS’ REPORT

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ section of our report of even date)

(i)

(ii)

(iii)

(vi)

(vii)

(viii)

(ix)

Having regard to the nature of Company’s business/activities/result during the year, clauses (x), (xii), (xiii), (xiv), (xviii),
(xix) and (xx) of paragraph 4 of the Order are not applicable to the Company.

In respect of its fixed assets:

(a) The Company has maintained proper records showing full particulars, including quantitative details and situation of
the fixed assets.

(b) Some of the fixed assets were physically verified during the year by the Management in accordance with a programme
of verification, which in our opinion, provides for physical verification of all the fixed assets at reasonable intervals.
According to the information and explanations given to us, no material discrepancies were noticed on such verification.

(c) The fixed assets disposed off during the year, in our opinion, do not constitute a substantial part of the fixed assets of
the Company and such disposal has, in our opinion, not affected the going concern status of the Company.

In respect of its inventories:
(a) As explained to us, inventories were physically verified during the year by the management at reasonable intervals.

(b) In our opinion and according to the information and explanations given to us, the procedures of physical verification
of inventories followed by the management were reasonable and adequate in relation to the size of the Company and
the nature of its business.

(c) In our opinion and according to the information and explanations given to us, the Company has maintained proper
records of its inventories and no material discrepancies were noticed on physical verification.

The Company has neither granted nor taken any loans, secured or unsecured, to/from companies, firms or other parties
covered in the Register maintained under Section 301 of the Companies Act, 1956.

In our opinion and according to the information and explanations given to us, there is an adequate internal control system
commensurate with the size of the Company and the nature of its business with regard to purchase of inventory and fixed
assets and for the sale of goods and services. During the course of our audit, we have not observed any major weakness
in such internal control system.

To the best of our knowledge and belief and according to the information and explanations given to us, there are no
transactions that need to be entered in the register maintained in pursuance of Section 301 of the Companies Act, 1956.
Accordingly paragraph 4(v) (b) of the order is not applicable.

In our opinion and according to the information and explanations given to us, the Company has complied with the provisions
of Sections 58A, 58AA or any other relevant provisions of the Companies Act, 1956 and the Companies (Acceptance of
Deposits) Rules, 1975 with regard to the deposits accepted from the public. According to the information and explanations
given to us, no order has been passed by the Company Law Board or the National Company Law Tribunal or the Reserve
Bank of India or any Court or any other Tribunal.

In our opinion, the Company has an adequate internal audit system commensurate with the size and nature of its business.

We have broadly reviewed the cost records maintained by the Company pursuant to the Companies (Cost Accounting
Records) Rules, 2011 prescribed by the Central Government under Section 209(1)(d) of the Companies Act, 1956 and are
of the opinion that, prima facie, the prescribed cost records have been maintained. We have, however, not made a detailed
examination of the cost records with a view to determine whether they are accurate or complete.

According to the information and explanations given to us in respect of statutory dues:

(a) The Company has generally been regular in depositing undisputed statutory dues, including Provident Fund, Investor
Education and Protection Fund, Employees’ State Insurance, Income-tax, Sales Tax, Wealth Tax, Service Tax, Customs
Duty, Excise Duty, Cess and other material statutory dues applicable to it with the appropriate authorities.

(b) There were no undisputed amounts payable in respect of Provident Fund, Investor Education and Protection Fund,
Employees’ State Insurance, Income Tax, Sales Tax, Wealth Tax, Service Tax, Customs Duty, Excise Duty, Cess and
other material statutory dues in arrears as at 315t March, 2014 for a period of more than six months from the date they
became payable.

(c) Details of dues of Income-Tax, Sales Tax, Wealth Tax, Service Tax, Customs Duty, Excise Duty and Cess which have
not been deposited as on 31t March, 2014 on account of disputes are given below:
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ANNEXURE TO THE INDEPENDENT AUDITORS’ REPORT

Name of the Nature | Period to which the amount Amount |Forum where dispute is pending
Statute of Dues relates (X lakhs)
Central Excise | 1980-87 6.12 | Assistant Commissioner, Central Excise & Customs
Excise Act, 1944 Duty 1992-96, 1992-93 1.87 | Commissioner Appeals, Central Excise & Customs
2006-07 631.44 |Central Excise and Service Tax Appellate Tribunal
2003-04 4.61 [High Court of Andhra Pradesh
Sales Tax Act Sales 1992-93, 1994-95, 1995-96,
Tax 1998-99, 2003-04 1,375.78 | Sales Tax Tribunal, Orissa
1976-77 to 1983-84, 1987-88,
1989-90, 1990-91 1,328.16 |High Court, Orissa
1976-77 to 1983-84, 2008-09 927.37 | Additional Commissioner Commercial Taxes
1976-77 to 1983-84, 1997-98,
2008-09, 2011-12 192.78 | Commissioner Commercial Taxes
2001-02, 2003-04, 2004-05 7.10 [Assistant Commissioner Commercial Taxes
2002-03 to 2009-10 248.54 |Joint Commissioner
2007-08 6.57 |Deputy Commissioner
Finance Act, 1994 Service | 2006-07 to 2008-09 1,449.81 |Central Excise and Service Tax Appellate Tribunal
Tax
Income-tax Income | 2001-02, 2003-04, 2004-05, 870.11 [Income Tax Appellate Tribunal
Act, 1961 -tax 2008-09
Lubricants Branch
Sales Tax Act Sales 1999-00 7.13 | Assessing Authority
Tax 2011-12 0.62 | Assessing Authority
April 2007 to November 2012 10.57 | Appeal with Tribunal
2010-11 46.15 | Appeal with Tribunal
2003-04 815.97 | Appeal with Tribunal
2004-05 1,037.06 | Appeal with Tribunal
1999-00 6.54 | Assistant Commissioner, Commercial Tax
Central Excise Act Excise | 2005-06 3.53 | Commissioner Central Excise and Customs
Duty 2009-10 19.06 | Joint Commissioner and Assistant Commissioner
2008-09 35.66 | Joint Commissioner and Assistant Commissioner
July 2008 to September 2009 52.89 | Joint Commissioner and Assistant Commissioner
April 2008 to January 2011 26.29 | Deputy Commissioner and Assistant Commissioner
April 2009 to September 2011 40.89 | Deputy Commissioner and Assistant Commissioner
October 2009 to September 2013 3.64 | Deputy Commissioner and Assistant Commissioner
2010-11 0.80 | Office of Superintendent
September 2010 to September 2011 0.46 | Deputy Commissioner and Assistant Commissioner
October 2011 to June 2012 6.11 | Joint Commissioner and Assistant Commissioner
2012-13 7.95 | Joint Commissioner and Assistant Commissioner
January 2013 to November 2013 10.90 [ Joint Commissioner and Assistant Commissioner
April 2012 to September 2013 4.55 | Joint Commissioner and Assistant Commissioner
Income-tax Act Income | 1999-00 4.02 | Commissioner of Income-Tax (Appeals)
Tax 2000-01 8.73 | Commissioner of Income-Tax (Appeals)

(xi)

to banks during the year.

In our opinion and according to the information and explanations given to us, the Company has not defaulted in repayment of its dues

(xii) In our opinion and according to the information and explanations given to us, the terms and conditions of the guarantees given by the
Company for loans taken by others from banks are not, prima facie, prejudicial to the interests of the Company.

(xiii) In our opinion and according to the information and explanations given to us, the term loans have been applied by the Company during
the year for the purposes for which they were obtained.

(xiv) In our opinion and according to the information and explanations given to us, and on an overall examination of the Balance Sheet, we
report that funds raised on short-term basis have, prima facie, not been used during the year for long- term investment.

(xv) To the best of our knowledge and according to the information and explanations given to us, no material fraud by the Company and no
material fraud on the Company has been noticed or reported during the year.

Place : Secunderbad
Date : May 8, 2014

For DELOITTE HASKINS & SELLS
Chartered Accountants
(Firm’s Registration No. 008072S)

K. Rajasekhar
Partner
(Membership No. 23341)
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BALANCE SHEET As AT 31ST MARCH 2014

As at As at
Notes 31st March 2014 31st March 2013
% Lakhs % Lakhs
EQUITY AND LIABILITIES
Shareholders’ Funds
Share Capital 2 1982.90 1982.90
Reserves and Surplus 3 111396.38 108462.62
113379.28 110445.52
Non-current Liabilities
Long-term Borrowings 4 = 1658.32
Deferred Tax Liabilities (Net) 5 - 92.31
Other Long-term Liabilities 6 89.16 103.47
Long-term Provisions 7 9355.45 9529.71
9444.61 11383.81
Current Liabilities
Short-term Borrowings 8 16427.38 24659.62
Trade Payables 9 11512.67 10139.61
Other Current Liabilities 10 6401.67 4883.59
Short-term Provisions 7 154.57 3001.59
34496.29 42684.41
TOTAL 157320.18 164513.74
ASSETS
Non-Current Assets
Fixed Assets
Tangible Assets 11A 96524.67 99919.15
Intangible Assets 11B 98.35 100.14
Capital Work-in-Progress 3596.54 1194.20
100219.56 101213.49
Deferred Tax Asset (Net) 5 648.69 -
Non-current Investments 12 2731.02 3151.49
Long-term Loans and Advances 13 1523.53 1422.61
Other Non-current Assets 14 0.42 153.74
105123.22 105941.33
Current Assets
Current Investments 15 - 2490.00
Inventories 16 19908.37 17600.28
Trade Receivables 17 14798.89 13534.47
Cash and Bank Balances 18 9235.10 17489.67
Short-term Loans and Advances 13 7967.49 6535.81
Other Current Assets 14 287.11 922.18
52196.96 58572.41
TOTAL 157320.18 164513.74
Corporate Information and Significant Accounting Policies 1
See accompanying notes forming part of the Financial Statements
In terms of our report attached
For Deloitte Haskins & Sells For and on behalf of Board of Directors
Chartered Accountants
K Rajasekhar Manish K. Gangwal S. Pramanik S. G. Hinduja
Partner Chief Financial Officer Managing Director Chairman

A. Satyanarayana
Company Secretary
Place : Secunderabad
Date : May 8, 2014
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STATEMENT OF PROFIT& LOSS

FOR THE YEAR ENDED 31ST MARCH 2014

Year ended Year ended
Notes 31st March 2014 31st March 2013
% Lakhs T Lakhs
l. Income
Revenue from Operations (Gross) 109838.53 108195.16
Less: Excise Duty 14525.70 13640.81
Revenue from Operations (Net) 19 95312.83 94554.35
Other Income 20 4574.72 3958.51
Total Revenue (l) 99887.55 98512.86
Il. Expenses
Cost of Materials Consumed 21A 48399.32 48607.73
Purchase of Stock -in -Trade (Traded goods) 21B 2691.51 2141.41
Increase in Inventories of Finished Goods, Work-in-Progress 22 (2179.71) (1336.24)
and Traded Goods
Employee Benefit Expenses 23 6377.68 6826.00
Finance Costs 24 3381.18 3522.47
Depreciation and Amortization Expense 11D 1443.08 1448.13
Other Expenses 25 31026.35 30412.52
Total Expenses (Il) 91139.41 91622.02
lll. Profit before Exceptional ltems and Tax (I-II) 8748.14 6890.84
Less / (Add) Exceptional ltems 26 865.52 (430.88)
IV Profit Before Tax 7882.62 7321.72
VI Tax Expenses
Current Tax - Current Year 2790.00 2149.33
- Prior Year - 8.67
Less: MAT Credit - (204.00)
Net Current Tax Expense 2790.00 1954.00
Deferred Tax (741.00) 69.10
Total Tax Expense 2049.00 2023.10
VII Profit for the Year 5833.62 5298.62
Loss from Continuing Operations before Tax 28 (2333.70) (3437.89)
Less: Tax Expense of Continuing Operations (1453.18) (1564.45)
Loss from Continuing Operations (880.52) (1 ,873.44)
Profit from Discontinuing Operations before Tax 28 10216.32 10759.61
Less: Tax Expense of Discontinuing Operations (3502.18) (3587.55)
Profit from Discontinuing Operations 6714.14 7172.06
Profit for the Year - Total Operations 5833.62 5298.62
Earnings per Equity Share (Face Value of ¥ 2 per share)
Basic and Diluted (in %) 37
(i) Continuing Operations (0.89) (1.89)
(i) Total Operations 5.88 5.34

Corporate Information and Significant Accounting Policies
See accompanying notes forming part of the Financial Statements

In terms of our report attached

For Deloitte Haskins & Sells
Chartered Accountants

K Rajasekhar
Partner

Manish K. Gangwal
Chief Financial Officer

A. Satyanarayana
Company Secretary
Place : Secunderabad
Date : May 8, 2014

For and on behalf of Board of Directors

S. Pramanik
Managing Director

S. G. Hinduja
Chairman
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CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH 2014

Sl Particulars For the year ended Forthe yearended
No. 31st March 2014 31stMarch2013
% Lakhs % Lakhs T Lakhs % Lakhs
(A) CASHFLOWFROMOPERATINGACTIVITIES
Net Profitbefore tax and after execptional items 7882.62 7321.72
Adjustments for:
Depreciation and amortisation expense 1443.08 1448.13
Dividendincome (42.71) (2.82)
Provision for doubtful trade and other receivables,loans
and advances written off 230.42 271.68
Loss on sale of Fixed Assets 186.59 4.76
Impairment of fixed assets 2159.50 -
Amount received against advances made and adjusted to
Revaluation Reserve in earlier year - (268.88)
Amount received towards redeemption of Preference Shares - (162.00)
Liabilities/provisions no longer required written back - (184.04)
Profit on sale of long term Investments (2331.73) -
Interest Income (2280.51) (2405.55)
Unrealised (Gain) on Exchange - Net (128.20) (270.81)
Finance cost 3381.18 2617.62 3522.47 1952.94
Operating Profit before working Capital changes 10500.24 9274.66
Changes in working capital:
Decrease in Trade Receivables, Loans and Advances (1479.65) (2577.28)
& Other Assets
Decrease in Inventories (2308.09) (349.25)
Decrease inTrade Payables and Other Liabilities 524.10 (3263.64) 351.87 (2574.66)
including Provisions
Cash generated from Operations 7236.60 6700.00
Direct Taxes paid (net of refunds) (2573.76) (1,984.34)
NET CASH FROM OPERATING ACTIVITIES 4662.84 4715.66
(B) CASH FLOW FROM INVESTING ACTIVITIES
Capital expenditure on Fixed Assets including Capital Advances (3245.46) (819.42)
Proceeds from Sale of fixed assets 311.44 17.58
Investments in Subsidiary Companies - (87.55)
Current Investments - Mutual Fund
- Purchased (50.00) -
- Proceeds from redemption 64.95 =
Bank balance not considered as Cash and cash equivalents
- Placed (14485.82) (59018.51)
- Matured 25542.93 55713.66
Proceeds from Long Term Investment 5227.25 -
Proceeds from Redemption of Preference Shares - 162.00
Inter-Corporate Deposit to Subsidiary Company (1860.00) (3683.87)
Inter-Corporate Deposit to Subsidiary Company realised 580.00 -
Advance to Subsidiary Companies (14.74) -
Advance to Subsidiary Companies realised - 74.32
Advance to Companies realised - 8.23
Interest Received 2691.42 2599.31
Dividend 42.71 2.82
NET CASH (USED IN) INVESTING ACTIVITIES 14804.68 (5031.43)
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CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH 2014

S Particulars For the year ended Forthe yearended
No. 31st March 2014 31stMarch2013
% Lakhs % Lakhs I Lakhs T Lakhs
(C) CASHFLOWFROMFINANCINGACTIVITIES
Proceedsfrom Long Term Borrowings &Hire Purchase Liabilities - 716.70
Repayment of Long Term Borrowings & Hire Purchase Liabilities (2068.50) (2155.05)
Netdecrease in working capital borrowings (8123.39) 3448.72
Proceeds from Public Deposits - 4.80
Repayment of Public Deposits (114.13) (242.73)
Interest paid (3452.94) (3600.92)
Dividend paid (Including Interim Dividend) (4659.81) (2181.19)
Taxondividend (791.93) (353.84)
NET CASH (USEDIN) FINANCIAL ACTIVITIES (19210.70) (4363.51)
Net increase/(decrease) in cash and cash equivalents 256.82 (4679.28)
Cashand Cash Equivalents as atthe commencementof theyear 2846.95 7526.23
Cash and Cash Equivalents as at the end of the year
(Refer Note 1 below) 3103.77 2846.95
Notes:
1. Cash and Cash Equivalents comprise : % Lakhs
As at As at
31st March 2014 31st March 2013
(a) Cash on hand 8.72 11.32
(b ) Balance with banks
(i) In Current Accounts 3005.60 2800.63
(i) In Deposits Accounts 89.45 35.00
Cash and Cash Equivalents included in Note 18 T 3103.77 T 0846.95

2. Comparative figures of the previous year have been regrouped wherever necessary to compare with those of current year .

In terms of our report attached

For Deloitte Haskins & Sells
Chartered Accountants

For and on behalf of Board of Directors

S. G. Hinduja
Chairman

S. Pramanik
Managing Director

Manish K. Gangwal
Chief Financial Officer

K Rajasekhar
Partner

A. Satyanarayana
Company Secretary
Place : Secunderabad
Date : May 8, 2014
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NOTES FORMING PART OF THE FINANCIAL STATEMENTS

1. CORPORATE INFORMATION AND SIGNIFICANT ACCOUNTING POLICIES
A. CORPORATE INFORMATION

The Company is in the business of Lubricants, Industrial Explosives, Mining & Infrastructure Services and Property
Development.

B. SIGNIFICANT ACCOUNTING POLICIES
(a) BASIS OF ACCOUNTING AND PREPARATION OF FINANCIAL STATEMENTS

The Financial Statements of the Company have been prepared in accordance with the Generally Accepted Accounting
Principles in India (Indian GAAP) to comply with the Accounting Standards notified under section 211(3C) of the
Companies Act, 1956 (“the 1956 Act”) (which continue to be applicable in respect of Section 133 of the Companies
Act, 2013 (“the 2013 Act”) in terms of General Circular 15/2013 dated 13" September, 2013 of the Ministry of Corporate
Affairs) and the relevant provisions of the 1956 Act / 2013 Act, applicable. The Financial Statements have been
prepared on accrual basis under the historical cost convention except for categories of fixed assets i.e. land which is
carried at revalued amounts. The accounting policies adopted in the preparation of the Financial Statements are
consistent with those followed in the previous year.

(b) USE OF ESTIMATES

The preparation of the financial statements in conformity with Indian GAAP requires the Management to make estimates
and assumptions considered in the reported amounts of assets and liabilities (including contingent liabilities) and the
reported income and expenses during the year. The Management believes that the estimates used in preparation of
the financial statements are prudent and reasonable. Future results could differ due to these estimates and the
differences between the actual results and the estimates are recognized in the periods in which the results are known
/ materialize.

(c) INVENTORIES

Inventories are valued at lower of cost and the net realizable value, after providing obsolescence and other losses,
which are considered necessary. The method of arriving at cost of various categories of inventories is as below:

(i) Stores and Spares, Raw and Packing materials Weighted Average Method

(i)  Finished goods and Work-in-Progress Weighted average cost of production, which
comprises direct material costs and appropriate
overheads.

(iii) Contracts Work-in-Progress Represents expenses incurred on execution of
contracts till the Balance Sheet date

(d) CASH AND CASH EQUIVALENTS

Cash comprises cash on hand and demand deposits with banks. Cash equivalents are short-term balances (with an
original maturity of three months or less from the date of acquisition), highly liquid investments that are readily
convertible into known amounts of cash and which are subject to insignificant risk of changes in value.

(e) CASH FLOW STATEMENT

Cash flows are reported using the indirect method, where by profit / (loss) before extraordinary items and tax is
adjusted for the effects of transaction of non-cash nature. The cash flows from operating, investing and financing
activities of the Company are segregated based on the available information.

(f) DEPRECIATION AND AMORTIZATION

i The Company follows the straight-line method of charging depreciation on all its tangible assets. The Depreciation
has been provided in the manner and at the rates prescribed in Schedule X1V to the Companies Act, 1956 on all
the assets except certain equipments which are depreciated over their estimated useful life.

ii. Leasehold land is being amortized in equal installments over the lease period.
iii. Intangibles are amortized over the period of their respective useful life.
(g) REVENUE RECOGNITION

i Sale of goods is recognized, net of returns and trade discounts, at the point of dispatch of finished goods to
customers. Sales include amount recovered towards excise duty but exclude sales tax and value added tax.

ii.  Income from services is recognized at the time of rendering the services.

n Gulf Oil Corporation Limited 2014



NOTES FORMING PART OF THE FINANCIAL STATEMENTS

(h)

(M

1)

(k)

iii. Contract revenue is recognized on percentage completion method as required under revised Accounting Standard
7 - Construction Contracts. The stage of completion is determined as a proportion that contract costs bear to the
estimated total costs. When it is probable that at any stage of the contract, the total cost will exceed the total
contract revenue, the expected loss is recognized immediately.

iv.  Unbilled revenue represents value of work executed, to be billed subsequent to the Balance Sheet date and is
valued at contract price.

v.  Export incentives under the Duty Entitlement Pass Book scheme has been recognized on the basis of credits
afforded in the passbook.

FIXED ASSETS

Fixed assets are shown at cost / revalued amount less depreciation. Cost comprises the purchase price and other
attributable expenses.

FOREIGN CURRENCY TRANSACTIONS

i.  Transactions in foreign currencies entered into by the Company are accounted at the exchange rate prevailing
on the date of transaction. Foreign currency monetary assets and liabilities of the Company outstanding at the
Balance Sheet date are restated at the year-end rates. Non-monetary items of the Company are carried at
historical cost. Exchange differences arising on settlement / restatement of foreign currency monetary assets /
liabilities are recognized as income or expense in the Statement of Profit and Loss.

i. Inrespect of forward exchange contracts, the premium or discount at the inception of such a forward exchange
contract is amortized as expense over life of the contract. Any profit or loss arising on cancellation or renewal of
forward exchange contract is recognized in the Statement of Profit and Loss.

iii. Gain or loss on transaction of long-term monetary liabilities intended to acquire fixed assets is capitalized as
part of the depreciable fixed assets to which the monetary items relates and depreciated over the remaining
useful life of such assets.

INVESTMENTS

Long term Investments are carried individually at cost less provision, other than temporary, in the value of such
investments. Current Investments are carried individually at lower of cost and fair value.

EMPLOYEE BENEFITS

Employee benefits include provident fund, superannuation fund, employee state insurance scheme, gratuity fund,
compensated absences and long-service awards.

Defined Contribution Plans

The Company’s contribution to provident fund, superannuation fund and employee state insurance scheme are
considered as defined contribution plans and are charged as an expense based on the amount of contribution required
to be made and when services are rendered by the employees.

Defined Benefit Plans

For defined benefit plans in the form of gratuity fund, the cost of providing benefits is determined using the Projected
Unit Credit method, with actuarial valuations being carried out at each Balance Sheet date. Actuarial gains and
losses are recognized in the Statement of Profit and Loss in the period in which they occur. Past service cost is
recognized immediately to the extent that the benefits are already vested and otherwise is amortized on a straight-
line basis over the average period until the benefits become vested. The retirement benefit obligation recognized in
the Balance Sheet represents the present value of the defined benefit obligation as adjusted for unrecognized past
service cost, as reduced by the fair value of plan assets. Any asset resulting from this calculation is limited to past
service cost, plus the present value of available refunds and reductions in future contributions to the schemes.

Short-term Employee Benefits

The undiscounted amount of short-term employee benefits expected to be paid in exchange for the services rendered
by employees are recognized during the year when the employees render the service. These benefits include
performance incentive and compensated absences which are expected to occur within twelve months after the end of
the period in which the employee renders the related service.

The cost of short-term compensated absences is accounted as under:
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NOTES FORMING PART OF THE FINANCIAL STATEMENTS

(a) Incase of accumulated compensated absences, when employees render the services that increase their entitlement
of future compensated absences; and

(b) Incase of non-accumulating compensated absences, when the absences occur.
Long-term Employee Benefits

Compensated absences which are not expected to occur within twelve months after the end of the period in which the
employee renders the related service are recognized as a liability at the present value of the defined benefit obligation
as at the Balance Sheet date less the fair value of the plan assets out of which the obligations are expected to be
settled.

() SEGMENT REPORTING

The Company identifies primary segments based on the dominant source, nature of risks and returns and the internal
organization and management structure. The operating segments are the segments for which separate financial
information is available and for which operating profit / (loss) amounts are evaluated regularly by the executive
management in deciding how to allocate resources and in assessing performance.

The accounting policies adopted for segment reporting are in line with the accounting policies of the Company.
Segment revenue, segment expenses, segment assets and segment liabilities have been identified to segments on
the basis of their relationship to the operating activities of the segment.

Inter-segment revenue is accounted on the basis of transactions which are primarily determined based on market/
fair value factors.

Revenue, expenses, assets and liabilities which relate to the Company as a whole and not allocable to segments on
a reasonable basis have been included under “unallocated revenue / expenses / assets / liabilities”.

(m) LEASES

Lease arrangements where the risks and rewards incidental of ownership of an asset substantially rests with the
lessor are recognized as operating leases. Lease rental under operating leases are recognized in the Statement of
Profit and Loss on a straight line basis.

(n) EARNINGS PER SHARE

Basic earnings per share is computed by dividing the profit / loss after tax by the weighted average number of equity
shares outstanding during the year.

(0) TAXES ON INCOME

Current tax is the amount of tax payable on the taxable income for the year as determined in accordance with the
provisions of the Income tax Act, 1961.

Minimum Alternate Tax (MAT) paid in accordance with the tax laws, which gives future economic benefits in the form
of adjustment to future income tax liability, is considered as an asset if there is convincing evidence that the Company
will pay normal income tax. Accordingly, MAT is recognized as an asset in the Balance Sheet when it is probable that
future economic benefit associated with it will flow to the Company.

Deferred tax is recognized on timing differences, being the differences between the taxable income and the accounting
income that originate in one period and are capable of reversal in one or more subsequent periods. Deferred tax is
measured using the tax rates and the tax laws enacted or substantively enacted as at the reporting date. Deferred tax
liabilities are recognized for all timing differences. Deferred tax assets and liabilities are offset if such items relate to
taxes on income levied by the same governing tax laws and the Company has a legally enforceable right for such set
off. Deferred tax assets are reviewed at each balance sheet date for their realisability.

(p) RESEARCH AND DEVELOPMENT EXPENSES

Research and Development expenditure of revenue nature is written off in the year in which it is incurred and expenditure
of a capital nature is added to fixed assets.

(q) IMPAIRMENT OF ASSETS

The carrying values of assets / cash generating units at each balance sheet date are reviewed for impairment. If any
indication of impairment exists, the recoverable amount of such assets is estimated and impairment is recognized, if
the carrying amount of these assets exceeds their recoverable amount. The recoverable amount is the greater of the
net selling price and their value in use.
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NOTES FORMING PART OF THE FINANCIAL STATEMENTS

(r) PROVISIONS AND CONTINGENCIES

A provision is recognized when the Company has a present obligation as a result of past events and it is probable that an
outflow of resources will be required to settle the obligation in respect of which a reliable estimate can be made. Provisions
(excluding retirement benefits) are not discounted to their present value and are determined based on the best estimate
required to settle the obligation at the Balance Sheet date. These are reviewed at each Balance Sheet date and adjusted
to reflect the current best estimates. Contingent liabilities are disclosed in the Notes. Contingent assets are not recognized
in the Financial Statements.

(s) OPERATING CYCLE

Based on the nature of products / activities of the Company and normal time between acquisition of assets and their
realization in cash or cash equivalents, the Company has determined its operating cycle as 12 months for the purpose of
classification of its assets and liabilities as current and non-current.

As at As at
31st March 2014 31st March 2013
% Lakhs % Lakhs
Note 2 Share Capital
Authorized:
12,50,00,000 Equity Shares of X 2 each 2500.00 2500.00
Issued, Subscribed and Fully Paid-up:
9,91,44,980 Equity Shares of ¥ 2 each 1982.90 1982.90
1982.90 1982.90

a. Reconciliation of the Equity Shares outstanding at the beginning and at the end of the reporting year:

Year ended Year ended
31st March 2014 31st March 2013
Number of % Lakhs Number of % Lakhs
shares held shares held
At the beginning of the year 99144980 1982.90 99144980 1982.90
Issued during the year - - - -
Outstanding at the end of the year 99144980 1982.90 99144980 1982.90

b. Terms/Rights attached to Equity Shares:

The Company has one class of equity shares having a par value of ¥ 2 per share. Each holder of equity shares is entitled to one
vote per share. In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets
of the Company, after distribution of all preferential amounts. The distribution shall be according to the members right and interest
in the Company.

c. Details of shareholders holding more than 5% Equity Shares in the Company:

As at As at
31st March 2014 31st March 2013
Number of Percentage Numberof  Percentage
shares held of holding shares held of holding
Equity Shares of ¥ 2 each fully paid
Gulf Oil International (Mauritius) Inc. * 49536335 49.96% 49536335 49.96%
Bridge India Fund (formerly Credo India
Thematic Fund Limited) 7680657 7.75% 9809157 9.89%

* Does not include additional 4950000 shares (4.99%) acquired on March 27,2014 as credit to demat received on April 2, 2014

Gulf Oil Corporation Limited 2014



NOTES FORMING PART OF THE FINANCIAL STATEMENTS

As at As at
31st March 2014 31st March 2013
% Lakhs % Lakhs
Note 3 Reserves and Surplus
Capital Reserve 0.75 0.75
Export Allowance Reserve 10.50 10.50
Securities Premium Account 12139.52 12139.52
Revaluation Reserve 67326.58 67326.58
General Reserve
Opening balance 12894.01 12344.01
Add: Transferred from Statement of Profit and Loss 600.00 550.00
Closing balance 13494.01 12894.01
Surplus in the Statement of Profit and Loss
Opening balance 16091.26 13894.52
Add: Profit for the Year 5833.62 5298.62
21924.88 19193.14
Less:
Interim Dividend distributed [(Z 2.50 per share) 2478.62 -
(31st March 2013 - Nil)]
Dividend proposed to be distributed to Equity - 2181.19
shareholders: Nil (31st March 2013 - ¥ 2.20 per share)
Tax on Dividend 421.24 370.69
Transferred to General Reserve 600.00 550.00
Closing balance 18425.02 16091.26
— 111396.38 ~108462.62
As at 31st March 2014 As at 31st March 2013
Non-current Current Non-current Current
% Lakhs % Lakhs X Lakhs % Lakhs
Note 4 Long-term Borrowings
Term Loans from Banks (Secured):
State Bank of Hyderabad - - - 431.87
State Bank of Mauritius - - - 253.25
Karur Vysya Bank - 1500.00 1500.00 1000.00
Long-term maturities of Hire Purchase Obligations (Unsecured) - 4.56 152.72 235.23
Public Deposits (Unsecured) - - 5.60 102.53
- 1504.56 1658.32 2022.88
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NOTES FORMING PART OF THE FINANCIAL STATEMENTS

Security / Terms and Conditions of Repayment

(i) Term Loan from State Bank of Hyderabad was taken during the year 2009-10 and carries floating rate of interest (14.25%
p.a. as on 31st March 2014) with reset after 2 years from the date of 1st disbursement. The loan is repayable in 36 monthly
installments of ¥ 69.45 Lakhs after a moratorium of 12 months from the date of first disbursement. The loan is secured by
a primary charge by way of hypothecation of raw material, finished goods, stocks in process, stores and spares and
receivables of the Company ranking pari-passu with other working capital lenders under consortium arrangement and
collateral security by way of (a) first pari passu charge along with consortium working capital bankers and term lenders on
land admeasuring acres 115.25 at Kukatpally, Hyderabad belonging to the Company and (b) second charge on building,
plant and machinery charged to term lenders. The outstanding amount as at 31st March 2014 is Nil (31st March 2013 - 6
installments of ¥ 69.45 Lakhs each).

(i) Term Loan from State Bank of Mauritius was taken during the year 2009-10 and carries floating rate of interest of 2.50%
above base rate of the bank (13.25% p.a. as on 31st March 2014) and interest will be reset annually. The loan is repayable
in 42 installments after a moratorium period of 6 months. Instaliments for first 12 months are of ¥ 40 Lakhs and ¥ 50.67
Lakhs for subsequent 30 months. The loan is secured by a primary charge by way of first charge along with other consortium
lenders by way of equitable mortgage on land admeasuring acres 115.25 at Kukatpally, Hyderabad belonging to the
Company, except the building, plant and machinery charged to the term lenders and first charge along with other consortium
lenders on the current assets of the Company. The outstanding amount as at 31st March 2014 is Nil (31st March 2013 - 5
installments of ¥ 50.67 Lakhs each).

(iii) Term Loan from Karur Vysya Bank was taken during 2012-13 and carries floating rate of interest of 1.50% over and above
the base rate of the bank (12.50% p.a. as on 31st March 2014) with an option to reset after one year from the date of
disbursement. The loan tenor is for 3 years including initial moratorium period of one year. Repayment of loan will be in two
installments, ¥ 1,000 Lakhs to be paid at end of 24th month (i.e., 29th March 2014) and balance at the end of 36th month
(i.e., 29th March 2015) from the date of disbursement. The loan is secured by an exclusive charge on the industrial land
admeasuring 4.29 acres located at Kukatpally, Hyderabad owned by the Company. The amount outstanding as at 31st
March 2014 is ¥ 1,500 Lakhs to be paid in one instalment in March 2015 (31st March 2013 - ¥ 2,500 Lakhs in 2 instalments
as mentioned above).

(iv) Public Deposits outstanding as on 31st March 2013 are repayable within 3 years. The rate of interest per annum on
deposits for one year 9.75% (up to 31st August 2012 - 9.50%) and more than one year and below two years 10% (upto 31st
August 2012 - 9.75%) above two years 10.25% (upto 7th August 2013 - 10.50%). During the current year, the public
deposits have been repaid.

As at As at
31st March 2014 31st March 2013
% Lakhs I Lakhs
Note 5 Deferred Tax Asset / Liability (Net)
Tax effects of Items constituting Deferred Tax Liability
On difference between book balance and tax balance of fixed asset - 480.53
On surplus arising on transfer of Explosives Undertaking 257.71 257.71
257.71 738.24
Tax effects of Iltems constituting Deferred Tax Asset
On difference between book balance and tax balance of fixed asset 347.56 =
Provision for doubtful debts / advances 320.89 327.55
Provision for compensated absences, gratuity and other employees benefits 237.95 318.38
906.40 645.93
Net Deferred Tax Asset / (Liability) (Net) 648.69 (92.31)
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NOTES FORMING PART OF THE FINANCIAL STATEMENTS

Note 6 Other Long-term Liabilities

Trade Payables
Deposits from Service Providers

Note 7 Provisions
Provision for Employee Benefits:
Gratuity (Refer Note 33)

Compensated Absences

Others:
Provision for -
- Indirect Taxes
- Claims
Provision for Fringe Benefit Tax
Proposed Equity Dividend

Provision for Tax on Proposed Equity Dividend

Note 8 Short-term Borrowings

From Banks:

Cash Credit (Secured)

Working Capital Demand Loan (Foreign Currency) (Secured)
Working Capital Demand Loan (Yes Bank Limited) (Secured)
Working Capital Demand Loan (IDBI Bank Limited) (Secured)

Buyers Credit (Unsecured)

Gulf Qil Corporation Limited 2014

As at 31st March 2014

As at 31st March 2013

Non-current Current Non-current Current
% Lakhs % Lakhs % Lakhs % Lakhs
- - 9.44 -
89.16 - 94.03 -
89.16 - 103.47 -
283.58 35.95 466.55 111.00
302.16 70.51 293.45 65.81
585.74 106.46 760.00 176.81
8394.10 - 8394.10 -
375.61 - 375.61 224.79

- 48.11 - 48.11
- - - 2181.19
- - - 370.69
8769.71 48.11 8769.71 2824.78
9355.45 154.57 9529.71 3001.59
As at As at

31st March 2014 31st March 2013

% Lakhs % Lakhs

2337.27 5130.37

1198.30 -

- 1000.00

- 500.00

12891.81 18029.25

16427.38 24659.62




NOTES FORMING PART OF THE FINANCIAL STATEMENTS

Security / Terms and Conditions of Repayment

(a) Cash Credit facilities including Foreign Currency Demand Loan from State Bank of Mauritius and Working Capital Loan
from consortium banks is secured by hypothecation of all current assets of the Company including raw materials, finished
goods, stock-in-process, stores and spares (not relating to plant & machinery) and present and future book debts of the
Company ranking pari-passu and collateral security by (i) first pari passu charge by way of equitable mortgage on the land
owned by the Company admeasuring acres 115.25 situated at Kukatpally, Hyderabad and (ii) second pari passu charge on
buildings, plant and machinery charged to other term lenders

(b) Working Capital Demand Loan from Yes Bank is secured by way of subservient charge on the movable fixed assets and
current assets of the Company.

As at As at
31st March 2014 31st March 2013
% Lakhs < Lakhs
Note 9 Trade Payables
Trade Payables (Refer Note 32 for Dues to Micro and Small Enterprises)
Acceptances 89.00 100.93
Other than Acceptances 11423.67 10038.68
~ 1151267 ~ 10139.61
Note 10 Other Current Liabilities
Current maturities of Long-term Borrowings (Refer Note 4) 1504.56 2022.88
Interest Accrued but not due on Borrowings 27.24 98.99
Interim Dividend 2478.62 =
Unpaid Dividend 124.05 111.39
Unpaid matured Deposits including Interest Accrued - 6.00
Unclaimed Share Application Money - Rights Issue 1.95 1.95
Others:
Due to Subsidiary - 39.45
Advance from Customers 279.70 489.46
Payables on Purchase of Fixed Assets 22.31 28.53
Statutory Remittances 1826.14 2031.03
Trade Deposits Received 11.60 3.86
Other Payables 125.50 50.05
— 6401.67 488359
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NOTES FORMING PART OF THE FINANCIAL STATEMENTS

Note 11 Fixed Assets X Lakhs
GROSS BLOCK DEPRECIATION NET BLOCK
Cost/ Additions  Deductions / Cost/ As at For the On Impairment As at As at As at
Block Name Revaluation Withdrawals Revaluation31st  1st April Year  Deductions/  Losses 31st March 31st March = 31st March
1st April 2013 March 2014 2013 Withdrawals recognisedin 2014 2014 2013
statement of
Profit & Loss
A. Tangible Assets
Land - Freehold 92945.95 - - 92945.95 - - - - - 9294595
(Refer Note 27)
(Previous year) = (92945.95) - - (92945.95) - - - - - (92945.95)
Land - Leasehold 6.80 - - 6.80 6.80 - - - 6.80 -
(Previous year) (6.80) - - (6.80) (6.80) - - - (6.80)
Buildings
Owned 1948.15 273.51 2.81 2218.85 843.92 53.32 2.81 - 894.43 1324.42
(Previous year) =~ (1784.10) (164.14) - (1948.15) (794.63) (49.29) - - (843.92) (1104.23)
Given under
operating lease 71.09 - - 71.09 10.98 1.28 - - 12.26 58.83
(Previous year) (71.09) - - (71.09) (9.70) (1.28) - - (10.98) (60.1)
Total 2019.24 27351 2.81 2289.94 854.90 54,60 2.81 - 906.69 1383.25 -
(Previous year)  (1855.19) (164.14) - (2019.24)  (804.33) (50.57) - - (854.90) (1164.34)
Plant & Machinery
Owned 15197.07 291.06 3307.44 12180.69  10191.85 1188.72  2897.23 2129.57 10612.91 1567.78
(Previous year) = (14908.85) (319.02) (30.80) (15197.07) ~ (9020.73)  (1200.46) (29.34) - (10191.85) (5005.22)
Given under
Operating Lease 80.32 - - 80.32 65.92 3.82 - 69.74 10.58
(Previous year) (80.32) - - (80.32) (62.10) (3.82) - - (65.92) (14.40)
Total 15277.39 291.06 3307.44 12261.01  10257.77 119254  2897.23 2129.57 10682.65 1578.36
(Previous year) = (14989.17) (319.02) (30.80) (15277.39)  (9082.83) (1204.28) (29.34) (10257.77) (5019.62)
Furniture & Fixtures 376.93 3511 207.68 204.36 242.79 1221 194.80 60.20 144.16
(Previous year)  (358.80) (21.54) (341) (376.93)  (232.12) (13.04) (2.37) - (242.79) (134.14)
Office Equipment 308.97 16.36 48.97 276.36 173.26 13.60 26.70 2.07 162.23 114.13
(Previous year)  (289.54) (21.29) (1.88) (308.95)  (159.99) (14.14) (0.87) - (173.26) (135.69)
Vehicles 650.93 1.49 285.62 366.80 332.42 39.45 233.71 16.92 155.08 211.72
(Previous year) (525.35) (165.64) (40.06) (650.93) (313.75) (40.35 (21.68) - (33242) (318.51)
Computers 603.14 2534 51.21 577.27 402.24 68.11 50.46 10.28 430.17 147.10
(Previous year)  (546.81) (90.09) (33.76) (603.14)  (368.15) (67.40 (33.31) - (402.24) (200.90)
Total -Tangible
Assets 112189.35 642.87 3903.73 108928.49  12270.18 1380.51 3405.71 2158.84 12403.82  96524.67
(Previous year) (111517.61) (781.72) (109.91)  (112189.33) (10967.97)  (1389.78) (87.57) - (12270.18) (99919.15)
B. Intangible Assets
Computer Software 344.88 61.44 16.00 390.32 244.74 62,57 16.00 0.66 291.97 98.35
(Previous year)  (328.30) (16.58) - (344.88)  (186.39) (58.35) - - (244.74) (100.14)
Total - Intangible
Assets 344.88 61.44 16.00 390.32 244.74 62.57 16.00 0.66 291.97 98.35 -
(Previous year) (328.30) (16.58) - (344.88)  (186.39) (58.35) - - (244.74) (100.14)
Grand Total 112534.23 704.31 3919.73 109318.81  12514.92 144308  3421.71 2159.50 12695.79  96623.02
(Previous year) (111845.82) (798.30) (109.91)  (112534.21) (11154.36)  (1448.13) (87.57) - (12514.92) (100019.29)
C. Details of Assets acquired under Hire Purchase Agreements: % Lakhs
Particulars Gross Block Net Block
31st March 31st March ~ 31st March 31st March
2014 2013 2014 2013
Plant & Machinery - 438.16 - 254.66
Vehicles 15.85 15.85 12.46 13.97
Total 15.85 454.01 12.46 268.63
D.  Depreciation and Amortization expense relating to Continuing Operations
Particulars 31st March 31st March
2014 2013
Depreciation and Amortization expenses for the year on Tangible Assets 1380.51 1389.78
Amortization for the year on Intangible Assets 62.57 58.35
Total 1443.08 1448.13

E. Details of assets given under lease (Refer Note 30).
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NOTES FORMING PART OF THE FINANCIAL STATEMENTS

Note 12 Non-Current Investments

I Trade Investments (valued at cost unless stated otherwise)
(a) In Equity Shares (Unquoted)
(i) of Subsidiaries

(i)

19,70,000 Equity Shares of ¥ 10 each fully paid-up in
IDL Buildware Limited

Less: Provision for diminution in value

50,000 Equity Shares of ¥10 each fully paid-up in
IDL Explosives Limited

50,000 Equity Shares of ¥ 10 each fully paid-up in
Gulf Oil Lubricants India Limited (Formerly
Hinduja Infrastructure Limited)

3,80,001 Equity Shares of ¥ 10 each fully paid-up in
Gulf Carosserie India Limited

Less: Provision for diminution in value

Nil (31.03.2013: 1,77,939) Equity Shares of Bangladesh
Taka 50 each fully paid-up in Gulf Oil Bangladesh
Limited

Nil (31.03.2013: 15,000) Equity Shares of Indonesia Rp.

8,61,900 each fully paid-up in PT Gulf Oil Lubricants
Indonesia

Nil (31.03.2013: 41,32,540) Equity Shares of US $ 1
each fully paid-up in Gulf Oil (Yantai) Limited

1,00,000 Equity Shares of GBP 1 each in
HGHL Holdings Limited
of Others

500 Shares of Y10 each fully paid-up in IDL Chemicals
Employees’ Co-operative Credit Society Limited

27,978 units of ¥ 10 each fully paid-up in UTI Bond
Fund of Unit Trust of India

1,14,000 Equity Shares of ¥ 100 each fully paid-up in
Gulf Ashley Motors Limited

12,490 Equity Shares of ¥ 10 each fully paid-up in
Mangalam Retail Services Limited

100 Equity Shares of GBP 1 each fully paid-up in GHG
Lubricants Holdings Limited

2 equity shares of ¥ 100 each fully paid-up in Pachora
Peoples Co-operative Bank Limited (* ¥ 300)

As at
31st March 2014
T Lakhs

203.41

203.41 -

5.00

5.00

38.00

38.00 =

87.46

0.05

2.97

114.00

1.25

0.09

215.82

As at
31st March 2013
T Lakhs

203.41

203.41 =

5.00

5.00

38.00

38.00 -

71.91

680.70

2,157.86

87.46

0.05

2.97

114.00

1.25

0.09

3126.29
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NOTES FORMING PART OF THE FINANCIAL STATEMENTS

As at As at
31st March 2014 31st March 2013
% Lakhs % Lakhs
(b) Preference Shares (Unquoted)
(i) of Subsidiaries
2,00,000 8% Redeemable Cumulative Preference 200.00 200.00
Shares of ¥ 100 each fully paid-up in IDL Buildware
Limited
Less: Provision for diminution in value 200.00 - 200.00 -
2,49,000 10% Series-A Redeemable Cumulative R -
Preference shares of ¥ 100 each fully paid-up in
IDL Explosives Limited (Refer Note 4 below) 2490.00 -
(ii) of Others
Nil (31.03.2013: 1,62,000) 10% Redeemable
Cumulative Preference Shares of ¥ 100 each fully
paid-up in APDL Estate Limited - 162.00
Less: Nil (31.03.2013: 1,62,000) 10% Redeemable
Cumulative Preference Shares of ¥ 100 each)
redeemed - - 162.00 =
I Non-Trade Investments (valued at cost, unless
stated otherwise)
Equity Shares (Quoted)
2,00,000 Shares of ¥ 1 each fully paid-up in
Ashok Leyland Limited 24.23 24.23
48 Shares of ¥ 10 each fully paid-up in Hinduja
Global Solutions Limited 0.03 0.03
48 Shares of ¥ 10 each fully paid-up in Hinduja
Ventures Limited 0.03 0.03
2,400 Shares of ¥ 10 each fully paid-up in Jammu &
Kashmir Bank Limited 0.91 0.91
T 2520 T 2520
2731.02 3151.49
Note:
1. Aggregate cost of quoted investments 25.20 25.20
2. Aggregate market value of quoted investments 72.79 72.80
3. Aggregate cost of unquoted investments 2705.82 3126.29
4. The Preference shares were allotted to Company in terms of Scheme of Arrangement and were due for redemption on 25th

May 2011 or 45 days from the date of infusion of fresh capital in IDL Explosives Limited. In the previous years, the date of
redemption was extended upto May 25, 2012 or 45 days of infusion of fresh capital, which was further extended in the previous
year to May 25, 2014 or 45 days from the date of infusion of fresh capital.

During the current year, the date of redemption has been mutually agreed to be deferred upto May 24, 2017 or 45 days from the
date of infusion of fresh capital in the Company. The investment has been reclassified from Current to Non-current in view of
cost and fair value based on valuation report.
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NOTES FORMING PART OF THE FINANCIAL STATEMENTS

As at 31st March 2014 As at 31st March 2013
Non-current Current Non-current Current
T Lakhs T Lakhs % Lakhs T Lakhs
Note 13 Loans and Advances (unsecured, considered
good unless otherwise specified)
Capital Advances 155.67 - 23.08 -
Security Deposits
Considered Good 352.15 732.94 302.15 705.17
Considered Doubtful 20.00 - 20.00 -
Less: Provision for Doubtful Advances (20.00) - (20.00) -
352.15 732.94 302.15 705.17
Loans and Advances to Related Parties
Gulf Carosserie India Limited - 7.38 - 6.97
Less: Provision for Doubtful Advances - (7.38) - (6.97)
IDL Buildware Limited - 370.21 - 355.89
Less: Provision for Doubtful Advances - (355.89) - (355.89)
- 14.32 - -
Inter-Corporate Deposit to Subsidiaries
IDL Explosives Limited - 3103.87 - 3683.87
Gulf Oil Lubricants India Limited
(formerly Hinduja Infrastructure Limited) - 1860.00 = =
- 4963.87 - 3683.87
Loans and Advances to Other Companies
IDL Specialty Chemicals Limited - 137.84 - 137.84
Less: Provision for Doubtful Advances - (137.84) - (137.84)
Advance to Suppliers and Service Providers - 154.19 - 291.93
Loans and Advances to Employees - 50.86 - 48.95
Prepaid Expenses 18.18 283.98 35.01 219.44
Advance Income Tax (Net of Provisions) - 842.01 - 583.60
MAT Credit Entitlement - - - 474.65
Balance with Government Authorities - 925.32 - 528.20
Deposits with Government Authorities 997.53 - 1062.37 -
1015.71 2,256.36 1097.38 2146.77
1523.53 7967.49 1422.61 6535.81
Note 14 Other Assets (unsecured, considered
good unless otherwise specified)
Unbilled Revenue - - - 335.24
Interest Receivable on Term Deposits with Banks 0.42 274.89 99.29 586.94
Term Deposits with Banks (Refer Note Below) - - 54.45 -
Insurance Claims - 12.22 - -

0.42 287.11 153.74 922.18

Note: Deposit made under Rule 3A of “ompanies (Acceptance of Deposits) Rules, 1975
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NOTES FORMING PART OF THE FINANCIAL STATEMENTS

As at
31st March 2014
T Lakhs
Note 15 Current Investments
Preference Shares (Unquoted)

2,49,000 10% Series-A Redeemable Cumulative Preference
Shares of 100 each fully paid-up in IDL Explosives Limited -

Aggregate cost of unquoted investments =

As at
31st March 2013
T Lakhs

2490.00
2490.00
2490.00

The aforesaid investment has been reclassified as Non-current. Refer Note 4 in Note 12 Non-current Investments.

Note 16 Inventories (valued at lower of cost and net realisable value)

Raw Materials 6287.90
Work-in-Progress (Refer Note Below) 559.41
Finished Goods (Other than those acquired for trading) 7505.04
Stock-in-Trade 1393.30
Stores, Spare and Fuel 111.27
Packing Materials 440.79
Land/ Buildings for Property Development, at cost (Refer Note 27) 3610.66
19908.37

Note: Details of work-in-progress in respect of:
Detonators & Detonating Fuse 396.52
Lubricants 162.89
~ 550.41

Note 17 Trade Receivables
Unsecured, considered good unless stated otherwise

Outstanding for a period exceeding six months from
the date they are due for payment

Considered Good 188.96
Considered Doubtful 2254.88
2443.84

Less: Provision for Doubtful Receivables 2254.88

" 188.96

Other Receivables 14609.93
—14798.89

n Gulf Oil Corporation Limited 2014

5997.05
589.53
6157.92
540.43
325.78
378.91
3610.66
17600.28

415.77
173.76
58958

1434.06
2274.87
3708.93
2274.87

T 1434.06

12100.41

_13534.47



NOTES FORMING PART OF THE FINANCIAL STATEMENTS

Note 18 Cash and Bank Balances

A. Cash & Cash Equivalents
Cash on Hand
Balances with Banks:
In Current Accounts
In Deposit Accounts
Total Cash & Cash Equivalents (A)
B. Other Bank Balances
In Earmarked Accounts
- Margin Money Deposits
- Dividend Accounts
- Refund orders issued by the Company but not
encashed by Rights Issue Applicants
Total of Other Bank Balances (B)
Cash and Bank Balances (A+B)

Note 19 Revenue from Operations

Sale of Products (Refer Note (i) below)
Service Income (Income from Operation Contracts)
Other Operating Income (Refer Note (ii) below)

Less: Excise Duty

Notes:
(i) Sale of Products:
Manufactured Goods

Detonators
Detonating Fuse
Cartridged ANFO & NCN (High Explosives)
Boosters
Lubricating Oils
Others

Traded Goods
Safety Fuse - Purchased
Grease/Lubes
Filters
Car Care Lube Equipment and Battery

(ii) Other Operating Income:
Export Incentives
Miscellaneous Income

As at
31st March 2014
% Lakhs

8.72

3005.60
89.45
3103.77

3526.71
2602.67

1.95
6131.33
9235.10

Year ended
31st March 2014
% Lakhs

109414.55
304.11
119.87

"109838.53
14525.70
95312.83

7229.36
242.98
103.82
0.19
99162.25
79.04

106817.64

19.12
1635.60
124.97
817.22
2596.91
109414.55

6.11
113.76
119.87

As at
31st March 2013
T Lakhs

11.32

2800.63
35.00
2846.95

14529.38
111.39

1.95
14642.72
17489.67

Year ended
31st March 2013
T Lakhs

105343.84
2774.79
76.53
'108195.16
13640.81
94554.35

6449.62
1562.83
124.83
1.10
94030.19
92.26
102260.83

39.58
2330.43
256.52
456.48
3083.01
105343.84

76.53
76.53
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NOTES FORMING PART OF THE FINANCIAL STATEMENTS

Note 20 Other Income

Interest Income (Refer Note below)

Dividend Income on Long-term Investments

Dividend Income on Short-term Investments

Insurance Claims

Provision no longer required Written Back

Gain on Exchange Rate Differences

Commission on Corporate Guarantees given to Subsidiaries
Gain on Sale of Investments

Advisory and Consultancy Fee

Miscellaneous Income

Note: Interest Income comprises:
Interest on Term Deposits with Banks

Interest received from Customer

Note 21 Cost of Materials Consumed and Purchase of Stock-in-Trade

(A) Cost of Materials Consumed
Opening Stock
Add: Purchases

Less: Closing Stock
Cost of Materials Consumed

Less: Scrap Realization

Details Cost of Materials Consumed
Coating Materials

Chemicals

Metals

Yarn and Paper
Base Ol

Additives
Miscellaneous ltems

(B) Purchase of Stock-in-Trade
Safety Fuse
Grease/Unprocessed Oils
Others
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Year ended
31st March 2014
% Lakhs

2280.51
242

40.29

54.75

3.96

702.28
14.95
1237.94
237.62
457472

1854.13
426.38
2280.51

5997.05
48938.13
54935.18

6287.90

" 48647.28

247.96
— 48390.32

488.77
505.81
680.69

26.57
35723.60

10872.11
349.73
48647.28

10.07
2130.27
551.17

— 269151

Year ended
31st March 2013
T Lakhs

2405.55
2.82
2.50

184.04
117.02
1121.21

125.37
3958.51

2278.04
127.51
2405.55

7040.68
47818.70
54859.38

5997.05

T 4886233
254.60
— 48607.73

499.76
745.18
652.94

85.77
36595.97

10131.29
151.42
48862.33

18.00
1664.17
459.24
—anan



NOTES FORMING PART OF THE FINANCIAL STATEMENTS

Year ended Year ended
31st March 2014 31stMarch 2013
% Lakhs % Lakhs
Note 22 Increase in Inventories of Finished Goods,
Work-in-Progress and Traded Goods
Inventories at the end of the year:
Stock-in-Trade 1393.29 540.43
Work-in-Progress 559.41 589.53
Finished Goods 7505.04 6157.92
"~ 9457.74 ~ 7287.88
Inventories at the beginning of the year:
Stock-in-Trade 540.43 518.90
Contracts-in-Progress - 36.50
Work-in-Progress 589.53 582.42
Finished Goods 6157.92 4808.53
~_7287.88 504635
(2169.86) (1341.53)
Excise Duties etc. on (Decrease) / Increase of Finished Goods (9.85) 5.29
Net Increase (2179.71) (1336.24)
Note 23 Employee Benefit Expenses
Salaries, Wages and Bonus 5150.60 5617.10
Contribution to Provident and Other Funds 584.85 605.38
Staff Welfare Expenses 642.23 603.52
~ 637768 ~6826.00
Note 24 Finance Costs
Interest Expenses on:
Borrowings 1233.25 1922.60
Others 247.36 191.30
Net Loss on Foreign Currency Transactions and Translations 1286.19 1132.44
Bank Charges and Other Financial Charges 614.38 276.13
3381.18 3522.47
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Year ended Year ended
31st March 2014 31st March 2013
T Lakhs T Lakhs
Note 25 Other Expenses
Consumption of Stores and Spares 191.48 207.28
Processing Charges 1077.80 1008.00
Packing Material Consumed 5795.04 4726.51
Power and Fuel 607.12 663.87
Expenses on Operation Contracts 321.59 2323.99
Rent 450.75 1096.11
Rates and Taxes 267.09 216.87
Insurance 266.06 301.16
Repairs and Maintenance
Plant and Machinery 190.06 156.88
Buildings 50.36 47.27
Advertising and Sales Promotion 6266.45 5499.16
Discounts on Sales 6935.14 6232.39
Selling Commission 310.99 381.87
Travelling and Conveyance 680.86 705.16
Distribution Expenses 3776.56 3988.07
Postage, Telephone and Telex 163.76 167.41
Legal and Professional Fee (Refer Note below) 969.86 543.66
Doubtful Trade Receivables, Loans and Advances Written Off 253.43 559.35
Provision for Doubtful Trade Receivables and Loans
and Advances 230.42 271.68
483.85 831.03
Less: Provision for Doubtful Trade Receivables,
Loans and Advances Written Back 250.00 233.85 909.08 (78.05)
Bad Trade and Other Receivables, Advances etc. - -
Written Off - 445.29
Directors’ Sitting Fee 17.82 19.85
Loss on Fixed Asset Sold / Scrapped / Written Off 186.59 4.76
Stores and Spares Written Off 204.82 -
Royalty 1281.27 1134.87
Miscellaneous Expenses 781.03 620.14
31026.35 30412.52
Note: _— —
Legal and Professional Fee Includes:
Auditors Remuneration:
As Statutory Auditors:
Audit Fee 17.50 17.50
Limited Review Fee 5.00 5.00
Tax Audit Fee 3.00 3.00
Other Services (Certification Fee) 5.86 15.80
Reimbursement of Expenses 0.78 2.28
T 3214 T 4358
Branch Auditors Remuneration: = =
As Statutory Auditors:
Audit Fee 10.00 10.00
Tax Audit Fee 4.00 4.00
Other Services (Certification Fee) 5.03 9.66
Reimbursement of Expenses ___ 275 161

21.78 25.27
Cost Auditors Remuneration
Cost Audit 1.50 1.50

1.50 1.50
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Year ended Year ended
31st March 2014 31st March 2013
% Lakhs % Lakhs
Note 26 Exceptional ltems
1. Impairment of Fixed Assets 2159.50 -
2. Bad Trade Receivables and Advances Written Off 1022.80 -
3. Profit on Sale of Investments in Subsidiaries (2316.78) -
4. Recovery against claims made and advance made in earlier
year and which was adjusted to Revaluation Reserve in
pursuance of Scheme of Arrangement approved by the
Honorable High Court of Andhra Pradesh in 2008-09. - (268.88)
5. Amount received towards redemption of Nil (31.03.2013
- 1,62,000) 10% Redeemable Cumulative Preference Shares
of ¥ 100 each of APDL Estates Limited. Carrying cost of which
was adjusted to Revaluation Reserve in pursuance of Scheme
of Arrangement approved by the Honorable High Court of
Andhra Pradesh - (162.00)
865.52 (430.88)

27. Property Development:

Land meant for property development situated at Bengaluru and Hyderabad had been revalued as at 315" March, 2008,
based on a valuation by an approved valuer. The resultant surplus on such revaluation amounting to ¥ 183,896.69 Lakhs
had been credited to Revaluation Reserve in the earlier years. In view of steep recession in the realty sector, management
reassessed the valuation of the aforesaid properties as on 315 March, 2009 and based on the guidelines issued by the
Registration and Stamps Department of Karnataka and Andhra Pradesh, the value of the subject lands has been reassessed
and the resultant surplus on revaluation amounted to ¥ 43,799.82 Lakhs. The resultant write down aggregating to
3140,096.87 Lakhs has, in accordance with the requirement of Accounting Standard-10 “Accounting for Fixed Assets”
was debited to Revaluation Reserve.

During the year ended 315t March 2012, the Company surrendered certain portion of the land for road widening purposes
to Greater Hyderabad Municipal Corporation. Consequently ¥ 3,285.67 Lakhs had been withdrawn from Revaluation
Reserve.

As at 31 March 2012, land meant for property development situated at Hyderabad, had been revalued based on valuation
by an approved valuer. The resultant surplus on such revaluation amounting to ¥ 63,027.56 Lakhs has been credited to
Revaluation Reserve.

During the year ended 315 March 2011, land at Bengaluru (cost of ¥ 3,294.41 Lakhs) meant for Property Development has
been transferred to Inventory as approvals necessary for development of land have been obtained. In terms of the Joint
Development Agreement between the Company and Hinduja Realty Venture Limited (HRVL), the Company has granted
development rights to develop the property. In consideration HRVL, at its own cost and expenses develop the said
property. Further the built up area, amenities and facilities so constructed shall be shared by Company and HRVL in the
ratio of 30:70 respectively according to the other terms and conditions mentioned in the agreement. The Company has
created equitable mortgage by way of deposit of title deeds in respect of the aforesaid Land towards loan of ¥ 85,000 Lakhs
availed by Co-Developer Hinduja Realty Venture Limited from various lenders.

28. Discontinuing Operations of Lubricants Undertaking

The Board of Directors of the Company in its meeting held on 7" August 2013 have approved Scheme of Arrangement (“the
Scheme”) for demerger of its ‘Lubricants Undertaking’ and transfer to Gulf Oil Lubricants India Limited (formerly Hinduja
Infrastructure Limited), a wholly owned subsidiary, effective from 1t April 2014, subject to necessary regulatory and statutory
approvals. The said Scheme has been approved by the Honorable High Court of Andhra Pradesh vide Order dated 16" April
2014.
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In accordance with the Scheme, one equity share of ¥ 2 face value in Gulf Oil Lubricants India Limited (GOLIL) will be allotted
to shareholders of the Company, for every 2 equity shares of 2 each of fully paid- up in the Company. In terms of the Scheme,
the issued, subscribed and paid-up equity share capital of the Company shall be reduced by reducing the face value of the
equity shares from one equity share of ¥ 2 each fully paid-up to one equity share of ¥ 1 each fully paid- up. As a result, the issued,
subscribed and paid-up share capital of the Company shall stand reduced by an amount of ¥ 9,91,44,980 to ¥ 9,91,44,980
comprising 9,91,44,980 equity shares of ¥ 1 each. Simultaneously, 2 equity shares each of X 1 shall be consolidated into one fully

paid-up equity share of ¥ 2 each.

The operations of Lubricants Undertaking have been considered as “Discontinuing Operations” and the disclosure as required
under AS 24 — Discontinuing Operations is given under:

2013-14

Continuing Discontinuing

Operations

Revenue
Revenue from Operations 7994.63
Less: Excise Duty (752.92)
Revenue from Operations (Net) 7241.71
Other Income 2637.72
Total Revenue 9879.43
Expenditure
a) Cost of Materials Consumed 1878.46
b) Purchase of Stock-in-Trade 10.07
c) Changes in Inventories of Finished

Goods, Work-in-Progress and

Stock-in-Trade (271.44)
d) Employee Benefits Expense 2770.06
e) Depreciation and Amortization 1171.49

Expense
f) Other Expenses 4564.25
Total Expenses 10122.89
Profit from Operations before Finance
Costs and Exceptional Items (243.46)
Finance Costs 1224.72
Profit from Ordinary Activities
before Exceptional Items (1468.18)
Exceptional Item 865.52
Profit from Ordinary Activities
before Tax (2333.70)
Tax Expense (1453.18)
Net Profit for the Year (880.52)

n Gulf Qil Corporation Limited 2014

Operations

101843.90
(13772.78)
88071.12
1937.00
90008.12

46520.86
2681.44

(1908.27)
3607.62
271.59

26462.10
77635.34

12372.78
2156.46

10216.32

10216.32
3502.18
6714.14

Total

109838.53
(14525.70)
95312.83
4574.72
99887.55

48399.32
2691.51

(2179.71)
6377.68
1443.08

31026.35
87758.23

12129.32
3381.18

8748.14
865.52

7882.62
2049.00
5833.62

2012-13

Continuing Discontinuing

Operations

11108.12
(709.08)
10399.04
1590.24
11989.28

1936.02
19.30

195.04
3587.92
1198.55

7384.06
14320.89

(2331.61)
1537.16

(3868.77)
(430.88)

(3437.89)
(1564.45)
(1873.44)

Operations

97087.04
(12931.73)
84155.31
2368.27
86523.58

46671.71
2122.11

(1531.28)
3238.08
249.58

23028.46
73778.66

12744.92
1985.31

10759.61

10759.61
3587.55
7172.06

® Lakhs)

Total

108195.16
(13640.81)
94554.35
3958.51
98512.86

48607.73
2141.41

(1336.24)
6826.00
1448.13

30412.52
88099.55

10413.31
3522.47

6890.84
(430.88)

7321.72
2023.10
5298.62
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(X Lakhs)
As at As at
31st March 2014 31st March 2013
Assets and Liabilities of Discontinuing Operations:
Carrying amount of assets 41857.58 43181.50
Carrying amount of liabilities 25212.35 26381.09
Net Cash flow attributable to Discontinuing Operations:(X Lakhs)
Cash from Operating Activities 11337.75 7626.21
Cash used in Investing Activities (10367.37) (14101.49)
Cash used in Financial Activities (9444.16) 2597.43
29. Contingent Liabilities and Commitments:
A. Contingent Liabilities:
(i)  Claims against the Company not acknowledged as Debts
a) Income Tax Demands 1452.52 2119.41
b)  Wealth Tax Demands - 197.93
c) Sales Tax Demands 2098.11 2159.67
d) Excise Demands 856.39 849.16
e) Additional Demands towards cost of land 3.81 3.81
f)  Claims of workmen/ex-employees 145.75 96.41
g) Other Matters (Refer Note 3 below) 23.16 66.88
B. Commitments:
(@) Corporate Guarantees (Refer Note 1 below) 12913.00 10626.60
(b) Letters of Comfort (Refer Note 2 below) 107847.00 165855.00
(c) Estimated amount of contracts remaining to be executed
on capital account [Net of advance of ¥ 155.67 Lakhs
(As at 31t March 2013 - 5.25 Lakhs)] 1487.54 4139.83
Notes:

1)

2)

The Company has given Corporate Guarantees aggregating to ¥ 12,913 lakhs (31t March 2013 - ¥ 9,913.00 Lakhs) to the
banks on behalf of its wholly owned subsidiary IDL Explosives Limited. The amount of loan outstanding as on 31t March
2014 is ¥ 3,338.83 Lakhs (31t March 2013 - ¥ 655.15 Lakhs)

(@)

In previous year the company, had given a Letter of Comfort of ¥ 3,000.00 Lakhs to a bank on behalf of its wholly
owned subsidiary, IDL Explosives Limited. The amount outstanding as on 31t March 2014 is ¥ Nil (315 March 2013 is
3 2,424.60 Lakhs).

During the previous year, the Company through its step down subsidiary GHGL London Limited, UK (immediate
subsidiary being HGHL Holdings Limited) (HGHL), had acquired Houghton International Inc. in USA. HGHL had
taken a loan of USD 300 million from Lenders to part finance the acquisition. During the year, USD 120 million was
repaid by HGHL to the Lenders. The amount of loan outstanding as on 31 March 2014 is ¥ 1,07,847 Lakhs (31 March
2013 is ¥ 162,855 Lakhs). The said loan was extended on the basis of Letter of Comfort/Stand-By Letter of Credit
Facility Agreement between the Company, HGHL (both being Co-Obligors to the said Facility) and lenders on the
strength of guarantee of Gulf Qil International Limited, Cayman and Cash Deficit Undertaking from its specified
subsidiaries and also from the Company, wherein they are obligated to make contributions to HGHL in case of
deficiencies in resources for servicing the said facilities. Gulf Oil International Limited has provided a Guarantee to
the company for due serving and repayment of entire balance outstanding loan, as per repayment schedule of the
Lender.

In terms of the aforesaid agreement the loan is also secured by: (i) first pari-passu charge by way of equitable mortgage
on land of the Company admeasuring 112.26 acres at Kukatpally, Hyderabad and (ii) first pari-passu charge along with
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existing lenders by way of equitable mortgage on land admeasuring 115.25 acres at Hyderabad and buildings, and plant
& machinery belonging to Explosives Division. GHGL London Limited and its step- down subsidiaries including Houghton
International Inc. have ceased to be subsidiaries of the company, consequent to infusion of fresh equity to the extent of
90% by Gulf Oil International Limited in GHGL London Limited during the year.

3)  The Competition Commission of India has passed an order in a case filed by a customer imposing a penalty of X 2,894.76 Lakhs.
Against the said order, the Company filed an appeal in Competition Appellate Tribunal (“COMPAT”). The appeal was disposed off
by reducing the penalty amount to ¥ 289.00 Lakhs. The Company has filed an appeal in the Supreme Court and appeal has been
admitted. Interim stay for deposit of penalty amount has been granted until next hearing. The amount of ¥150.09 Lakhs deposited
with Competition Commission of India in the previous year has been refunded during the year.

29.1 Expenditure in Foreign Currency

Interest on Borrowings

Commission on Exports

Export Freight Expenses

Others-Travelling Expenses

Royalty (Inclusive of Tax Deducted at Source)
Withholding Taxes on Sale of Investments

29.2 Earnings in Foreign Currency
Export of Goods on F O B Basis
Commission Received

Advisory and Consultancy fee

29.3 Value of Imports of C | F Basis
Raw Materials
Capital Goods
Stores and Spares
Traded Goods

Year Ended
31stMarch 2014

224.29
78.48
155.59
37.08
1281.27
265.74

1690.64
637.71
1237.94

24155.26
2183.73
1.14
568.68

29.4 Amount remitted during the year in Foreign Currency on account of Dividend

Number of Non-resident Shareholders
Number of Shares held

Dividend Remitted (% Lakhs)

Dividend on account of year

29.5 Consumption of Raw Materials

Imported

Indigenous

n Gulf Oil Corporation Limited 2014

1
49536335
1089.80
2012-13

Year Ended 31stMarch 2014

% Lakhs Percentage % Lakhs
26314.11 31.66 20379.19
22333.17 68.34 28483.14
48647.28 100.00 48862.33

(X Lakhs)
Year Ended
31st March 2013

453.92
180.80
69.04
21.65
1134.87

2791.44

20302.17
89.73

449.25

1
49536,335
1089.80
2011-12

Year Ended 31tMarch 2013

Percentage
41.71
58.29

100.00
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30.

31.

32.

Fixed Assets: Buildings include:

(i) ¥ 7.09 Lakhs, which represents the cost of ownership of the flats ¥ 7.08 Lakhs and ¥ 0.01 Lakhs being the value of share
money in Sett Minar Co-operative Housing Society Limited.

(iiy ¥ 4.70 Lakhs, which, represents the cost of ownership five flats ¥ 4.43 Lakhs and ¥ 0.27 Lakhs being the value of 270
ordinary shares of ¥ 100 each, fully paid up in Shree Nirmal Commercial Limited.

The Honorable Supreme Court vide its order dated 16" November 2007, held that the stock transfers constituted inter-
state sale in respect of assessment years viz., 1976-77 to 1983-84,1989-90 & 1990-91 and also directed the authorities to
examine the factual aspects and assess tax on the supplies made by the Company to the subsidiaries of Coal India Limited
(CIL) as inter-state sale.

The Company has filed writ petitions in the Honorable High Court of Orissa in August 2009 impleading other State
Governments, CIL and its subsidiary companies seeking directions for issues of Form ‘C’ and pass over of local sales tax
to the State of Orissa. The Honorable High Court has permitted the Company to approach appropriate forum to take the
matter.

The Company has been legally advised that as per the settled cases, the Company is entitled for concessional sales tax
rates as per Central Sales Tax and interest should be charged from recomputation order. However, necessary provision
has been made and is included in Provision — Indirect Taxes under Note 7.

Trade payables- Dues to Micro and Small Enterprises:-

The Company has received intimation from “Suppliers” regarding their status under the Micro, Small and Medium Scale
Enterprises Development Act, 2006. Disclosure required under Section 22 of Micro, Small and Medium Enterprises

Development Act, 2006 is as under (X Lakhs)
Particulars il hEl
31stMarch 2014 31stMarch 2013

Principal amount remaining unpaid to any supplier as at the end of the
accounting year - 22.06

Interest due thereon remaining unpaid to any supplier as at the end of the
accounting year - 1.15

The amount of interest paid along with the amounts of the payment made
to the supplier beyond the appointed day - -

The amount of interest due and payable for the year - -

The amount of interest accrued and remaining unpaid at the end of the
accounting year - -

The amount of further interest due and payable even in the succeeding year,
until such date when the interest dues as above are actually paid - -
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33. Employee Benefits

(i) Disclosure in respect of Gratuity as required under Accounting Standard 15—-Employee Benefits:
(X Lakhs)

Components of Employer’s Expense

Year Ended
31stMarch 2014

Year Ended
31stMarch 2013

Current service cost 98.68 94.06
Interest cost 83.32 77.84
Expected return on plan assets (49.75) (37.14)
Actuarial loss recognized in the year 38.44 4.09
Total expense recognized in the Statement of Profit and Loss 170.69 138.85
Actual Contribution and Benefit Payments for the year
Actual benefit payments (193.30) (201.40)
Actual contributions 428.72 189.03
Net asset / (liability) Recognized in the Balance Sheet
Projected benefit obligation at the end of the year (1081.03) (1059.81)
Fair value on plan assets at the end of the year 761.52 482.26
Net Liability recognized in the Balance Sheet (319.51) (577.55)
Change in Defined Benefit Obligations (DBO) during the year
Present value of DBO at the beginning of the year 1059.81 1073.78
Current service cost 98.68 94.06
Interest cost 83.32 77.84
Actuarial Loss 32.52 15.53
Benefits paid (193.30) (201.40)
Present value of DBO at the end of the year 1081.03 1059.81
Change in fair value of assets during the year
Plan assets at the beginning of the year 482.26 446.05
Expected return on plan assets 49.75 37.14
Actual Contributions 428.72 189.03
Benefits paid (193.30) (201.40)
Actuarial gain on Plan Assets (5.92) 11.45
Plan assets at the end of the year 761.52 482.26
Assumptions
Discount Rate (%) 8.88% 8%
Long-term Rate of Compensation increase (%) 4% 4%
Mortality Table L.l.C 2006-08 L.I.C 1994-96
Ultimate Ultimate
Attrition Rate 3% 3%
Major categories of plan assets as a percentage of total plan
- Funded with LIC 100% 100%
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34.

(i)

(i)

(iv)

The details of Experience Adjustments arising on accounts of plan assets and liabilities as required by paragraph
120(n) (ii) of AS 15 (Revised) on “Employee Benefits” are as under:

(X Lakhs)

2013-14 2012-13 2011-12 2010-11 2009-10

Present Value of DBO 1081.03 1059.81 1696.01 1031.83 1594.57

Fair Value of plan assets 761.52 482.26 446.05 425.51 201.48

Funded Status(Surplus/Deficit) 319.51 577.55 1249.96 606.32 1393.09

Experience (gain) / loss adjustment on plan liabilities 32.52 15.53 7.31 (88.79) 252.82

Experience gain/ (loss) adjustment on plan assets (5.92) 11.45 1.17 14.31 (15.71)
Assumptions for Compensated Absences:

2013-14 2012-13

Discount Rate (%) 8.88% 8.00%

Long-term rate of compensation increase (%) 4.00% 4.00%

Mortality table L.l.C 1994-96 L.I.C 1994-96

Ultimate Ultimate

The Company makes Provident Fund, Superannuation Fund and Employee State Insurance Scheme contributions which
are defined contribution plans, for qualifying employees. Under the Schemes, the Company is required to contribute a
specified percentage of the payroll costs to fund the benefits. The Company recognized ¥ 270.10 Lakhs (Previous Year
—3 313.41 Lakhs) for Provident Fund contributions, ¥ 110.29 Lakhs (Previous Year —% 118.29 Lakhs) for Superannuation
Fund contributions and ¥ 38.80 Lakhs (Previous Year —3 36.73 Lakhs) for Employee State Insurance Scheme contributions
in the Statement of Profit and Loss (Refer Note 23). The contributions payable to these plans by the Company are at rates
specified in the rules of the schemes.

Details on derivatives instruments and unhedged foreign currency exposures:

@

(ii)

The Company has entered into Forward Exchange Contracts, the outstanding Balance as on 31 March 2014 are as under:

As at 31stMarch 2014 As at 31stMarch 2013
Currency Amount Buy/Sell Cross Currency Amount Buy / Sell Cross
Currency Currency
usb 11338238 Buy INR USD 18019165 Buy INR

The year-end foreign currency exposures in respect of amounts receivables / (payable) that have not been hedged by a
derivative instrument or otherwise are given below:

Foreign As at 31%‘March 2014 As at 31*'March 2013

Currency (FC) FC Amount T Lakhs FC Amount 3 Lakhs
Export of Goods usD 1176047 693.48 1985389 1085.76
Export of Goods EURO 46636 38.56 132648 92.18
Export of Service uUsD - - 1928424 1046.84
Export of Service BDT - - 500,000 3.43
Import of Goods uUSD 9648354 5780.81 15133063 8214.98
FCNRB Loan usSD 2000000 1198.30 = =
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35.

36.

37.

Details of contract Revenue and Costs:

Contract revenue recognized as revenue during the year

Aggregate amount of contract costs incurred in respect of contracts

net of recognized profits (less recognized losses) up to 31*March, 2014

Advance payments received (net of recoveries from progressive bills)
Retention Amount

Gross amount due from customers

Earnings per Share:

Profit after Tax (X Lakhs)
A Total Operations
B.  Continuing Operations
Weighted average number of Equity Shares outstanding during the year

Weighted Average number of Equity shares in computing
diluted earnings per share

Face value of each Equity share (%)
Earnings per Share Basic and Diluted (%)
A Continuing Operations

B.  Total Operations

Related Party Disclosure:

2013-14

Year Ended
31stMarch 2014

5833.62
(880.52)
99144980

99144980
2.00

(0.89)
5.88

® Lakhs)

2012-13
19.56

2,397.69

259.29
103.62

® Lakhs)

Year Ended
31s'March 2013

5298.62
(1873.44)
99144980

99144980
2.00

(1.89)
5.34

(i) Information relating to Related Party transactions as per “ Accounting Standard 18” notified by the Companies

(Accounting Standards) Rules, 2006.
A. Subsidiaries:
1. IDL Buildware Limited

Gulf Carosserie India Limited

Gulf Oil Lubricants India Limited (formerly Hinduja Infrastructure Limited)

IDL Explosives Limited

Gulf Oil Bangladesh Limited (Till 31%' December 2013)

2

3

4

5. HGHL Holdings Limited (From 21stNovember, 2012)

6

7. PT Gulf Oil Lubricants Indonesia (Till 315 December 2013)
8

Gulf Oil (Yantai) Limited, China (Till 315t December 2013)

B. Entity holding more than 20% of the shareholding in the Company:

Gulf Oil International (Mauritius) Inc.
C. Key Management Personnel:

Mr. S. Pramanik — Managing Director
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(i) Details of transactions between the Company and Related Parties and the status of Outstanding balances at the year
ended 31st March 2014:
a. Transactions during the Year:

Nature of
Transaction

(a) Sales

Other Income

—_
O
-~

(c) Royalty

(d) Purchase &
Other Services

(e) Expenses
Reimbursed by

(f) Marketing Services
Fee Paid

(g) Advances Given
/ (Received)

(h) Investment in
Equity Shares

(i) Interest and Other
Reimbursements
made

(j) Interest Received
on Inter-Corporate
Deposits

(k) Dividend Paid

() Directors’
Remuneration

(m) Inter Corporate
Deposits

(n) Inter Corporate
Deposits Repayment
Received

Name of the Related
Party

PT Gulf Oil Lubricants
Indonesia

Gulf Oil Bangladesh Limited
IDL Explosives Limited

HGHL Holdings Limited
Gulf Oil Bangladesh Limited
IDL Explosives Limited

Gulf Oil International
(Mauritius) Inc.

IDL Explosives Limited

IDL Explosives Limited

IDL Explosives Limited

IDL Buildware Limited
Gulf Carosserie India Limited
IDL Explosives Limited

HGHL Holdings Limited
GHG Lubricants Holdings
Limited

IDL Explosives Limited

IDL Explosives Limited

Gulf Qil International
(Mauritius) Inc.

S. Pramanik

S. Pramanik

IDL Explosives Limited

Gulf Oil Lubricants India
Limited
IDL Explosives Limited

(X Lakhs)
Subsidiaries Entity holding more Key Management
than 20% of Personnel

2013-14
20.48

142.87
1,781.62

637.71

112.57

44.25

547.55

14.32
0.42
39.45

48.25

384.87

1860.00

580.00

shareholding in the
Company

2012-13 2013-14 2012-13 2013-14

167.76 - = -
1,963.58 = = S

1,050.67 - - -
3.43 - - -
115.11 - - -

= 1281.27 1,134.87 S
40.60 = S S
17.21 - = -

675.29 = = =

(75.00) s - s
0.68 - - -
714.37 - - -

87.46 - = -
0.09 - = -

76.98 - = -

336.79 - = -

= 1089.80 1089.80 =
= - = 0.12

= - = 107.95

3683.87 - = -
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b. Outstanding Balances as at year-end:

(X Lakhs)
Nature of Name of the Related Subsidiaries Entity holding more Key Management
Transaction Party than 20% of Personnel
shareholding in the
Company
2013-14 2012-13 2013-14 2012-13 2013-14 2012-13
(a) Receivables PT Gulf Oil Lubricants - 12.88 - - - -
Indonesia
Gulf Oil Bangladesh Limited - 31.67 - - - -
IDL Explosives Limited
(including interest) 743.60 466.99 - - - =
Gulf Qil ( Yantai) Limited, China - 0.65 - - - =
HGHL Holdings Limited 22.80 1046.85 - - - =
(b) Payables Gulf Qil International
(Mauritius) Inc. - - 1281.27 1134.87 - -
(c) Advances IDL Explosives Limited - 39.45 - - - -
Received
(d) Advances Given IDL Buildware Limited 14.32 - - - - -
(e) Inter-Corporate IDL Explosives Limited 3103.87 3683.87 - - - -
Deposits Gulf Oil Lubricants India
Limited 1860.00 - - - - -
(f) Preference Shares IDL Explosives Limited 2490.00 2490.00 - - - -
(g) Corporate Gulf Oil Bangladesh Limited - 713.60 - = - =
Guarantee (Given) IDL Explosives Limited 12913.00 9913.00 - = = =
(h) Comfort Letter HGHL Holdings Limited 107847.00 162855.00 - - - -
(Given) IDL Explosives Limited - 3000.00 - - - -

38. Loans and advances in the nature of loans given to subsidiaries, associates, firms / companies in which directors are interested:

(X Lakhs)
Name of Subsidiary Balance outstanding as at Maximum balance
31stMarch 2014 31t March 2013 2013-14 2012-13
IDL Explosives Limited 3103.87 3683.87 3683.87 3683.87
Gulf Oil Lubricants India Ltd. 1860.00 - 1860.00 -
IDL Buildware Limited 14.32 = 14.32 -
39. Leases

(i) Operating Lease: Where the Company is a Lessee:

a. The Company’s significant leasing arrangements are in respect of operating leases for premises (residences, office,
storage godowns for finished goods etc.).The leasing arrangements, which are not non-cancellable range generally
between 11 months to 5 years and are usually renewable by mutual consent on agreed terms. The aggregate lease
rents payable are charged as rent in the Statement of Profit and Loss.
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NOTES FORMING PART OF THE FINANCIAL STATEMENTS

b.  The Company has taken certain vehicle under non-cancellable lease. The future minimum lease payments in respect of

these as at March 31, 2014 are as follows:

Payments not later than one year
Payments later than one year but not later than five years

Total

(X Lakhs)
As at As at
31st March 2014 31 March 2013
1.00 1.98
- 1.00
1.00 2.98

Lease Rent on the aforesaid vehicle amounting to ¥ Nil (31t March 2013 - ¥ 561.26 Lakhs) has been charged to Statement of

Profit and Loss under Rent.

(ii) Where the Company is Lessor:

Details in respect of assets given on operating lease:

Gross Block
Accumulated Depreciation
Depreciation for the year

(X Lakhs)
As at 31 March 2014 As at 31°' March 2013
Building Plant & Building Plant &
Machinery Machinery
71.09 80.32 71.09 80.32
12.26 69.74 10.98 65.92
1.28 3.82 1.28 3.82

The assets given on lease are not non-cancellable and range generally between 11 months to 5 years and are usually
renewable by mutual consent, on agreeable terms. The aggregate lease rentals are recognized as income from
property in the Statement of Profit and Loss. Initial direct costs are recognized as an expense in the year in which

these are incurred.

(iii) Hire Purchase:

(a) The Company has taken plant and machinery, motor vehicles under hire purchase arrangements for which the ownership
will be transferred to the Company at the end of the hire purchase term.

(b) Reconciliation between the total of minimum hire purchase payments at the balance sheet date and the present

value:
% Lakhs
As at 31stMarch 2014 As at 31stMarch 2013

Total Payments Payments Total Payments Payments

not later later than not later later than

than one one year than one one year

year but not year but not

later than later than

five years five years
Total of minimum hire purchase payments 4.78 4.78 — 429.61 270.42 159.19

at the balance sheet date

Less: Future Finance Charges 0.22 0.22 — 41.66 35.19 6.47
Present value of minimum hire purchase 4.56 4.56 — 387.95 235.23 152.72

payments at the balance sheet date
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NOTES FORMING PART OF THE FINANCIAL STATEMENTS

40. Segment information for the year ended 31st March 2014

(i) Primary Business Segments

Explosives Mining & Infrastructure PPrt?peny
C

(Refer Note below)

2013-14 201213 2013-14  2012-13 2013-14

REVENUE

External 6977.30 7825.38 491.80  2794.63
Inter-Segment

Total Revenue 6977.30 7825.38 491.80  2794.63
RESULT

Segment Result 677.93 635.79 (5184.96) (3251.23)

Unallocated Corporate Income net
of unallocated Expenses

Interest Expense

Interest Income

Dividend Income

Profit before Taxation & Exceptional
Items

Exceptional Item
Net Profit
OTHERINFORMATION

Segment Assets 5914.06 5238.39 442,59  5726.00 97617.30*
Segment Liabilities 1968.15 3166.41 983.44  1983.64

Capital Expenditure 355.10 227.74 0.42

Depreciation and Amortization 113.95 111.32 1019.82  1046.37

Non-cash expenses other
than Depreciation

2012-13 2013-14

87800.87
380.76
88181.63

10546.29

97617.30 41857.58
25212.35

2735.26

271.59

2012-13 2013-14 2012-13 2013-14

84096.30 - - 461758
250.78

84347.08 . - 461758

10568.43

43181.50 8.32 832  11480.33

26381.09 6.01 601 15770.95
549.34 5 = 15.87
249.58 . - 37.72

Lubricating Others Unallocated Eliminations
Oils

2012-13 2013-14 2012-13

3796.55
(380.76)  (250.78)
3796.55  (380.76)  (250.78)

12742.23
22531.07
29.27
40.86

*Includes ¥ 92,697.34 lakhs (31st march 2013 - % 92,697.34 lakhs) arising on revaluation of fixed assets (Refer Note 27).
ii) Information about Secondary Business Segments

Yearended Yearended Year ended

Year ended

31t March

2014

Revenue by Geographical market 96171.79

Inter segment -

Total 96171.79

Carrying amount of segment assets 156588.14

Additions to Fixed Assets 3106.65
Notes:

(a) Business Segment:

The Company has considered business segment as the primary segment for disclosure.

31st March
2013

95721.42
95721.42
162285.53
806.35

31st March 31st March

2014 2013
3715.76 2791.44
3715.76 2791.44

732.04 2228.21

Year ended
31st March
2014

99887.55
99887.55
157320.18
3106.65

(X Lakhs)

Total

2013-14  2012-13

99887.55 98512.86
99887.55 98512.86
6039.26  7952.99

58454 51.95
(3381.18) (3522.47)
228051  2405.55
42.11 282

556584  6890.84
(2316.78)  (430.88)
788262 732172

- 157320.18 164513.74

43940.90 54068.22
3106.65  806.35
1443.08  1448.13

( Lakhs)

Year ended
31t March
2013

98512.86
98512.86
164513.74
806.35

Segments are identified and reported taking into account the Organization structure, the nature of products and services,
the deferring risks and the returns of the segments.

The business segments of the Company are (i) Explosives, (ii) Consult dealing in Mining & Infrastructure Contracts, (iii)

Property Development (iv) Lubricating Oils and
(b) Geographical Segment:

(v) Others.

The Geographical segments considered for disclosure are as follows:
Revenue within India includes sales to customers located within India and earnings in India, and

Revenue outside India includes sales to customers located outside India and earnings outside India.

41. Previous year’s figures have been regrouped / reclassified, wherever necessary to correspond with the current year’s

classification / disclosure.

Place : Mumbai A. Satyanarayana Manish K. Gangwal
Date :May 8, 2014 Company Secretary Chief Financial Officer
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For and on behalf of Board of Directors

S. Pramanik
Managing Director

S. G. Hinduja
Chairman



INFORMATION OF SUBSIDIARY COMPANIES

STATEMENT UNDER SECTION 212 OF THE COMPANIES ACT, 1956
® Lakhs)

1 2 3 4 5 6 7 8

IDL EXPLOSIVES LIMITED 31.03.2014 50000 100% 431.13 Nil (1487.31) Nil
IDL BUILDWARE LIMITED 31.032014 1970000 100% 5.19 Nil (643.10) Nil
GULF CARROSSERIE INDIA LIMITED 31.032014 380001 95% 221 Nil (110.31) Nil
GULF OIL BANGLADESH LIMITED 31122013 177939 51% 60.99 Nil (10.84) Nil
PT GULF OIL LUBRICANTS INDONESIA 31.12.2013 15000 75% 30.09 Nil 57.96 Nil
GULF OIL (YANTAI) COMPANY LIMITED 31122013 4132540 51% 191.59 Nil 2692 Nil
GULF OIL LUBRICANTS INDIA LIMITED 31.03.2014 50000 100% (0.57) Nil 0.21) Nil
(Formely Hinduja Infrastructures Limited)

HGHL HOLDINGS LIMITED 31.03.2014 100000 100% 41268 Nil 179.16 Nil

For and on behalf of Board of Directors

Place : Mumbai A. Satyanarayana Manish K. Gangwal S. Pramanik S. G. Hinduja
Date :May 8,2014 Company Secretary Chief Financial Officer Managing Director Chairman

STATEMENT PURSUANT TO SECTION 212(8) OF THE COMPANIES ACT, 1956

(X Lakhs)

Financial year ending on 31.03.2014 31.03.2014 31.03.2014 31.03.2014 31.12.2013 31.12.2013 31.12.2013 31.03.2014
Country India India India India Indonesia China Bangladesh UK
Reporting Currency INR INR INR INR Rupiah INR RMB INR Taka INR usD INR
Exchange rate on the - - - - 0.0051 - 10.134 - 0.8075 - 59.915
last day of financial year

1 Share Capital ( including 397.00 254.00 5.00 40.00 172380.00  879.14 662.27 6711.55 174.45 140.87 1.60 96.14

share application money
pending allotment)

(a) Extent of Holding 100% 100% 100% 95%. 75% 75% 51% 51% 51% 51% 100% 100%
2 Reserves (631.51) 1184.80 (0.78) (113.80)  24984.44 12741 (147.39) (1493.70) 51.81 41.81 10.12 606.08
3 Liabilities 482.56 11738.32 3382.18 84.83  218179.10 111271  108.64  1100.99  1138.83 919.60 2,062.66  123,584.36

Total Liabilities 248.05 13177.12 3386.40 11.03 41554355 2119.26  623.52  6318.84 1365.09 1102.28 2,074.38  124,286.57
4 Total Assets 248.05 13177.12 3386.40 11.03 41554355 2119.26  623.52 6318.84  1365.09 1102.28 2,074.38  124,286.57
5  Investments 0.18 0.05 - - - - - - - - 1.60 96.14
6  Turnover 26.43 25994.54 0.23 381 73404454 418405 569.09  5540.84 220358 1727.39 122.83 7,420.04
7 Profit Before Taxation 5.19 499.85 (0.57) 3.40 15032.37 65.20 24.62 44778 11012 162.33 6.83 412.68
8  Provision for Taxation 0.00 (68.72) 0.00 (1.01)  (4399.60)  (25.08)  (7.41)  (7213)  (54.52) (42.74) 0.00 0.00
9 Profit after Taxation 5.19 431.13 (0.57) 2.39 10632.77 40.12 17.21 375.66 55.60 119.59 6.83 412.68

10  Proposed Dividend - - - - - > o o -

* Formely Hinduja Infrastructures Limited
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INDEPENDENT AUDITORS’ REPORT

TO THE BOARD OF DIRECTORS OF GULF OIL CORPORATION LIMITED
Report on the Consolidated Financial Statements

We have audited the accompanying consolidated financial statements of GULF OIL CORPORATION LIMITED(the “Company”)
and its subsidiaries (the Company and its subsidiaries constitute “the Group”), which comprise the Consolidated Balance Sheet
as at 31¢'March 2014, the Consolidated Statement of Profit and Loss and the Consolidated Cash Flow Statement for the year
then ended, and a summary of the significant accounting policies and other explanatory information.

Management’s Responsibility for the Consolidated Financial Statements

The Company’s Management is responsible for the preparation of these consolidated financial statements that give a true and
fair view of the consolidated financial position, consolidated financial performance and consolidated cash flows of the Group in
accordance with the accounting principles generally accepted in India. This responsibility includes the design, implementation
and maintenance of internal control relevant to the preparation and presentation of the consolidated financial statements that
give a true and fair view and are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audit. We conducted our
audit in accordance with the Standards on Auditing issued by the Institute of Chartered Accountants of India. Those Standards
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether
the consolidated financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in the consolidated
financial statements. The procedures selected depend on the auditor’s judgement, including the assessment of the risks of
material misstatement of the consolidated financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the Company’s preparation and presentation of the consolidated financial
statements that give a true and fair view in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the Company’s internal control. An audit also includes evaluating
the appropriateness of the accounting policies used and the reasonableness of the accounting estimates made by the
Management, as well as evaluating the overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
Opinion

In our opinion and to the best of our information and according to the explanations given to us, and based on the consideration
of the reports of the other auditors on the financial statements / financial information of the subsidiaries referred to below in the
Other Matter paragraph, the aforesaid consolidated financial statements give a true and fair view in conformity with the accounting
principles generally accepted in India:

(a) in the case of the Consolidated Balance Sheet, of the state of affairs of the Group as at 31'March 2014;

(b) in the case of the Consolidated Statement of Profit and Loss, of the profit of the Group for the year ended on that date; and
(c) inthe case of the Consolidated Cash Flow Statement, of the cash flows of the Group for the year ended on that date.
Other Matter

We did not audit the financial statements/ financial information of the subsidiaries, whose financial statements reflect total
assets (net) of ¥ 127,932.05 lakhs as at 31 March 2014, total revenues of ¥ 18,902.80 lakhs and net cash flows amounting to
% 1,114.48 lakhs for the year ended on that date, as considered in the consolidated financial statements. These financial
statements have been audited by other auditors whose reports have been furnished to us by the Management and our opinion,
in so far as it relates to the amounts and disclosures included in respect of these subsidiaries is based solely on the reports of
the other auditors.

Our opinion is not qualified in respect of this matter.
For DELOITTE HASKINS & SELLS
Chartered Accountants
(Firm Registration No. 008072S)

Place : Secunderabad K. Rajasekhar
Date : May 8, 2014 Partner

(Membership No. 23341)
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CONSOLIDATED BALANCE SHEET AS AT 31ST MARCH 2014

As at As at
Notes 31st March 2014 31st March 2013
% Lakhs % Lakhs
EQUITY AND LIABILITIES
Shareholders’ Funds
Share Capital 2 1982.90 1982.90
Reserves and Surplus 3 110713.12 107012.88
112696.02 108995.78
Minority Interests - 2431.61
Non-current Liabilities
Long-term Borrowings 4 125422.07 175100.87
Deferred Tax Liabilities (Net) 5 59.19 92.31
Other Long-term Liabilities 6 89.16 103.47
Long-term Provisions 7 9603.72 9875.76
135174.14 185172.41
Current Liabilities
Short-term Borrowings 8 16770.46 27869.38
Trade Payables 9 15289.78 12876.96
Other Current Liabilities 10 9365.80 7743.53
Short-term Provisions 7 449.29 3363.74
41875.33 51853.61
TOTAL 289745.49 348453.41
ASSETS
Non-Current Assets
Fixed Assets
Tangible Assets 11A 102896.06 104360.45
Intangible Assets 11B 101.76 192.14
Capital Work-in-Progress 3682.56 1575.95
106680.38 106128.54
Deferred Tax Asset (Net) 5A 648.69 147.96
Non-current Investments 12 239.93 143.79
Long-term Loans and Advances 14 119034.02 169645.25
Other Non-current Assets 15 4297.76 5095.57
230900.78 281161.11
Current Assets
Current Investments 13 - 87.10
Inventories 16 22414.57 22757.06
Trade Receivables 17 19191.60 17710.45
Cash and Bank Balances 18 10841.04 20081.44
Short-term Loans and Advances 14 4333.08 4221.59
Other Current Assets 15 2064.42 2434.66
58844.71 67292.30
TOTAL 289745.49 348453.41
Corporate Information and Significant Accounting Policies 1
See accompanying notes forming part of the Consolidated Financial Statements
In terms of our report attached For and on behalf of Board of Directors
For Deloitte Haskins & Sells
Chartered Accountants
K Rajasekhar Manish K. Gangwal S. Pramanik S. G. Hinduja
Partner Chief Financial Officer Managing Director Chairman

A. Satyanarayana
Company Secretary
Place : Secunderabad
Date :May 8, 2014
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CONSOLIDATED STATEMENT OF PROFIT AND LOSS

FOR THE YEAR ENDED 31ST MARCH, 2014

Year ended Year ended
Notes 31st March 2014 31st March 2013
% Lakhs % Lakhs
I. Income
Revenue from Operations (Gross) 147532.62 142656.22
Less: Excise Duty 17478.52 16176.91
Revenue from Operations (Net) 19 130054.10 126479.31
Other Income 20 11050.92 5998.74
Total Revenue (I) 141105.02 132478.05
Il. Expenses
Cost of Materials Consumed 21A 67796.63 64934.89
Purchase of Stock-in-Trade 21B 7367.21 8868.42
Change in Inventories of Finished Goods, Work-in-Progress 22 (2075.93) (1321.96)
and Traded Goods
Employee Benefit Expenses 23 8967.37 9630.45
Finance Costs 24 10051.58 6266.82
Depreciation and Amortization Expense 11D 1818.25 1833.60
Other Expenses 25 36810.00 35903.15
Total Expenses (ll) 130735.11 126115.37
Ill. Profit before Exceptional Items and Tax (1 - Il) 10369.91 6362.68
IV. Exceptional ltems 26 1086.29 (430.88)
V. Profit before Tax 9283.62 6793.56
VI. Tax Expenses
Current Tax - Current Year 2955.76 2377.97
- Prior Year - 8.67
Less: MAT Credit (45.00) (204.00)
Net Current Tax Expense 2910.76 2182.64
Deferred Tax (652.09) (142.80)
Total Tax Expense 2258.67 2039.84
Profit after Taxation Before Minority Interest 7024.95 4753.72
Less: Minority Interest (252.63) 266.71
Profit after Taxation for the year 6772.32 5020.43
Loss from Continuing Operations before Tax (1607.45) (3185.42)
Less: Tax expense of Continuing Operations (1383.46) (1622.61)
Loss from Continuing Operations (223.99) (1562.81)
Profit from Discontinuing Operations before Tax 10891.06 9978.98
Less: Tax expense of Discontinuing Operations 3642.12 3662.45
Profit from Discontinuing Operations 7248.94 6316.53
Profit for the Year 7024.95 4753.72
Earnings per Equity Share (Face value of ¥ 2 per share) 37
Basic and Diluted (in )
(i) Continuing Operations (0.23) (1.58)
(ii) Total Operations 6.83 5.06

Corporate Information and Significant Accounting Policies 1
See accompanying notes forming part of the Consolidated Financial Statements

In terms of our report attached
For Deloitte Haskins & Sells
Chartered Accountants

K Rajasekhar

Partner

Manish K. Gangwal
Chief Financial Officer

A. Satyanarayana
Company Secretary
Place : Secunderabad
Date :May 8, 2014

n Gulf Qil Corporation Limited 2014

For and on behalf of Board of Directors

S. Pramanik
Managing Director

S. G. Hinduja
Chairman



CONSOLIDATED CASH FLOW STATEMENT

FOR THE YEAR ENDED 31ST MARCH, 2014

For the year ended
31st March 2014

For the year ended
31st March 2013

Sl Particulars
No.
(A) CASHFLOW FROM OPERATING ACTIVITIES

(B)

Net Profit before tax and after exceptional items
Adjustments for:
Depreciation and Amortisation expense
Dividend income
Loss on sale of Fixed Assets
Impairment of assets
Provision no longer required written back

Provision for doubtful trade and other receivables, loans and
advances written off

Amount received against advances made and adjusted to
Revaluation Reserve in earlier year

Amount received towards Redemption of Preference Shares
Profit on sale of long term Investments
Profit on sale of current investment
Interest Income
Unrealised (Gain) on Exchange - Net
Finance cost
Operating Profit before working Capital changes
Changes in working capital
(Increase)/Decrease in Trade and Other Receivables, Loans
and Advances & Other Assets
(Increase)/Decrease in Inventories
Increase/ (Decrease) in Trade Payables and Other Liabilities
including Provisions
Cash generated from Operations
Direct Taxes paid (net of refunds)
NET CASH FROM OPERATING ACTIVITIES
CASH FLOW FROM INVESTING ACTIVITIES
Capital expenditure on Fixed Assets including Capital Advances
Proceeds from sale of fixed assets
Current Investments - Mutual Fund
- Purchased
- Proceeds from sale
Bank balance not considered as Cash and cash equivalents
- Placed
- Matured
Investments in Subsidiary Companies -Short Term
Investments in Subsidiary Companies -Long Term
Proceeds from Sale of investment in subsidiaries
Advance to Companies realised
Proceeds from redemption of Preference Shares
Loan to subsidiary Company
Interest Received
Dividend received
NET CASH FROM/(USED IN) INVESTING ACTIVITIES

T Lakhs T Lakhs T Lakhs < Lakhs
9283.62 6793.56
1818.25 1833.60
(42.71) (2.82)
199.10 130.19
2159.50 -
(3.55) (184.04)
282.73 494.01
- (268.88)
- (162.00)
(2096.01) -
(14.95) -
(9450.26) (4874.13)
(117.65) (330.39)
10051.58 2786.03 6266.82 2902.36
12069.65 9695.92
(4472.86) (641.77)
(1970.88) 1956.41
2112.04 (4331.70) 1501.07 2815.71
7737.95 12511.63
(2637.74) (2160.96)
5100.21 10350.67
(5371.95) (1202.01)
316.71 50.56
(50.00) -
64.95 -
(18228.47) (61675.62)
28180.55 58602.93
- (87.10)
- (0.09)
5227.25 -
50689.31 8.24
- 162.00
- (168100.71)
9729.51 4927.78
42.71 2.82
70600.57 (167311.20)
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CONSOLIDATED CASH FLOW STATEMENT
FOR THE YEAR ENDED 31ST MARCH, 2014

Si Particulars For the year ended For the year ended
No 31st March 2014 31st March 2013
X Lakhs T Lakhs T Lakhs T Lakhs

(C) CASHFLOW FROM FINANCING ACTIVITIES

Proceeds from Long Term Borrowings & Hire Purchase Liabilities 3153.95 163686.52
Net decrease in working capital borrowings (10944.67) (4024.73)
Proceeds from Public Deposits - 4.80
Repayment of Public Deposits (114.13) (242.73)
Repayment of Long Term Borrowings & Hire Purchase Liabilites ~ (57105.10) (2847.96)
Proceeds from Loans from Companies 4997.97 10630.97
Finance cost (9677.89) (12540.89)
Dividend paid (4659.81) (2181.19)
Tax on dividend (791.93) (353.84)
NET CASH (USED IN)/ FROM FINANCIAL ACTIVITIES (75141.61) 152130.95
Net increase/(decrease) in cash and cash equivalents 559.17 (4829.58)
Cash and Cash Equivalents as at the commencement of the year 5141.99 9971.57
Less: Cash and Cash Equivalents related to subsidiaries which
have been disposed. (1379.81) -
Cash and Cash Equivalents as at the end of the year
(Refer Note below) 4321.35 5141.99
Note: % Lakhs
Cash and Cash Equivalents comprise :
As at As at
31st March 2014 31st March 2013
(a) Cashonhand 17.04 49.42
(b) Balance with banks
(i) In Current Accounts 4130.87 4170.41
(i) In Deposit Accounts 173.44 922.16
Cash and Cash Equivalents included in Note 18 4321.35 5141.99
In terms of our report attached For and on behalf of Board of Directors
For Deloitte Haskins & Sells
Chartered Accountants
K Rajasekhar Manish K. Gangwal S. Pramanik S. G. Hinduja
Partner Chief Financial Officer Managing Director Chairman

A. Satyanarayana
Company Secretary
Place : Secunderabad
Date :May 8, 2014
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NOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS

1.

CORPORATE INFORMATION AND SIGNIFICANT ACCOUNTING POLICIES
CORPORATE INFORMATION

A.

The Group is in the business of Lubricants, Industrial Explosives, Mining & Infrastructure Services, Building Products and
Property Development.

SIGNIFICANT ACCOUNTING POLICIES

(a)

(b)

Basis of Accounting and Preparation of Consolidated Financial Statements (together referred as “Group”)

The Consolidated Financial Statements of the parent company and its subsidiaries have been prepared in accordance
with the Generally Accepted Accounting Principles in India (Indian GAAP) to comply with Accounting Standards
notified under the Companies (Accounting Standard 21) Rules, 2006 and the relevant provisions of the Companies
Act, 1956 (“the 1956 Act”) (which continue to be applicable in respect of Section 133 of the Companies Act, 2013 (“the
2013 Act”) in terms of General Circular 15/2013 dated 13" September 2013 of the Ministry of Corporate Affairs) and
in accordance with the accounting principles generally accepted in India. The Consolidated Financial Statements
have been prepared on accrual basis under the historical cost convention except for categories of fixed assets i.e.
land which is carried at revalued amounts. The accounting policies adopted in the preparation of the financial
statements are consistent with those followed in the previous year.

Principles of Consolidation

The Consolidated Financial Statements relate to Gulf Oil Corporation Limited (the parent company) and its subsidiary
companies. The consolidated financial statements have been prepared on the following basis:

(i)  The financial statements of the subsidiary companies used in the consolidation are drawn up to the same
reporting date as that of the parent company i.e., 31t March 2014.

(i) The financial statement of the parent company and its subsidiary companies have been combined on a
line-by-line basis by adding together like items of assets, liabilities, income and expenses, after eliminating
intra-group balances, intra-group transactions and resulting unrealized profit or losses.

(iii) The excess of cost to the group of its investments in the subsidiary companies over its share of equity of
the subsidiary companies, at the dates on which the investments in the subsidiary companies were made,
is recognized as “Goodwill” being as asset in the consolidated financial statements and is tested for
impairment on annual basis. Alternatively, where the shares of equity in the subsidiary companies as on
date of investment is in excess of cost of investment of the group, it is recognized as “Capital Reserve” and
shown under the head of Reserves & Surplus in the consolidated financial statements.

(iv) Minority Interest in the net assets of the consolidated subsidiaries consist of the amount of equity attributable
to the minority shareholders at the date on which investments in the subsidiary companies were made and
further movements in their share in the equity, subsequent to the dates of investments. Net profit / loss for
the year of the subsidiaries attributable to minority interest is identified and adjusted against the profit after
tax of the Group in order to arrive at the income attributable to shareholders of the Company.

(v) Goodwill arising on consolidation is not amortized but tested for impairment.

The following subsidiaries have been considered in the preparation of these consolidated financial statements:

Name of the entity Relationship Country of| Percentage of ownership interest

Incorporation As at As at
31stMarch 2014 | 31s* March 2013

IDL Buildware Limited Subsidiary India 100.00 100.00

HGHL Holdings Limited Subsidiary United Kingdom 100.00 100.00
(From 21%t November 2012)

Gulf Carosserie India Limited Subsidiary India 95.00 95.00

Gulf Oil Lubricants India Limited Subsidiary India 100.00 100.00
(Formerly Hinduja Infrastructure Limited)

Gulf Oil Bangladesh Limited Till 31t December 2013 Bangladesh - 51.00

PT Gulf Oil Lubricants Indonesia Till 31t December 2013 Indonesia - 75.00

Gulf Oil (Yantai) Co. Limited Till 31t December 2013 China = 51.02

IDL Explosives Limited Subsidiary India 100.00 100.00

Ownership of the above Subsidiaries is held by Parent Company.
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NOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS

(c) USEOFESTIMATES

The preparation of the financial statements in conformity with Indian GAAP requires the Management to make estimates
and assumptions considered in the reported amounts of assets and liabilities (including contingent liabilities) and the
reported income and expenses during the year. The Management believes that the estimates used in preparation of
the consolidated financial statements are prudent and reasonable. Future results could differ due to these estimates
and the differences between the actual results and the estimates are recognized in the periods in which the results
are known / materialize.

(d) FIXED ASSETS

Fixed assets are shown at cost / revalued amount less depreciation. Cost comprises the purchase price and other
attributable expenses.

(e) DEPRECIATION AND AMORTIZATION

(i) The Group, except Gulf Oil Bangladesh Limited, PT Gulf Oil Lubricants, Indonesia and Gulf Oil (Yantai) Co.
Limited follows the straight line method of charging depreciation on all its fixed assets. Depreciation has been
provided in the manner and at the rates prescribed in Schedule XIV to the Companies Act, 1956 on all the
assets except certain construction equipments (included in Plant & Machinery) which are depreciated over their
estimated useful life which is not higher than the life as derived from the specified rates in Schedule XIV to the
Companies Act, 1956.

In respect of Gulf Oil Bangladesh Limited, depreciation on the assets other than leased assets has been provided
using straight-line method over the estimated useful lives of the assets as summarized below:

Own Assets: Office Equipment 20%
Computer/ Computer Software 25%
Vehicles 20%
Furniture and Fixtures 10%
Leasehold improvements 10%
Leased Assets: Vehicles 20%

In respect of P.T. Gulf Oil Lubricants, Indonesia, depreciation on furniture and equipment have been computed on a
straight-line method, based on the estimated useful life of the related assets, for 4 years or at the rate of 25% p.a.

In respect of Gulf Oil (Yantai) Co., Limited, depreciation of fixed assets is calculated to write off the cost of fixed assets
less 10% residual values on a straight-line basis over their anticipated useful lives. The respective anticipated useful
lives of fixed assets are as follows:

Plant and Building 20 Years
Machinery and Equipment 10 Years
Office and Other Equipment 5 Years
Motor Vehicles 5 Years

(i) Leasehold land is being amortized in equal installments over the lease period.
(i) Intangibles are amortized over the period of its useful life.
(f) IMPAIRMENT OF ASSETS

The carrying values of assets / cash generating units at each balance sheet date are reviewed for impairment. If any
indication of impairment exists, the recoverable amount of such assets is estimated and impairment is recognized, if
the carrying amount of these assets exceeds their recoverable amount. The recoverable amount is the greater of the
net selling price and their value in use.

(g) INVESTMENTS

Long term Investments are carried individually at cost less provision, other than temporary, in the value of such investments.
Current Investments are carried individually at lower of cost and fair value.
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(h)

(M

)]

(k)

INVENTORIES

Inventories are valued at lower of cost and the net realizable value after providing obsolesces and other losses, which are
considered necessary. The method of arriving at cost of various categories of inventories is as below:

i)

i)

i)

Stores and Spares, Raw and First-In-First-Out method / Weighted Average method
Packing material

Finished Goods and Work-In-Progress
- Manufactured- Weighted average cost of production, which comprises

direct material costs, direct wages and appropriate

overheads.
Traded First-In-First-Out method / Weighted Average method.
Contracts Work-in-Progress Represents expenses incurred on execution of contracts

till balance sheet date.

FOREIGN CURRENCY TRANSACTIONS

(i)

(ii)

(iii)

(iv)

Transactions in foreign currency entered into by the company are accounted at the exchange rate prevailing on
date of transaction. Foreign currency monetary assets and liabilities of the company outstanding at the consolidated
financial statement are restated at the year- end rates. On —monetary items of the company are carried at
historical cost. Exchange differences arising on settlement/ restatement of foreign currency monetary assets /
liabilities are recognized as income or expenses in the consolidated financial statement

In respect of forward exchange contracts, the premium or discount at the inception of such a forward exchange
contract is amortized as expense over life of the contract. Any profit or loss arising on cancellation or renewal of
forward exchange contract is recognized in the Consolidated Statement of Profit and Loss.

Gain or loss on transaction of long - term monetary liabilities intended to acquire fixed assets is capitalized as
part of the depreciable fixed assets to which the monetary items relates and depreciated over the remaining
useful life of such assets.

All assets and liabilities of non-integral foreign operations are translated at the year-end rates and income and
expenditure at average rates. The exchange difference relating to non-integral foreign operations are accounted
in a “Foreign Currency Translation Reserve” until disposal of the operations, in which case the accounted balance
in “Foreign Currency Translation Reserve” is recognized as income/expenses in the same period in which the
gain or loss on disposal is recognized.

REVENUE RECOGNITION

(i)

(i)
(iii)

Sale of goods net of returns and trade discounts is recognized at the point of dispatch of finished goods to
customers. Sales include amount recovered towards excise duty but exclude sales tax and value added tax.

Income from services is recognized at the time of rendering the services.

Contract revenue is recognized on percentage completion method as required under revised Accounting Standard
7 - Construction Contracts. The stage of completion is determined as a proportion that contract costs bear to the
estimated total costs. When it is probable that at any stage of the contract, the total cost will exceed the total
contract revenue, the expected loss is recognized immediately.

Unbilled revenue represents value of work executed, to be billed subsequent to the Balance Sheet date and is
valued at contract price.

Dividend income is accounted for when the right to receive is established.

Export incentive under the Duty Entitlement Pass Book scheme has been recognized on the basis of credits
afforded in the passbook.

RESEARCH AND DEVELOPMENT EXPENSES

Research and Development Expenditure of revenue nature is written off in the year in which it is incurred and expenditure
of a capital nature is added to fixed assets.
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NOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENT

U}

(m)

(n)

(0)

EMPLOYEE BENEFITS

Employee benefits include provident fund, superannuation fund, employee state insurance scheme, gratuity fund,
compensated absences, long service awards and post-employment medical benefits.

Defined Contribution Plans

The Company’s contribution to provident fund, superannuation fund and employee state insurance scheme are considered
as defined contribution plans and are charged as an expense based on the amount of contribution required to be made and
when services are rendered by the employee.

Defined Benefit Plans

For defined benefit plans in the form of gratuity fund the cost of providing benefits is determined using the Projected Unit
Credit method, with actuarial valuations being carried out at each Balance sheet date. Actuarial gains and losses are
recognized in the Consolidated Statement of Profit and Loss in the period in which they occur. Past service cost is
recognized immediately to the extent that the benefits are already vested and otherwise is amortized on a straight-line
basis over the average period until the benefits become vested. The retirement benefit obligation recognized in the
Consolidated Balance Sheet represents the present value of the defined benefit obligation as adjusted for un-recognized
past service cost, as reduced by the fair value of plan assets. Any asset resulting from this calculation is limited to past
service cost, plus the present value of available refunds and reductions in future contributions to the schemes.

Short-term Employee Benefits

The undiscounted amount of short-term employee benefits expected to be paid in exchange for the services rendered by
employees are recognized during the year when the employees render the service. These benefits include performance
incentive and compensated absences which are expected to occur within twelve months after the end of the period in
which the employee renders the related service.

The cost of short-term compensated absences is accounted as under:

(i) Incase of accumulated compensated absences, when employees render the services that increase their entitlement
of future compensated absences; and

(i) Incase of non-accumulating compensated absences, when the absences occur.

Long-term Employee Benefits

Compensated absences which are not expected to occur within twelve months after the end of the period in which the
employee renders the related service are recognized as a liability at the present value of the defined benefit obligation
as at the balance sheet date less the fair value of the plan assets out of which the obligations are expected to be
settled.

BORROWING COSTS

All borrowing costs are charged to the Consolidated Statement of Profit and Loss except expenses incurred on
raising long term borrowings are amortized over the period of borrowings.

PROVISIONS AND CONTINGENCIES

A provision is recognized when the Group has a present obligation as a result of past events and it is probable that an
outflow of resources will be required to settle the obligation in respect of which a reliable estimate can be made.
Provisions (excluding retirement benefits) are not discounted to their present value and are determined based on the
best estimate required to settle the obligation at the balance sheet date. These are reviewed at each balance sheet
date and adjusted to reflect the current best estimates. Contingent Liabilities are disclosed in the Notes. Contingent
assets are not recognized in the consolidated Financial Statements.

TAXES ON INCOME

Current tax is the amount of tax payable on the taxable income for the year as determined in accordance with the
provisions of the Income - Tax Act, 1961.

Minimum Alternate Tax (MAT) paid in accordance with the tax laws, which gives future economic benefits in the form of
adjustment to future income tax liability, is considered as an asset if there is convincing evidence that the Group will pay
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(p)

(a)

(r

(s)

®

normal income tax. Accordingly, MAT is recognized as an asset in the Consolidated Balance Sheet when it is probable that
future economic benefit associated with it will flow to the Group.

Deferred tax is recognized on timing differences, being the differences between the taxable income and the accounting
income that originate in one period and are capable of reversal in one or more subsequent periods. Deferred tax is
measured using the tax rates and the tax laws enacted or substantively enacted as at the reporting date. Deferred
tax liabilities are recognized for all timing differences. Deferred tax assets and liabilities are offset if such items relate
to taxes on income levied by the same governing tax laws and the Group has a legally enforceable right for such set
off. Deferred tax assets are reviewed at each balance sheet date for their reliability.

The Group offsets deferred tax assets and deferred tax liabilities, and advance income - tax and provision for tax, if it
has a legally enforceable right and these relate to taxes in income levies by the same governing taxation laws.

SEGMENT REPORTING

The Group identifies primary segments based on the dominant source, nature of risks and returns and the internal
organization and management structure. The operating segments are the segments for which separate financial
information is available and for which operating profit / (loss) amounts are evaluated regularly by the executive
Management in deciding how to allocate resources and in assessing performance.

The accounting policies adopted for segment reporting are in line with the accounting policies of the Group. Segment
revenue, segment expenses, segment assets and segment liabilities have been identified to segments on the basis of
their relationship to the operating activities of the segment.

Inter-segment revenue is accounted on the basis of transactions which are primarily determined based on market/
fair value factors.

Revenue, expenses, assets and liabilities which relate to the Company as a whole and not allocable to segments on
reasonable basis have been included under “unallocated revenue / expenses / assets / liabilities”.

EARNINGS PER SHARE

Basic earnings per share is computed by dividing the Profit / (Loss) After Tax by the weighted average number of
equity shares outstanding during the year.

CASH FLOW STATEMENT

Cash flows are reported using the indirect method, where by profit / (loss) before extraordinary items and tax is
adjusted for the effects of transaction of non-cash nature. The cash flows from operating, investing and financing
activities of the Company are segregated based on the available information.

LEASES

Where the Group as a lessor leases assets under finance leases, such amounts are recognized as receivables at an
amount equal to the net investment in the lease and the finance income is recognized based on a constant rate of
return on the outstanding net investment.

Assets leased by the Group in its capacity as a lessee, where substantially all the risks and rewards of ownership vest
in the Group are classified as finance leases. Such leases are capitalized at the inception of the lease at the lower of
the fair value and the present value of the minimum lease payments and a liability is created for an equivalent amount.
Each lease rental paid is allocated between the liability and the interest cost so as to obtain a constant periodic rate
of interest on the outstanding liability for each year

Lease arrangements where the risks and rewards incidental of ownership of an asset substantially rests with the
lessor are recognized as operating leases. Lease rental under operating leases are recognized in the Consolidated
Statement of Profit and Loss on a straight line basis.

OPERATING CYCLE

Based on the nature of products / activities of the Group and normal time between acquisition of assets and their
realization in cash or cash equivalents, the Group has determined its operating cycle as 12 months for the purpose of
classification of its assets and liabilities as current and non-current.
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As at As at
31st March 2014 31st March 2013
% Lakhs % Lakhs
Note 2 Share Capital
Authorised:
12,50,00,000 Equity Shares of ¥ 2 each 2500.00 2500.00
Issued, Subscribed and Fully Paid-up
9,91,44,980 Equity Shares of ¥ 2 each 1982.90 1982.90
Total 1982.90 1982.90

a. Reconciliation of the Equity Shares outstanding at the beginning and at the end of the reporting year:

Year ended Year ended
31st March 2014 31st March 2013
Number of < Lakhs Number of 3 Lakhs
shares held shares held
At the beginning of the year 99144980 1982.90 99144980 1982.90
Issued during the year - - - -
Outstanding at the end of the year 99144980 1982.90 99144980 1982.90

b. Terms/Rights attached to Equity Shares

The Company has one class of equity shares having a par value of ¥ 2 per share. Each holder of equity shares is entitled to one
vote per share. In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets
of the Company, after distribution of all preferential amounts. The distribution shall be according to the members right and interest
in the Company.

c. Details of shareholders holding more than 5% Equity Shares in the Company:

As at As at
31st March 2014 31st March 2013

Number of Percentage Number of Percentage

shares held of holding shares held of holding
Equity shares of ¥ 2 each Fully Paid

Gulf Oil International (Mauritius) Inc. * 49536335 49.96% 49536335 49.96%
Bridge India Fund (formerly Credo India

Thematic Fund Limited) 7680657 7.75% 9809157 9.89%

* Does not include additional 4950000 shares (4.99%) acquired on March 27, 2014 as credit to demat received on April 2, 2014
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Note 3 Reserves and Surplus
Capital Reserve on Consolidation
Opening Balance
Add: Effect of Foreign Exchange Rate
Less: Transfer on Disposal of Investments in Subsidiaries
Reserve on Consolidation
Opening Balance
Less: Amount Realised
Capital Reserve
Export Allowance Reserve
Securities Premium Account
Revaluation Reserve

General Reserve
Opening Balance

Add: Transferred from Surplus in Consolidated
Statement of Profit and Loss

Closing Balance

Foreign Currency Translation Reserve
Opening Balance

Less: Effect of Foreign Exchange Rate Variations
during the Year

Less: Transferred to Consolidated Statement of Profit
and Loss on disposal of the Net Investment in
Non-Integral Operations

Closing Balance

Surplus in the Consolidated Statement of Profit and Loss
Opening Balance

Profit for the Year

Less:

Interim Dividend Distributed (@ ¥ 2.50
per share) (31st March 2013: Nil)

Dividend Proposed to be distributed to Equity
Shareholders: Nil (31st March 2013 - ¥ 2.20 per share)
Tax on Dividend

Transferred to General Reserve

Closing Balance

As at As at
31st March 2014 31st March 2013
% Lakhs T Lakhs
66.11 0.03
360.18 66.08
(426.26) 0.03 - 66.11
770.99 845.99
- 770.99 75.00 770.99
0.75 0.75
10.50 10.50
12139.52 12139.52
67326.58 67326.58
21259.50 20709.50
600.00 550.00
21859.50 21259.50
98.85 100.91
(129.86) (2.06)
23.72
(7.29) 98.85
5340.08 3421.53
6772.32 5020.43
12112.40 8441.96
2478.62 -
- 2181.19
421.24 370.69
600.00 550.00
3499.86 3101.88
8612.54 5340.08
110713.12 107012.88
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As at 31st March 2014 As at 31st March 2013
Non-current Current Non-current Current
T Lakhs T Lakhs T Lakhs T Lakhs
Note 4 Long-term Borrowings
Term Loans:
From Banks (Secured)
State Bank of India 107847.00 - 162855.00 -
State Bank of Hyderabad - - - 431.87
Southeast Bank - - - 114.82
State Bank of Mauritius - - - 253.25
Karur Vysya Bank - 1500.00 1500.00 1000.00
Yes Bank 1997.17 998.58 - =
From Others:
Gulf International Lubricants Limited (Unsecured) 15577.90 - 10585.58 -
Long-term Maturities of Finance Lease Obligations
(Unsecured) - 4.56 154.69 261.85
Public Deposits (Unsecured) - - 5.60 102.53
125422.07 2503.14 175100.87 2164.32

Se
(i)

(ii)

(i)

curity / Terms and Conditions of Repayment

Term Loan from State Bank of Hyderabad was taken during the year2009-10 and carries floating rate of interest (14.25% p.a. ason
31stMarch 2014) with reset after 2 years from the date of 1st disbursement. The loan is repayable in 36 monthly installments of
369.45 Lakhs after a moratorium of 12 months from the date of firstdisbursement. The loan is secured by a primary charge by way
of hypothecation of raw material, finished goods, stocks-in-process, stores & spares and receivables of the Company ranking pari-
passu with other working capital lenders under consortium arrangement and collateral security by way of (a) first pari passu charge
along with consortium working capital bankers and term lenders on land admeasuring acres 115.25 at Kukatpally, Hyderabad
belonging tothe Company, and (b) second charge on building, plantand machinery chargedto termlenders.The outstandingamount
as at31stMarch 2014 Nil (31st March 2013 - 6 installments 0f¥69.45 Lakhs each).

Term Loan from State Bank of Mauritius was taken during the year2009-10 and carries floating rate of interest of 2.50% above base
rate ofthe Bank (13.25% p.a. as on 31stMarch 2014) and interest will be resetannually. The loanis repayable in 42 installments after
amoratorium period of 6 months. Installments for first 12 months are 0f¥ 40 Lakhs and¥50.67 Lakhs for subsequent 30 months. The
loanis secured by a primary charge by way of first charge along with other consortium lenders by way of Equitable Mortgage on land
admeasuringacres 115.25 at Kukatpally, Hyderabad belonging to Company, except the building, plantand machinery chargedto
the termlenders andfirstcharge along with other consortium lenders on the current assets of the Company. The outstanding amount
asat31stMarch 2014 is Nil (31st March 2013 - 5 installments 0f¥50.67 Lakhs each).

Term Loan from Karur Vysya Bank was taken during2012-13 and carries floating rate of interest of 1.50% overand above the base
rate of the bank (12.50% p.a. as on 31st March 2014) with an option to reset after one year from the date of disbursement. The loan
tenorisfor 3 years includinginitial moratorium period of one year. Repayment of loan will be intwo installments, ¥ 1,000 Lakhs to be
paid at end of 24th month (i.e., 29th March 2014) and balance at the end of 36th month (i.e., 29th March 2015) from the date of
disbursement. The loan is secured by an exclusive charge on the land admeasuring 4.29 acres located at Kukatpally, Hyderabad
owned by the Company.The amount outstanding as at 31stMarch 2014 is ¥ 1,500 Lakhs to be paid in one instalmentin March 2015
(31stMarch2013-32,500 Lakhsin 2 installments as mentioned above).

(iv) Public Deposits outstanding as on 31stMarch 2013 are repayable within 3years. The rate of interest perannum on deposits forone

In

year9.75% (up to 31st August2012 - 9.50%) and more than one year and below two years 10% (upto 31st August2012-9.75%)
abovetwoyears 10.25% (upto 7th August 2013 - 10.50%). During the current year, the public deposits have been repaid.

respect of Subsidiary Companies:

@i

The Parent Company through its subsidiary HGHL Holdings Limited (HGHL) UK, acquired Houghton International Inc. in USA.
HGHL hastaken aloan of USD 300 million from Lenders to partfinance the acquisition. During the year, USD 120 million was repaid
by HGHLtothe Lenders. Theloanis repayable in20 unequal quarterly installments ranging from USD 3 million to USD 22.52 million
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(ii)

(ii)

(iv)

starting from March 2015 and loan carries an interest of 3 months USD LIBOR plus 2.75%, presently being 3.06%. The amount
outstandingason31stMarch2014is31,07,847 Lakhs (31stMarch2013-3 1,62,855 Lakhs).The said loan was extended on the
basis of Letter of Comfort/Stand-By Letter of Credit Facility Agreement between the Parent Company, HGHL (both being Co-Obligors
tothe said Facility) and lenders on the strength of guarantee of Gulf Oil International Limited, Cayman and Cash Deficit Undertaking
fromits specified subsidiaries and also from the Parent Company, wherein they are obligated to make contributionsto HGHL incase
of deficiencies in resources for servicing the said facilities.In terms of the aforesaid agreement, the loanis also secured by (a) first
pari passu charge by way of equitable mortgage onland of the Parent Company admeasuring 112.26 acres at Kukatpally, Hyderabad
and (b) first pari passu charge along with existing lenders by way of equitable mortgage on land admeasuring 115.25 acres at
Hyderabad, buildings, and plant & machinery belonging to Explosives Division.

Inrespectof FCNR Loan from Yes Bank obtained by IDL Explosives Limited:

(a) FCNRLoanofUSD 5 Million carries interestrate of 7% p.a. and includes 6 months USD LIBOR plus spread, upfrontfee and
LIBOR hedging cost. Yes Bank has hedged the interest rate from floating rate to fixed rate. The rate of interest has been fixed
at6% perannum.

(b) Theloanisrepayablein6 quarterly installments of USD 8,33,333 starting from the end of 15th month of disbursement (i.e., date
of disbursement 12th July, 2013) and interest shall be payable at monthly rests. Total tenor of the loan is 30 months.

(c) Theloanis secured by first pari-passu charge on all the current assets of the Company both present and future and first
charge on urbanimmovable property having marketvalue of%.1,250 Lakhs. The loanis further secured by a corporate guarantee
0f% 3,000 Lakhs given by the Parent Company.

The loan from Southeast Bank by the one of the subsidiary of the Company against Trust Receipt (LTR) facility. The tenure of loan

is 90 days andrate of interest up to 30th June 2012is 17.50% p.a. and from 1stJuly, 2012is 18% p.a.

Loan from Gulf International Lubricants Limited is taken by one of the subsidiary of Company with Nil rate of interest.

As at As at
31st March 2014 31st March 2013
% Lakhs % Lakhs
Note 5 Deferred Tax Liability (Net)
Tax effects of ltems constituting Deferred Tax Liability
On difference between book balance and tax balance of Fixed Asset 461.23 480.53
On surplus arising on Transfer of Explosives Undertaking - 257.71
461.23 738.24
Tax effects of ltems constituting Deferred Tax Asset
Provision for Doubtful Debts / Advances 44.99 327.55
Provision for Compensated Absences, Gratuity and
other Employees Benefits 156.50 318.38
Unabsorbed Depreciation carried forward 200.55
402.04 645.93
Net Deferred Tax Liability 59.19 92.31
Note 5A Deferred Tax Assets (Net)
Tax effects of ltems constituting Deferred Tax Liability
On difference between book balance and tax balance of Fixed Asset 257.71 442.89
257.71 442.89
Tax effects of Iltems constituting Deferred Tax Asset
Unabsorbed Depreciation carried forward - 200.59
Provision for Doubtful Trade Receivable 320.89 78.18
Provision for Compensated Absences, Gratuity and
other Employee Benefits 237.95 218.76
On difference between book balance and tax balance of Fixed Asset 347.56 93.32
906.40 590.85
Net Deferred Tax Asset 648.69 147.96
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As at 31st March 2014 As at 31st March 2013
Non-current Current Non-current Current
T Lakhs % Lakhs T Lakhs T Lakhs
Note 6 Other Long-term Liabilities
Trade Payables - - 9.44 -
Deposits from Service providers 89.16 - 94.03 -
89.16 - 103.47 -
Note 7 Provisions
Provision for Employee Benefits:
Gratuity 472.08 279.10 746.72 452.35
Compensated absences 361.93 89.50 359.33 86.61
834.01 368.60 1106.05 538.96
Others:
Provision for
- Indirect Taxes (Refer Note 32) 8394.10 - 8394.10 -
- Others 375.61 - 375.61 224.79
Provision for Tax - 32.58 - -
Provision for Fringe Benefit Tax - 48.11 - 48.11
Proposed Equity Dividend - - = 2181.19
Provision for Tax on Proposed Equity Dividend - - - 370.69
8769.71 80.69 8769.71 2824.78
9603.72 449.29 9875.76 3363.74
As at As at
31st March 2014 31st March 2013
% Lakhs % Lakhs
Note 8 Short-term Borrowings
From Banks (Secured):
Cash Credit from Banks 2680.35 5680.13
Working Capital Demand Loan (Foreign Currency) 1198.30 =
Working Capital Demand Loan - Yes Bank - 1000.00
- IDBI Bank - 500.00
From Others:
Gulf Oil Middle East Limited, UAE - 4540
Buyers Credit from Banks (Unsecured) 12891.81 20643.85
16770.46 27869.38
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Security / Terms and Conditions of Repayment

(a)

(b)

Cash Credit facilities including Foreign Currency Demand Loan from State Bank of Mauritius and Working Capital Loan
from consortium banks is secured by hypothecation of all current assets of the Company including raw materials, finished
goods, stock-in-process, stores and spares (not relating to plant & machinery) and present and future book debts of the
Company ranking pari-passu and collateral security by (i) first pari passu charge by way of equitable mortgage on the land
owned by the Company admeasuring acres 115.25 situated at Kukatpally, Hyderabad and (ii) second pari passu charge
on buildings, plant and machinery charged to other term lenders.

Working Capital demand loan from Yes Bank is secured by way of subservient charge on the movable fixed assets and
current assets of the Company.

In respect of Subsidiary Companies:

(c)

Cash Credit facilities from State Bank of Hyderabad is secured by a primary charge by way of hypothecation of raw
material, finished goods, stocks-in-process, stores & spares and receivables of the Company ranking pari passu with
other working capital lenders and collateral security by way of a second charge on the fixed assets of the Company
ranking pari passu with the working capital lenders. The Cash Credit is repayable on demand and carries rate of interest
of 3.75% above the base rate of the bank.

Cash Credit facilities from State Bank of India is secured by a first pari-passu hypothecation charge on current assets of
the Company along with State Bank of Hyderabad and second charge on the fixed assets of the Company, pari-passu
basis with State Bank of Hyderabad. The Cash Credit is repayable on demand and carries a rate of interest of 7.00% above
the base rate of the bank.

Cash Credits facilities from State Bank of Hyderabad and State Bank of India are further secured by corporate guarantee
amounting to ¥ 9,913 Lakhs given by the Parent Company.

Working Capital Credit facilities from Yes Bank Limited are secured by first pari pasu charge on the current assets of the
company, first charge on the immovable property and corporate guarantee of ¥ 3,000 Lakhs given by the Parent
Company.

As at ' As at
31st March 2014 31st March 2013
% Lakhs % Lakhs
Note 9 Trade Payables
Acceptances 206.50 227.44
Other than Acceptances 15083.28 12649.52
" 15289.78  12876.96
Note 10 Other Current Liabilities
Current Maturities of Long-term Borrowings (Refer Note 4) 2503.14 2164.32
Interest Accrued but not due on Borrowings 135.19 272.83
Interim Dividend 2478.62 -
Unpaid Dividend 124.05 111.39
Unpaid Matured Deposits including Interest Accrued - 6.00
Unclaimed Share Application Money - Rights Issue 1.95 1.95
Others:
Advance from Customers 432.09 1399.10
Payables on Purchase of Fixed Assets 1513.63 28.53
Statutory Remittance 1940.28 2213.09
Trade Deposits Received 60.43 32.94
Other Payables 176.42 1513.38
9365.80 7743.53
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NOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS

Note 11 Fixed Assets % Lakhs
GROSS BLOCK DEPRECIATION NET BLOCK
Cost/ Additions Deletions / Currency Cost/ As at On Impairment . o As at As at
Block Name Revaluation Withdrawals Realignment Revaluation 'St APril ForY:;er PRI e Losseg Realignmenyt 31st M:sr;: 31st March 31st March
1st April 31st March 2013 Withdrawals  recognised in 2014 2014 2013
2013 2014 statement of
Profit & Loss
A. Tangible Assets
Land-Freehold
(Refer Note 31) 92997.46 3381.75 96379.21 96379.21
(Previous year) (92997.46) - - - (92997.46) - - - - - (92997.46)
Land-Leasehold 610.25 678.99 94.64 25.90 249.85 12.45 288.57 38.95 12.68 13.22
(Previous year) (582.52) (3.82) (31.55) (610.25) (95.24) (14.73) 127.75 (12.13) (249.85) (360.40)
Buildings
Owned 3652.71 481.77 1251.33 168.22 3051.37 1531.90 114.64 413.86 49.67 1282.35 1769.02
(Previous year) (3428.48)  (177.09) (8.63) (55.77) (3652.71)  (1402.92)  (115.37) (0.19) (13.80) (1531.90) (2120.81)
Given under operating lease 71.09 - 71.09 10.98 1.28 - - 12.26 58.83
(Previous year) (71.09) - - - (71.09) (9.70) (1.28) - - (10.98) (60.11)
Total 3723.80 481.77 1251.33 168.22 3122.46 1542.88 115.92 413.86 49.67 1294.61 1827.85
(Previous year) (3499.57)  (177.09) (8.63) (55.77) (3723.80)  (141262) = (116.65) (0.19) (13.80) (1542.88) (2180.92)
Plant & Machinery,
Equipments etc.
Owned 20598.74 601.64 4870.93 167.46 16496.91 12836.36 1421.96 3861.74 2129.57 79.62 12605.77 3891.14
(Previous year) (20177.74)  (770.35) (404.55) (55.20) (20598.74)  (11777.42)  (1430.29) (394.11) = (23.06) (12836.36) (7762.38)
Given under operating lease 80.32 - - - 80.32 66.12 3.82 - - 69.94 10.38
(Previous year) (80.32) 5 5 5 (80.32) (62.30) (3.82) 5 5 5 (66.12) (14.20)
Total 20679.06 601.64 4870.93 167.46 16577.23 12902.48 1425.78 3861.74 2129.57 79.62 12675.71 3901.52
(Previous year) (20258.06)  (770.35) (404.55) (55.20) (20679.06) ~ (11839.42) = (1434.11) (394.11) - (23.06) (12902.48) (7776.58)
Furniture & Fixtures 620.57 39.78 381.64 21.15 299.86 413.43 22.04 335.89 15.94 115.52 184.34
(Previous year) (618.29)  (54.43) (60.84) (8.69) (62057)  (446.53)  (24.02) (63.21) (6.09) (413.43) (207.14)
Office Equipments
Owned 407.22 19.77 134.21 (0.03) 292.75 226.71 18.37 98.31 2.07 1.62 150.46 142.29
(Previous year) (599.86) (31.00) (225.00) (1.36) (407.22) (335.30) (20.45) (130.05) 5 (1.01) (226.71) (180.51)
Given under operating lease 2.72 - - - 272 1.89 0.13 - - 2.02 0.70
(Previous year) (2.72) - - - (2.72) (1.76) (0.13) - - - (1.89) (0.83)
Total 409.94 19.77 134.21 (0.03) 295.47 228.60 18.50 98.31 2,07 1.62 152.48 142.99
(Previous year) (60258)  (31.00) (225.00) (1.36) (409.94) ~ (337.06)  (20.58) (130.05) = (1.01) (228.60) (181.34)
Vehicles
Owned 918.96 1.49 393.97 14.26 540.74 497.64 62.61 325.89 16.92 11.14 262.42 278.32
(Previous year) (556.12)  (165.64) 191.24 (5.96) (918.96) (297.18) (67.88) 128.51 5 (4.07) (497.64) (42132)
Given under Operating Lease 3.90 - - - 3.90 3.90 - - - 3.90
(Previous year) (3.90) (3.90) (3.90) (3.90)
Taken Under
Finance Lease 11.67 13.21 1.54 - 5.08 1.93 7.75 0.74 -
(Previous year) (10.58) > 5 (1.09) (11.67) (2.50) (2.24) 5 5 (0.34) (5.08) (659)
Total 934.53 1.49 407.18 15.80 544.64 506.62 64.54 333.64 16.92 11.88 266.32 278.32
(Previous year) (570.60) (165.64) 191.24 (7.05) (934.53) (303.58) (70.12) 128.51 = (4.41) (506.62) (427.91)
Computers
Owned 677.15 26.50 51.89 651.76 448.45 75.39 50.97 10.28 483.15 168.61
(Previous year) (618.22) (92.69) (33.76) (677.15) (407.21) (74.55) (33.31) - (448.45) (228.70)
Given under operating lease 30.88 - - 30.88 30.88 30.88
(Previous year) (30.88) - - (30.88) (30.88) - - - (30.88)
Total 708.03 26.50 51.89 682.64 479.33 75.39 50.97 10.28 514.03 168.61
(Previous year) (649.10) (92.69) (33.76) - (708.03) (438.09) (74.55) (33.31) - - (479.33) (228.70)
Tangible Assets - Total 120683.64 4552.70 7776.17 467.24 117927.41 16323.19 1734.62 5382.98 2158.84 197.68 15031.35 102896.06
(Previous year) (119778.18)  (1291.20) (545.36) (159.62) (120683.64) ~ (14872.54)  (1754.76) (364.61) 5 (60.50) (16323.19) (104360.45)
B) Intangible Assets
Trade Mark 68.03 79.05 11.02 - 4.03 5.63 10.54 0.88 -
(Previous year) - (67.55) - (0.48) (68.03) - (4.00) - - (0.03) (4.03) (64.00)
Software 457.40 65.16 53.86 5.26 473.96 329.26 78.00 38.48 0.66 2.76 372.20 101.76
(Previous year) (436.72) (19.02) - (1.66) (457.40) (253.67) (74.84) - - (0.75) (329.26) (128.14)
Technical Know-how 140.66 - - 140.66 - - - 140.66
(Previous year) (140.66) 5 5 > (140.66) (140.66) 5 5 5 5 (140.66)
Intangible Assets - Total 666.09 65.16 132.91 16.28 614.62 473.95 83.63 49.02 0.66 3.64 512.86 101.76
(Previous year) (677.38) (86.57) = (2.14) (666.09) (394.33) (78.84) = = (0.78) (473.95) (192.14)
Total Assets 121349.73 4617.86 7909.08 483.52 118542.03 16797.14 1818.25 5432.00 2159.50 201.32 15544.21 102997.82
(Previous year) (120355.56)  (1377.77) (545.36) (161.76) (121349.73) | (15266.87)  (1833.60) (364.61) = (61.28) (16797.14) (104552.59)
C. Details of Assets acquired under Hire Purchase Agreements: % Lakhs
Particulars Gross Block Net Block
31st March ~ 31st March 31st March ~ 31st March
2014 2013 2014 2013
Plant & Machinery - 729.52 - 518.32
Vehicles 15.85 77.70 12.46 58.82
Total 15.85 807.22 12.46 577.14
D. Depreciation and Amortization expense relating to Continuing Operations:
Particulars 31st March 31st March
2014 2013
On Tangible Assets 1734.62 1754.76
On Intangible Assets 83.63 78.84
Total 1818.25 1833.60

E. Details of Assets given under Lease (Refer Note 39).
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NOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS

As at As at
31st March 2014 31st March 2013
% Lakhs % Lakhs
Note 12 Non-Current Investments
I Trade investments (valued at cost unless stated otherwise)
(a) In Equity Shares (Unquoted)
500 Shares of ¥10 each fully paid-up in IDL 0.05 0.05
Chemicals Employees’ Co-operative Credit Society Limited
500 Shares of ¥ 10 each fully paid-up in IDL Chemicals 0.05 0.05
Employees’ Co-operative Credit Society Limited, Rourkela
1,14,000 Shares of ¥ 100 each fully paid-up in Gulf 114.00 114.00
Ashley Motors Limited
12,490 Shares of ¥ 10 each fully paid-up in Mangalam 1.25 1.25
Retail Services Limited
100 Shares of GBP 1 each fully paid-up in GHG Lubricants 0.09 0.09
Holdings Limited
100,000 Shares of £1 each fully paid-up in GHGL 96.14 -
London Limited
2 Shares of ¥ 100 each fully paid-up in Pachora Peoples - -
Co-operative Bank Limited (I 300)
211.58 115.44
(b) Preference Shares (Unquoted)
Nil (31st March 2013 - 1,62,000) 10% Redeemable
Cumulative Preference Shares of ¥ 100 each fully
paid-up in APDL Estate Limited - 162.00
Less: Nil (31st March 2013 - 1,62,000) 10%
Redeemable Cumulative Preference Shares of
T 100 each) redeemed - - 162.00 -
(c) Others
27,978 units of 10 each fully paid-up in UTI Bond
Fund of Unit Trust of India 2.97 2.97
Il Non-trade Investments (valued at cost unless stated
otherwise)
Equity Shares (Quoted)
100,000 Shares of ¥ 1 each fully paid-up in
Ashok Leyland Limited 24.23 24.23
48 Shares of ¥ 10 each fully paid-up in
Hinduja Global Solutions Limited 0.03 0.03
48 Shares of ¥ 10 each fully paid-up in
Hinduja Ventures Limited 0.08 0.03
2,400 Shares of ¥ 10 each fully paid-up in Jammu &
Kashmir Bank Limited 0.91 0.91
400 Shares of ¥ 10 each fully paid-up in Indusind Bank Limited 0.18 0.18
25.38 25.38
239.93 143.79
Note:
1. Aggregate Cost of Quoted Investments 25.38 25.38
2. Aggregate Market Value of Quoted Investments 74.79 74.42
3. Aggregate Cost of Unquoted Investments 214.55 118.41
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NOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS

As at As at
31st March 2014 31st March 2013
% Lakhs T Lakhs
Note 13 Current Investments
Trade Investments (valued at cost unless stated otherwise)
In Equity Shares (Unquoted)
100,000 Shares of £1 each fully paid-up in GHGL London Limited - 87.10
- 87.10

Note:

Consequent to the infusion of fresh equity to the extent of 90% by Gulf Qil International Limited in GHGL London Limited on
August 6, 2013, the shareholding of the Company has reduced to 10% and has been reclassified as Non-current.

As at 31st March 2014 As at 31st March 2013
Non-current Current  Non-current Current
% Lakhs % Lakhs % Lakhs % Lakhs
Note 14 Loans and Advances(Considered good
unless otherwise specified)
Capital Advances 157.66 - 25.08 -
Security Deposits
Considered Good 375.28 927.70 344.98 1098.26
Considered Doubtful 110.17 - 110.17 -
Less: Provision for Doubtful Deposits (110.17) - (110.17) -
375.28 927.70 344.98 1098.26
Loans and Advances to Other Companies
IDL Speciality Chemicals Limited - 137.84 - 137.84
Less: Provision for Doubtful Loans and Advances - (137.84) - (137.84)
Advance to Suppliers and Service Providers
Considered Good - 587.26 - 561.50
Considered Doubtful - 106.02 - 72.65
Less: Provision for Doubtful Advances - (106.02) - (72.65)
- 587.26 - 561.50
Loans and Advances to Employees - 57.39 - 62.82
Loans and Advances to Related Parties
-GHGL London Limited 117411.40 - 168100.71 -
Prepaid Expenses 54.98 372.59 55.66 348.30
Advance Income-tax (Net of Provisions) - 961.51 - 772.30
MAT Credit Entitlement - 45.00 - 474.65
Balance with Government Authorities - 1381.63 = 903.76
Deposits with Government Authorities 1034.70 - 1118.82 -
118501.09 2818.12 169275.19 2561.83
119034.02 4333.08 169645.25 4221.59
Note 15 Other Assets
Unamortised Expense - Ancillary Borrowing Cost 4282.92 1509.34 4941.07 1362.52
Interest Receivable on Term Deposits with Banks 14.84 542.86 100.05 736.90
Unbilled Revenue - - - 335.24
Term Deposits with Banks (Refer Note Below) - - 54.45 -
Insurance Claims - 12.22 - -
4297.76 2064.42 5095.57 2434.66

Note: Deposits made under Rule 3A of Companies (Acceptance of Deposits) Rules, 1975.
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NOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS

As at As at
31st March 2014 31st March 2013
% Lakhs % Lakhs
Note 16 Inventories (valued at lower of cost and net realisable value)
Raw Materials 7614.43 8456.23
Work-in-Progress 756.21 787.91
Finished Goods (Other than those acquired for Trading) 7823.18 7956.39
Stock-in-Trade 1804.73 770.40
Stores, Spares and Fuel 211.89 509.25
Packing Materials 593.47 666.22
Land/ Buildings for Property Development, at cost 3610.66 3610.66
— 22414.57 ~ 22757.06
Note 17 Trade Receivables
Unsecured, considered good unless stated otherwise
Outstanding for a period exceeding six months from
the date they are due for payment
Considered Good 322.27 1904.27
Considered Doubtful 2453.50 2762.03
277577  4666.30
Less: Provision for Doubtful Receivables 2453.50 2,762.03
~ 322.27 ~ 1904.27
Other Receivables
Considered Good 18869.33 15,806.18
Considered Doubtful - 7.93
~ 18869.33 T 1581411
Less: Provision for Doubtful Receivables - 7.93
18869.33 15806.18
—_19191.60 ~__ 1771045
Note 18 Cash and Bank Balances
A) Cash & Cash Equivalents:
Cash on Hand 17.04 208.83
Balances with Banks:
In Current Accounts 4130.87 4011.00
In Deposits Accounts 173.44 922.16
Total Cash & Cash Equivalents (A) ~ 4321.35 T 5141.99
B) Other Bank Balances:
In Earmarked Accounts
- Margin Money Deposit 3915.07 14826.11
- Dividend Accounts 2602.67 111.39
- Share Application Money in respect of Rights Issue Allotment due for Refund 1.95 1.95
Total Other Bank Balances (B) T 6519.69 T 1493945
Cash and Bank Balances (A+B) 10841.04 20081.44
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NOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS

Year ended
31st March 2014
% Lakhs
Note 19 Revenue from Operations
Sale of Products (Refer Note (i) below) 146671.57
Sale of Services (Refer Note (ii) below) 733.57
Other Operating Income (Refer Note (iii) below) 127.48
T 14753262
Less: Excise duty 17478.52
130054.10
Note -
(i) Sale of Products
Manufactured Goods
Detonators 7167.40
Detonating Fuse 416.88
Cartriged ANFO & NCN (High Explosives) 26102.98
Boosters 0.19
Single or Double or Multilayer clad plates 684.27
Lubricating Oils 110398.28
Others 79.05
"~ 144849.05
Traded Goods
Safety Fuse 19.12
Filters 1635.60
Car Care Lube Equipment and Battery 124.97
Lubricating Oils -
Ammonium Nitrate -
Others 42.83
1822.52
146671.57
(ii) Service Income
Income from Operation / Construction Contracts 304.11
Marketing Services 310.83
Technical Services 118.63
~ 73357
(iii) Other Operating Income
Export Incentives 6.11
Miscellaneous Income 121.37
127.48
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Year ended

31st March 2013
T Lakhs

139670.94
2908.75
76.53

T 142656.22
16176.91
126479.31

6500.69
1793.18
20379.84
7.39

715.96
96090.78
101.66

" 125589.50

39.58
256.52
456.48

12897.90
430.96

" 14081.44
139670.94

2774.79
104.70

29.26

© 290875

76.53
76.53



NOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS

Year ended Year ended
31st March 2014 31st March 2013
% Lakhs % Lakhs
Note 20 Other Income
Interest Income (Refer Note below) 9450.26 487413
Dividend Income on Long-term Investments 2.42 2.82
Dividend Income on Current Investments 40.29 =
Insurance Claims 60.50 250
Profit on Fixed Asset Sold / Scrapped / Written Off 26.08 =
Provision no longer required Written Back 3.55 184.04
Advisory and Consultancy Fee 1237.94 -
Gain on Sale of Investments in Mutual Funds 14.95 =
Miscellaneous Income 214.93 935.25
1105092 "~ 5998.74
Note: Interestincome comprises: - -
Interest on Term Deposits with Banks 1603.84 2030.33
Interest from Customer 426.38 127.51
Interest on Loans and Advances 7420.04 2716.29
T 945026 T 487413
Note 21 Cost of Materials Consumed and Purchase of Stock-in-Trade
(A) Cost of Materials Consumed
Opening Stock 8456.23 11851.09
Add: Purchases 68241.46 61813.78
76697.69 73664.87
Less: Stock transfer on Disinvestment in Subsidiaries 1001.19 -
Less: Closing stock 7614.43 8456.23
Cost of Materials Consumed 68082.07 65208.64
Less: Scrap Realisation 285.44 273.75
~ 67796.63 T 64934.89
Details of Materials Consumed = =
Coating Materials 488.77 499.76
Chemicals 15269.24 12630.10
Metals 1368.48 1200.79
Yarn and Paper 26.57 85.77
Base Oil 39671.17 40492.80
Additives 10872.11 10131.29
Others 385.73 168.13
68082.07 65208.64
(B) Purchase of Stock-in-Trade - -
Ammonium Nitrate - 375.65
Safety Fuse 10.07 10.10
Grease/Unprocessed Oils 6705.79 8055.89
Others 651.35 426.78
T 736721 "~ 8868.42
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NOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS

Year ended
31st March 2014
% Lakhs
Note 22 Changes in inventories of Finished Goods,
Work-in-Progress and Stock- in- Trade
Inventories at the end of the year:
Stock-in-Trade 1804.73
Contracts-in-Progress -
Work-in-Progress 756.21
Finished Goods 7823.18
1038412
Inventories at the beginning of the year:
Stock-in-Trade 770.40
Contracts-in-Progress -
Work-in-Progress 787.91
Finished Goods 7956.39
9514.70
Less: Inventory related to Subsidiaries which have
been disposed off during the year (1182.02)
8332.68
(2051.44)
Excise Duties etc. on (Decrease) / Increase of Finished Goods (24.49)
Net Increase (2075.93)
Note 23 Employee Benefits Expenses
Salaries, Wages and Bonus 7306.53
Contribution to Provident and Other Funds 788.30
Staff Welfare Expenses 872.54
8967.37
Note 24 Finance Costs
Interest Expenses on:
Borrowings 7049.34
Others 251.06
Net Loss on Foreign Currency Transactions and Translations 614.54
Bank and Other Financial Charges 2136.64
10051.58
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Year ended
31st March 2013
T Lakhs

770.40

787.91
7956.39
9514.70

943.03
36.50
791.53
6404.20
8175.26

T 817526
(1339.44)
17.48
(1321.96)

7766.79
1015.87

847.79
9630.45

3255.43
198.76
1130.39
1682.24
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NOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS

Note 25 Other Expenses
Consumption of Stores and Spares

Processing Charges
Packing Material Consumed
Power and Fuel
Expenses on Operation Contracts
Rent
Rates and Taxes
Insurance
Repairs and Maintenance
Plant and Machinery
Buildings
Advertising and Sales Promotion
Discounts on Sales
Selling Commission
Travelling and Conveyance
Distribution Expenses
Postage, Telephone and Telex
Legal and Professional Fee
Directors’ Sitting Fee
Doubtful Trade Receivables, Loans and
Advances Written Off
Provision for Doubtful Trade Receivables,
Loans and Advances

Less: Provision for Doubtful Trade Receivables, Loans and
Advances Written-Back
Bad Trade and Other Receivables, Advances etc. Written Off
Stores and Spares Written Off
Loss on Fixed Asset Sold / Scrapped / Written Off
Royalty
Net Loss on Foreign Currency Transactions and Translation
Miscellaneous Expenses

Legal and Professional Fee Includes:
Auditors Remuneration:(net of service tax input credit)
As Statutory Auditors:
Audit Fee
Tax Audit Fee
Limited Review Fee
Other Services (Certification Fee)
Reimbursement of Expenses

Branch Auditors Remuneration:
As Statutory Auditors:
Audit Fee
Tax Audit Fee
Other Services (Certification Fee)
Reimbursement of Expenses

Cost Auditors Remuneration
Cost Audit

475.17

282.73

757.90
266.98

Year ended Year ended
31st March 2014 31st March 2013
% Lakhs T Lakhs
362.07 357.57
1727.19 1338.89
6634.07 5476.55
1004.74 1000.79
321.59 2323.99
680.25 1332.13
390.17 556.68
353.44 381.09
628.85 51323
66.90 87.53
6436.90 5752.98
6946.67 6234.57
435.09 526.63
1016.64 1074.05
4828.83 4797.51
227.91 241.56
1123.06 787.97
19.73 21.95

586.53

494.01

1,080.54
490.92 936.26 144.28
- 445.29
204.82 -
199.10 130.19
1393.44 1289.84
236.69 139.42
1080.92 948.46
36810.00 35903.15
17.50 17.50
3.00 3.00
5.00 5.00
5.86 15.80
0.78 2.28
T 3214 43.58
10.00 10.00
4.00 4.00
5.03 9.66
2.75 1.61
— 21.78 T 2527
1.50 1.50
1.50 1.50
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NOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS

Year ended Year ended
31st March 2014 31st March 2013
% Lakhs T Lakhs
Note 26 Exceptional Items

1. Impairment of Fixed Assets 2159.50 -
2. Bad Trade Receivables / Advances Written Off 1022.80 -
3. Profit on Sale of Investments in Subsidiaries (2096.01) -

4. Recovery against claims and advances made and adjusted to Revaluation

Reserve in pursuance of Scheme of Arrangement approved by the Hon’ble

Court of Andhra Pradesh,

Hyderabad in 2008-09. - (268.88)
5. Amount received towards redemption of 1,62,000 (March 31st 2012

-¥15,00,000) 10% Redeemable Cumulative Preference Shares of ¥ 100 each

of APDL Estates Limited. Provision for diminution in value of Investment

adjusted to Revaluation Reserve in pursuance of Scheme of Arrangement

approved by the Hon’ble High Court of Andhra Pradesh - (162.00)

Additional Information to the Consolidated Financial Statements

1086.29 (430.88)

27. The Consolidated Financial Statements of the previous year do not include the financial statements of step down subsidiaries
GHGL London Limited (Subsidiary of HGHL), including Houghton International Inc. as the control was intended to be
temporary.

During the year, consequent to infusion of fresh equity to the extent of 90% by Gulf Qil International Limited in GHGL
London Limited and its step-down subsidiaries including Houghton International Inc. have ceased to be subsidiaries of the
company.

28. The excess of the net asset value over carrying cost of investment in the subsidiary companies viz., IDL Buildware Limited
and Gulf Qil Carosserie India Limited amounting to ¥ 765.70 Lakhs (As at 31t March 2013 - ¥ 765.70 Lakhs) and ¥ 5.29
Lakhs (As at 315t March 2013 - ¥ 5.29 Lakhs) respectively has been treated as Reserve on Consolidation.

29. Property Development:

(i)

(iii)

102

Land meant for property development situated at Bengaluru and Hyderabad had been revalued as at 31t March
2008, based on a valuation by an approved valuer. The resultant surplus on such revaluation amounting to ¥ 183,896.69
Lakhs had been credited to Revaluation Reserve in the earlier years. In view of steep recession in the realty sector,
management reassessed the valuation of the aforesaid properties as on 315t March 2009 and based on the guidelines
issued by the Registration and Stamps Department of Karnataka and Andhra Pradesh, the value of the subject lands
has been reassessed and the resultant surplus on revaluation amounted to ¥ 43,799.82 Lakhs. The resultant write
down aggregating to ¥ 140,096.87 Lakhs has, in accordance with the requirement of Accounting Standard 10 - “Accounting
for Fixed Assets”, was debited to Revaluation Reserve.

During the year ended 315 March 2012, the Parent Company surrendered certain portion of the land for road widening
purposes to Greater Hyderabad Municipal Corporation. Consequently ¥ 3,285.67 Lakhs had been withdrawn from
Revaluation Reserve.

As at 31% March 2012, land meant for property development situated at Hyderabad had been revalued based on
valuation by an approved valuer. The resultant surplus on such revaluation amounting to ¥ 63,027.56 Lakhs has been
credited to Revaluation Reserve.

During the year ended 31st March, 2011, land at Bengaluru (cost of ¥ 3,294.41 Lakhs) meant for Property Development
has been transferred to Inventory as approvals necessary for development of land have been obtained. In terms of
the Joint Development Agreement between the Parent Company and Hinduja Realty Venture Limited (HRVL), the
Parent Company has granted development rights to develop the property. In consideration HRVL, at its own cost and
expenses develop the said property. Further the built up area, amenities and facilities so constructed shall be shared
by Parent Company and HRVL in the ratio of 30:70 respectively according to the other terms and conditions mentioned
in the agreement. The Parent Company has created equitable mortgage by way of deposit of title deeds in respect of
the aforesaid Land towards loan of ¥ 85,000 Lakhs availed by Co-Developer HRVL from various lenders.
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NOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS

30.

Contingent Liabilities and Commitments: % Lakhs
As at As at
31st March 2014 31*March 2013

Contingent Liabilities:

A

31.

32.

33.

Claims against the Company not acknowledged as debts

(@) Income Tax Demands 1454.47 2121.36
(b) Wealth Tax Demands - 197.93
(c) Sales Tax Demands 2111.49 2178.18
(d) Excise Demands 872.04 874.72
(e) Service Tax Demands 4.49 4.49
(f)  Entry Tax Demands 44.56 33.22
(g) Additional Demands towards Cost of Land 3.81 3.81
(h) Claims of Workmen / Ex- employees 145.75 96.41
(i) Other Matters (Refer Note below) 24.74 68.46

Commitments:

Estimated amount of contracts remaining to be executed on capital
account [Net of advances of ¥ 157.66 Lakhs
(As at 315t March 2013 - ¥ 7.05 Lakhs)] 1498.18 4139.83

Note:

The Competition Commission of India has passed an orderin a case filed by a customerimposing a penalty of ¥ 2,894.76 lakhs.
Againstthe said order, the Parent Company filed an appealin Competition Appellate Tribunal (COMPAT). The appeal was disposed
off by reducing the penalty amount toX.289 Lakhs. The Parent Company has filed an appeal in the Supreme Courtand appeal has
beenadmitted. Interim stay for deposit of penalty amount has been granted until next hearing. The amount of¥ 150.09 Lakhs deposited
with Competition Commission of India in the previous year has been refunded during the year.

Fixed Assets:
A. Buildings include:

(i) ¥7.09Lakhs, whichrepresents the cost of ownership of the flats ¥ 7.08 Lakhs and¥ 0.01 Lakhs beingthe value of share
money in Sett Minar Co-operative Housing Society Limited.

(i) ¥4.70 Lakhs, which represents the cost of ownership five flats ¥ 4.43 Lakhs and ¥ 0.27 Lakhs being the value of 270
ordinary shares of ¥ 100 each, fully paid-up in Shree Nirmal Commercial Limited.

B. Landincludes land acquired by Gulf Oil Lubricants India Limited (Formerly Hinduja Infrastructure Limited) forX 3,881.75
Lakhs and the same is not registered in the name of the said Company as at 315t March 2014.

Orissa Sales Tax

The Honorable Supreme Courtvide its order dated 16" November 2007 held that the stock transfers constituted inter-state sale in
respect of assessment years 1976-77 to 1983-84, 1989-90 & 1990-91 and also directed the authorities to examine the factual
aspects and assess tax onthe supplies made by the Parent Company to the subsidiaries of Coal India Limited (CIL) as inter-state
sale.

The Parent Company has filed writ petitions inthe Honorable High Court of Orissain August 2009 impleading other State Governments,
ClLandits subsidiary Companies seeking directions forissues of Form ‘C’ and pass over of local sales tax to the State of Orissa. The
Honorable High Court has held it and permitted the Company to approach appropriate forum to take up the matter.

The Parent Company has been legally advised that as per the settled cases, the Company is entitled for concessional sales tax
rates as per Central Sales Tax and interest should be charged from re-computation order. However, necessary provision has been
made andis includedin Provision—Indirect Taxes under Note 7.

Miscellaneous

(i) LoansandAdvances of IDL Buildware Limited, one of the subsidiaries, include¥ 1.62 Lakhs (31s'March 2013 -3 4.88 Lakhs)
and Trade Receivables 0f¥5.61 Lakhs (31stMarch 2013 -3 6.16 Lakhs) due from certain parties, which are outstanding from
earlieryears. The aforesaid Company is hopeful of recovering the duesin fulland no provision has been considered necessary
forthisamount.

(i)  Gulf Carosserie India Limited one of the subsidiaries had enteredinto collaboration agreement with SIPAL, Arexons Spa, Italy, in
terms of whichitwas agreed by the said collaboratorto subscribe to 20% of the Capital of the Company for which a sum 0f%10.00
Lakhs (31s*March 2013-310.00 Lakhs) had been received as share application money pending the final approval of the Reserve
Bankof India. As the final approval of the Reserve Bank of India has not been forthcoming, the Company has decided to repay/
remitthe said amount with required approvals andtill thattime to consider the said share application money as currentliability.
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NOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS

(i)

(iv)

The financial statements of IDL Buildware Limited, one of the subsidiaries, have been prepared on a going concern basis
notwithstanding substantial erosion in the net worth of the Company.

The Board of Directors of the Gulf Carosserie India Limited at their meeting held on 24th March 2003 had in principle declared
tolookinto various options and procedures for winding up of the company. Accordingly, the accounts are drawn up on the basis
thatthe going concern assumptionis notapplicable.

34. Discontinuing Operations

(@)

The Board of Directors of the Company in its meeting held on 7" August 2013 have approved Scheme of Arrangement (“the
Scheme”) for demerger of its ‘Lubricants Undertaking’ and transfer to Gulf Oil Lubricants India Limited (formerly Hinduja
Infrastructure Limited), a wholly owned subsidiary, effective from 1! April 2014, subject to necessary regulatory and statutory
approvals. The said Scheme has been approved by the Honorable High Court of Andhra Pradesh vide Order dated 16™ April
2014.

Inaccordance with the Scheme, one equity share of¥ 2 face value in Gulf Oil Lubricants India Limited (GOLIL) will be allotted
toshareholders of the Company, for every 2 equity shares ofZ 2 each of fully paid- up inthe Company. Interms of the Scheme,
the issued, subscribed and paid-up equity share capital of the Company shall be reduced by reducing the face value of the
equity shares from one equity share of% 2 each fully paid-up to one equity share of 3 1 each fully paid- up. As aresult, the issued,
subscribed and paid-up share capital of the Company shall stand reduced by an amount 0f¥9,91,44,980t0% 9,91,44,980
comprising 9,91,44,980 equity shares ofX 1 each. Simultaneously, 2 equity shares each of Re. 1 shallbe consolidated into one
fully paid-up equity share of¥ 2 each.

The Company has soldits stake in the three foreign subsidiaries i.e., Gulf Oil Bangladesh Limited, PT Gulf Oil Lubricants and
Gulf Oil (Yantai) Co. Limited. Accordingly, the profit on sale of the investments amounting to<2,096.01 Lakhs has beenincluded
under “Exceptionalitems” (Note 26). The above subsidiaries were in business of manufacturing and tradingin Lubricants.

(c) The operations of the Lubricants Undertaking and the Subsidiaries mentioned in (b) above have been considered
as “Discontinuing Operations” and the disclosure as required under AS 24 — Discontinuing Operations is given
under: % Lakhs

2013-14 2012-13

Continuing Discontinuing Total Continuing  Discontinuing Total

Operations Operations Operations Operations
Revenue
Revenue from Operations 34445.09 113087.53 147532.62 32941.13 109715.09 142656.22
Less: Excise Duty (3675.97) (13802.55) (17478.52) (3160.00) (13016.91) (16176.91)
Revenue from Operations (Net) 30769.12 99284.98 130054.10 29781.13 96698.18 126479.31
Other Income 9038.62 2012.30 11050.92 3950.34 2048.40 5998.74
Total Revenue 39807.74 101297.28 141105.02 33731.47 98746.58 132478.05
Expenditure
Cost of Materials Consumed 17328.20 50468.43 67796.63 14366.35 50568.54 64934.89
Purchase of Stock-in-Trade 110.24 7256.97 7367.21 354.67 8513.75 8868.42
Changes in Inventories of Finished
Goods, Work-in-Progress and
Stock-in-Trade (257.66) (1818.27)  (2075.93) 349.45 (1671.41) (1321.96)
Employee Benefits Expense 4797.13 4170.24 8967.37 5814.43 3816.02 9630.45
Depreciation and Amortization Expense 1416.17 402.08 1818.25 1430.86 402.74 1833.60
Other Expenses 9077.15 27732.85  36810.00 10797.70 25105.48 35903.15
Total Expenses 32471.23 88212.30 120683.53 33113.46 86735.09 119848.55
Profit from Operations before 7336.51 13084.98 20421.49 618.01 12011.49 12629.50
Finance Costs and Exceptional Iltems
Finance Costs 7857.66 2193.92 10051.58 4234.31 2032.51 6266.82
Profit from Ordinary Activities (521.15) 10891.06  10369.91 (3616.30) 9978.98 6362.68
before Exceptional ltems
Exceptional ltem 1086.29 - 1086.29 (430.88) - (430.88)
Profit from Ordinary Activities (1607.44) 10891.06 9283.62 (3185.42) 9978.98 6793.56
before Tax
Tax Expense (1383.45) 3642.12 2258.67 (1622.61) 3662.45 2039.84
Net Profit for the Year (223.99) 7248.94 7024.95 (1562.81) 6316.53 4753.72
Share of Minority interest - (252.63) (252.63) - 266.71 266.71
Profit after Minority interest (223.99) 6996.31 6772.32 (1562.81) 6583.24 5020.43
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NOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS

Assets and Liabilities of Discontinuing Operations:

Carrying Amount of Assets
Carrying Amount of Liabilities
Net Cash Flows attributable to Discontinuing Operations:

Cash from Operating Activities
Cash from Investing Activities
Cash from Financial Activities
35. Employee Benefits

(a) Disclosure in respect of Gratuity as required under Accounting Standard 15 — Employee Benefits:

Components of Employer’s Expense

Current Service Cost

Interest Cost

Expected Return on Plan Assets

Actuarial Loss recognized in the year

Total Expense recognized in the Statement of Profit and Loss
Actual Contribution and Benefit Payments for the year
Actual Benefit Payments

Actual Contributions

Net Asset / (Liability) recognized in the Balance Sheet
Projected Benefit Obligation at the end of the year

Fair value on Plan Assets at the end of the year

Liability recognized in the Balance Sheet

Change in Defined Benefit Obligation (DBO) during the year
Present Value of DBO at the beginning of the year

Current Service Cost

Interest Cost

Actuarial Loss

Benefits Paid

Present Value of DBO at the end of the year

Change in the Fair Value of Plan Assets during the year
Plan assets at the beginning of the year

Expected Return on Plan Assets

Actual Contributions

Benefits Paid

Actuarial (Loss) / Gain on Plan Assets

Plan Assets at the end of the period

Assumptions

Discount Rate (%)

Long-term Rate of Compensation Increase (%)

Mortality Table

Attrition Rate
Major categories of Plan Assets as a % of Total Plan - Funded with LIC

As at

31st March 2014
45243.98
28594.53

2013-14
13292.43
(13832.27)
(7568.05)

31st March 2014

129.49
129.37
(49.75)
(37.24)
171.87

(369.63)
428.72

1512.68
(761.52)
751.16

1666.60
129.49
129.37

(43.16)

(369.63)

1512.67

482.27
49.75
428.72
(193.30)
(5.92)
761.52

8.88%

4%

L.1.C 2006-08
Ultimate

3%

100%

% Lakhs

As at

31st March 2013
51072.99
28796.18

2012-13
8024.82
(14661.64)
2634.91

31st March 2013

136.06
119.31
(37.14)
112.97
331.20

(409.17)
189.03

1,666.60
(482.25)
1,184.35

1696.00
136.06
119.30
124.41

(409.17)
1,666.60

446.05
37.14
189.03
(201.40)
11.45
482.27

8%

4%

L.I.C 1994-96
Ultimate

3%

100%
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NOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS

(b) The details of Experience Adjustments arising on accounts of plan assets and liabilities as required by paragraph 120(n)(ii) of AS

15 (Revised) on “Employee Benefits” are as under:

% Lakhs
Particulars 2013-14 2012-13 2011-12 2010-11 2009-10
Present Value of Defined Benefit Obligation 1512.68 1666.60 1696.01 1699.98 1594.57
Fair Value of Plan Assets (761.51) (482.25) (446.05) (425.51) (194.47)
Funded Status (Surplus / Deficit) 751.16 1184.35 1249.96 1274.47 1400.10
Experience (Loss) / Gain adjustment on Plan Liabilities (43.16) 124.41 7.31 (44.94) 252.82
Experience (Loss) / Gain adjustment on Plan Assets (5.92) 11.45 117 14.31 (15.71)
36. Details of contract revenue and costs:
Particulars Year ended Year ended
31tMarch 2014 31stMarch 2013
Contract revenue recognized as revenue during the year - 19.56
Aggregate amount of contract costs incurred in respect of contracts
net of recognized profits (less recognized losses) upto 31stMarch 2014 - 2397.69
Advance payments received (net of recoveries
from progressive bills) - -
Retention amount as at 31*March 2014 - 259.29
Gross amount due from customers 59.45 103.62
37. Earnings per Share:
Loss / Profit after Tax (¥ Lakhs)
- Continuing Operations (223.99) (1562.81)
- Total Operations 6772.32 5020.43
Weighted average number of Equity Shares
outstanding during the year 99144980 99144980
Weighted Average number of Equity Shares in computing
diluted earnings per share 99144980 99144980
Face value of each Equity Share (%) 2.00 2.00
Earnings per Share — Basic and Diluted (%)
- Continuing Operations (0.23) (1.58)
- Total Operations 6.83 5.06
38. Related Party Disclosures:
(i) Information relating to Related Party Transactions as per “ Accounting Standard 18” notified by the Companies (Accounting
Standards) Rules, 2006.
Name of the Related Party Relationship
Gulf Oil International (Mauritius) Inc. Entity holding more than 20% of the shareholding in the
Company
S. Pramanik, Managing Director Key Management Personnel
(i) Details of transactions between the Company and Related Parties and the status of outstanding balances at
the year-end:
Entity holding more than Key Management
20% of the shareholding in Personnel
the Company
2013-14 2012-13 2013-14 2012-13
Transactions during the Year:
Royalty 1281.27 1134.87 - -
Dividend 1089.80 1089.79 0.12 0.10
Directors’ Remuneration - = 107.95 95.33
Outstanding Balances:
Trade Payables 1281.27 1021.38 - -
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NOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS

39. Leases
(i) Operating Lease: Where the Parent Company is a Lessee:

(a) The Parent Company’s significant leasing arrangements are in respect of operating leases for premises (residences,
office, storage godowns for finished goods etc.). The leasing arrangements, which are not non-cancellable range
generally between 11 months to 5 years and are usually renewable by mutual consent on agreed terms. The
aggregate lease rents payable are charged as Rent in the Consolidated Statement of Profit and Loss.

(b) The Parent Company has taken certain Vehicles under non-cancellable leases. The future minimum lease payments
in respect of these as at 31t March 2014 are as follows:

% Lakhs
As at 31stMarch 2014 As at 31s*March 2013
Particulars Payments Payments Payments Payments
not later Later than not later Later than
Total than one oneyear Total than one one year
year but not year but not
Later than Later than
five years five years
Total of future minimum payments 1.00 1.00 - 2.98 1.98 1.00
at the balance sheet date Vehicles
(ii) Where the Parent Company is Lessor:
Details in respect of assets given on operating lease:
Gross Block Accumulated Depreciation for the year
as at Depreciation as at
2014 2013 2014 2013 2014 2013
Building 71.09 71.09 12.26 10.98 1.28 1.28
Plant & Machinery 80.32 80.32 69.74 65.92 3.82 3.82

The assets given on lease are not non-cancellable and range generally between 11 months to 5 years and are usually
renewable by mutual consent, on agreeable terms. The aggregate lease rentals are recognized as income from property
in the Consolidated Statement of Profit and Loss. Initial direct costs are recognized as an expense in the year in which
these are incurred.

(iii) Hire Purchase:

(a) The Parent Company has taken plant and machinery, motor vehicles under purchase arrangements for which the
ownership will be transferred to the Company at the end of the hire purchase term.

(b) Reconciliation between the total of minimum hire purchase payments at the balance sheet date and the present value:

As at 31stMarch 2014 As at 31March 2013
Payments Payments Payments Payments
not later Later than not later Laterthan
Total than one oneyear Total than one one year
year but not year but not
Later than Later than
five years five years
Total of future minimum payments 4.78 4.78 - 459.29 298.00 161.29
at the balance sheet date Vehicles
Less: Future Finance Charges 0.22 0.22 - 42.74 36.15 6.60
Present value of minimum hire 4.56 4.56 - 416.55 261.85 154.69
purchase payments at the balance
sheet date
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NOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS

40. Segment information for the year ended 31t March 2014
(i) Primary Business Segments % Lakhs
Explosives Mining & nfrastructure Lo Iz Lubricating Others Unallocated Eliminations Total
Contracts (Refer Note below) Oils
2013-14 2012413 2013-14  2012-13 2013-14 201213 2013-14  2012-13 2013-14 201213 2013-14 201213 2013-14 201213 2013-14 201213
Revenue
External 30486.17  27106.75 49180  2794.63 98960.87 96587.39 29.63 11136.55 5989.28 - - 141105.02 132478.05
Inter-segment - - = - 38076 25078 - = - (38076)  (250.78) .
Total Revenue 30486.17 2710675 491.80 279463 9934163 96838.17 2963 1113655  5989.28  (380.76)  (250.78) 141105.02 132478.05
Result
Segment result 2058.48 943.12 (5184.96) (3251.23) 11193.50 10185.84 (32.49) 775.47 8034.53  8653.20
Unallocated Corporate Income 2893.99  (900.65)
net of unallocated Expenses
Interest Expense (10051.58) (6266.82)
Interest Income 9450.26  4874.13
Dividend Income 42.71 2.82
Profit before Taxation & 10369.91 6362.68
Exceptional Items
Exceptional Items 1086.29  (430.88)
Net Profit 9283.62 6793.56
Other Information
Segment Assets 18026.75  16398.80 442.58  5726.00 97617.30 97617.30 41857.58 51072.99  10491.84 7026.21 121309.43 170612.11 - 289745.49 348453.41
Segment Liabilities 9858.41 10055.24 983.43  1983.64 25212.35 28796.18 3659.44 264.78 137335.84 195926.18 - 177049.47 237026.02
Capital Expenditure 580.17 579.66 0.42 2746.20 640.79 3381.75 15.93 29.27 6724.47 1249.72
Depreciation and Amortization 346.76 329.83 1019.82 1046.37 - - 402.09 402.75 11.85 13.79 37.72 40.86 - 1818.25  1833.60
Note: Includes . 92,697.34 lakhs (31t March 2013 — ¥ 92,697.34 lakhs) arising on revaluation of fixed assets (Refer Note 29)
(ii) Information about Secondary Business Segments T Lakhs
India Outside India Total
2013-14 2012-13 2013-14 2012-13 2013-14 2012-13
Revenue by Geographical Market 116821.45 112282.37 24283.56 20195.68 141105.02 132478.05
Inter Segment - = - = - =
Total 116821.45 112282.37 24283.56 20195.68 141105.02 132478.05
Carrying Amount of
Segment Assets 165458.92 163330.29 124286.57 185123.11 289745.49 348453.40
Additions to Fixed Assets 6724.47 1158.24 - 91.51 6724.47 1249.75

(iii) Notes:
(a) Business Segment
The Group has considered business segment as the primary segment for disclosure.

Segments have identified and reported taking into account the Organization structure, the nature of products and
services, the deferring risks and returns of the segments.

The business segments of the Group are (i) Explosives, (ii) Consult dealing in Mining & Infrastructure Contracts, (iii)
Property Development (iv) Lubricating Oils and (v) Others.

(b) Geographical Segment

The Geographical segments considered for disclosure are as follows:

- Revenue within India includes sales to customers located within India and earnings in India

- Revenue outside India includes sales to customers located outside India and earnings outside India.

41. Previous year’s figures have been regrouped / reclassified wherever necessary to correspond with the current year’s

classification disclosure.

For and on behalf of Board of Directors

S. Pramanik
Managing Director

Manish K. Gangwal
Chief Financial Officer

S. G. Hinduja
Chairman

Place : Mumbai
Date : May 8, 2014

A. Satyanarayana
Company Secretary
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In India

JAMMU & KASHMIR

Luckn S
UTTAR PRADESH

IB Valley
: Sambalpur

Talcher

Corporate office

Lubricants Office

Mining Locations

Lubricants Regional Office
Lubricants Manufaturing Plant

Accessories Manufacturing Plant
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Accessories Magazine

Under IDL Explosives Limited

Explosives Sales Office

[ =

Explosives Manufacturing Plant

Explosives Magazine

Notes:

1. Not to Scale

2. Boundary representation is not necessarily authoritative

3. Excludes Andaman & Nicobar Islands and Lakshdweep Islands
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Gulf Oil Corporation Limited

Regd. Office : Kukatpally, Sanathnagar (IE), PO, Hyderabad - 500 018.

CIN : L24292AP1961PLC000876

Please fill attendance slip and hand it over at the entrance of the Meeting Hall
Joint shareholders may obtain additional slip at the venue of the meeting.

ATTENDANCE SLIP

DP ID*

Client ID*

Folio No.

No. of Shares

| hereby record my presence at the 53® Annual General Meeting of the Company held on Thursday, the 25" day of

September, 2014 at 2.30 P.M. at Kohinoor, Hotel Taj Deccan, Banjara Hills, Hyderabad - 500 034.

*Applicable for investors holding shares in electronic form.

Signature of Shareholder / proxy

Gulf Oil Corporation Limited
Regd. Office : Kukatpally, Sanathnagar (IE), PO, Hyderabad - 500 018.
CIN : L24292AP1961PLC000876

PROXY FORM
(Pursuant to Section 105(6) of the Companies Act, 2013 and Rule 19(3) of the
Companies (Management and Administration) Rules, 2014

Name of the Member (s):

Registered addresss :

E-mail Id :

Folio No. /
DPID *:

Client ID* :

I/we, being the member(s) of

1) of having e-mail id
2) of having e-mail id
3) of having e-mail id

Signature

Signature

Signature

shares of Gulf Oil Corporation Limited, hereby appoint :

or failing him

or failing him

as my/our proxy to attend and vote (on a poll) for me / us and on my/our behalf at the 53 Annual General Meeting of the

Company, to be held on Thursday, 25" day of September, 2014 at Kohinoor, Hotel Taj Deccan, Banjara Hills, Hyderabad

- 500 034 and at any adjournment thereof in respect of such resolutions as are indicated below:

S.No.| Resolutions

For Against

Ordinary Business

1 Adoption of Audited Statement of Profit & Loss, Balance Sheet,

Report of Board of Directors and Auditors for the year ended 31" March 2014

by rotation and is eligible for re-appointment.

2 Appointment of a Director in place of Mr.Ramkrishan P Hinduja, who retires

3 Appointment of Auditors

Special Business

4 Further Issue of share capital

5 Appointment of Ms.Kanchan Chitale as an Independent Director

6 Appointment of Mr.K.N.Venkatasubramanian as an independent Director
7 Appointment of Mr.M.S.Ramachandran as an Independent Director

* Applicable for investors holding shares in electronic form

(Contd. on page 112)



_________________________________________ >€ —

(Contd. from page 111)

S.No.| Resolutions For Against

8 Appointment of Mr.Ashok Kini as an Independent Director

9 Appointment of Mr.Prakash Shah as an Independent Director

10 Re-appointment of Mr.Subhas Pramanik as Managing Director

11 Authorisation for payment of commission to non-executive directors

12 Increase of Borrowing Limit

13 Creation of mortgages, charges, etc. on the properties of the Company

14 Charges for providing copies of documents

15 Approval of Related Party Transactions

16 Mr.Sanjay G. Hinduja, retiring director by rotation and not offering for reappointment.

Affix

, ) Revenue

Signed this ... the day of ... 2014 Stamp

Signature of shareholder / Proxy holder(s)

Note: This form of proxy in order to be effective should be duly completed and deposited at the Registered
Office of the Company, not less than 48 hours before the commencement of the Meeting



EVENTS OF THE YEAR

Environment initiaitives - Go Green 30 KLD
Sewage treatment and PulseJet bag Filters
installed for Boiler at Hyderabad

; - .
[ . -_ I"
BREY U EY
¢ New DF plant at Hyderabad factory
' Fos | ] inaugurated by Deputy Chief Controller
L - Nl - § of Explosives, Hyderabad
Medical camp
organised at

Hyderabad
factory

= 2V SR oV o
a, Bangalore. Ist Building in the SEZ for IT / ITES

Wholly Owned Subsidiary - IDL Explosives Limited

Property Development. “Ecopolis” at Yelahank

Cartridge Emulsion
Plants at Rourkela

Refurbished Bulk Explosives Plant at
Ramagundam
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Corporate Office

Gulf Oil cOrporation Limited Kukatpally, Post Bag No. 1, Sanathnagar (IE) P O
Hyderabad 500018 Andhra Pradesh, India.

T:+91 (40) 23810671-9

F : +91 (40) 23813860, 23700747
E : info@ gulfoilcorp.com

W: http://www.gulfoilcorp.com

FORM A

Format of covering letter of the annual audit report to be filed with the Stock Exchange

1. Name of the Company : Gulf Oil Corporation Limited
2. Annual financial statements for the year
Ended : 3V March, 2014
3. Type of Audit observation : Jn-qualified
4. Frequency of observation : Not applicable

5. To be signed by —

Mr.Subhas Pramanik Q(Q ) ‘Z
Managing Director X

// /
Mr.Manish K Gangwal / 3;/‘
Chief Financial Officer 7
/A

For Deloitte Haskins & Sells 7
ks, sers A

i ignato
Auditor of the Compa:v Authorised Sig ry

o
Ms.Kanchan Chitale ,}(/
Audit Committee Chairperson

Registered Office : Kukatpally, Post Bag No. 1, Sanathnagar (IE) P O, Hyderabad 500 018
’ Formerly IDL Industries Limited




